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Before 
any Erie train speeds 
away with your freight, sharp 
eyes and swift hands search out 
delays before they happen. Every 
conceivable precaution is taken to 
assure you fast, safe, 
on-time delivery. Call 
the Erie agent on 
your next ship- 


ment! 


HEAVY DUTY RAILROAD 
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Two factors are impoftani oil 

the management of o business, 
whether it be sotip, machinery 
or intercoastal transportation. 
You must first know what you're 
going to do, and you must next 


know how to do it. 


The American-Hawaiian Steam- 
ship Company has been in the 
business of intercoastal trans- 
portation for more than 80 years: 
It knows what to do. It operates 
the largest fleet in the business 
on the most frequent sailing 
schedule. It knows how to do it. 
Ship when you are ready! 
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LOSS AND DAMAGE DECISIONS 


a ee eae ere a Brilliant in colorful beauty, exquisite in fur- 
nishings and equipment, safe, comfortable; the 
AIR TRANSPORTATION six ROCKETS give finer, faster rail service over 
APOOINTMENTS TO THE ComMmIseION four Midwestern routes, operating daily between: 
CHICAGO - PEORIA 
THE OPEN FORUM 
CHICAGO- DES MOINES 
MINNEAPOLIS-ST. PAUL- DES MOINES - KANSAS CITY 
WAREHOUSE CONVENTION AT DALLAS KANSAS CITY - TOPEKA -WICHITA-OKLAHOMA CITY- 
FORT WORTH - DALLAS 


The ROCKETS are NOT extra fare trains 


TRANSPORTATION LEGISLATION 


SERVICES OF PUBLIC WAREHOUSES—By John H. Frederick... 


WATER TRANSPORTATION 


SHIPPING DECISIONS FAST THROUGH FREIGHT SERVICE 


QUESTIONS AND ANSWERS Ship via the Route of the Rockets 


Many trains carrying carload and less than carload ship- 
ments to and from the West, Northwest and Southwest. 

Free Pick-up and Delivery of less than carload freight. 
ae Or WE Seems Merchandise cars between all important points. 


DOINGS OF THE TRAFFIC CLUBS 


DOCKET OF THE COMMISSION 
SHIP AND TRAVEL VIA 


acta ROCK ISLAND 
MOTOR TRANSPORT GUIDE 
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Catehing up with * 


someone 


Switching Service 


Between: 
Feoria & Pekin Union Ry. Co. 
Aiton R. R. 
Atchison, Topeka & Santa Fe Ry. 
Chicago & North Western Ry. 
Chicago, Buriington & Quincy R. R. 
Chicago & Illinois Midland Ry. 
Chicago, Rock Island & Pacific Ry. 


Cleve., Cin., Chi. & St. Louis Ry. 
(Peoria & Eastern) 


IMinois Central R. R. 

ilinois Terminal R. R. System 
Inland Waterways Corp. 

Minneapolis & St. Louis R. R. 
New York, Chicago & St. Louis R. R. 
Pennsylvania R. R. 

Peoria Terminal R. R. 

Toledo, Peoria & Western R. R. 


else’s promises 


Salesmen are human. And there isn’t one of them, or the rest of us, who, with a nice fat 
order held sizzling before him, wouldn’t promise delivery “day before yesterday” to get it. 
Supposing you were the salesman and had tied the irreducible low in price with competi- 
tion, wouldn’t you say “sure, we'll make the delivery date”? 


Well, it’s salesmen’s promises that keep traffic managers awake at night. But we of the 
P. & P. U. are in a position to do our bit in helping you make good. 


If your shipments cross the freight divide running up and down the Mississippi Valley just 
route them via 


P.& P. U. Ry. and Peoria. Illinois 


You have your choice of fourteen trunk lines meeting at Peoria, served by P. & P. U. 
and serving every corner of the U.S. A. P. & P. U. unites them, transfers freight from one 
to the other; makes the interchange smoothly, carefully, in a matter of hours. 


Taking advantage of this quick interchange it will be a lot easier to make good on 
optimistic and spontaneous promises. You can depend upon it if your standing order reads 


via P. & P. U. Ry. 


and PEORIA, Illinois 
(The Gateway City) 


Address inquiries to E. F. Stock, Traffic Manager 


PEORIA anp PEKIN UNION 
RAILWAY 


Union Station Peoria, Ill. 
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THIS IS “TRAFFIC TOM'S” PAGE 
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@ Some folks might tell you about freight 
service in terms such as “‘coordinated sched- 


99 «66 


ules,” “efficient personnel” and “punctual 
performance.” But when you get right down 
to bedrock, there’s just three things any 
shipper wants to know about any railroad’s 
freight set-up. Where do the trains run? 
Will shipments get through in a hurry? Will 
they arrive in good condition? 

Speaking for the Burlington, I answer 
No. 1 by showin’ the Burlington Route 







WICHITA FALLS™ 
FORT WORTH & paicas 
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EVERYWHERE WEST 


TO 


“WHEN YOU GET RIGHT 
DOWN TO IT, PEANUT 
BRITTLE IS NOTHIN’ MORE 
THAN MOLASSES TAFFY 
WITH PEANUTS—~AND 
SOUND EFFECTS.” 


map. The answer to No. 2 and No. 3 is— 
yes. Simply because we’ve made it our 
business to set up our service to meet the 
shippers’ needs. Now, ain’t that the story 
—without sound effects? Let your nearest 
Burlington Freight Agent help you with 
your next shipping job. 


Srafez Lom 


Burlington 
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%KING CHEMURGY 
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Chemurgy—Chemistry at Work—is the objective of the 
Chemurgic ‘‘Trek’’ to Laurel, Mississippi, March 4th to 
April 4th. Then Laurel will display the advances which 
have caused it to be known as “‘America’s 100% Chemurgic 
City.”” 

The term ‘‘Chemurgy,"’ from ‘‘chemi’’ or chemistry and 
‘‘ergon’’ or work, means the finding of new industrial uses 
for products of the soil. : 

Notable examples of chemurgic advances to be seen at | 
Laurel are the Masonite Plant, the Starch Plant, and the 
Pine Reduction Plants. Here industrial chemists are pro- 
ducing from pine cord wood (formerly used for fuel) valuable | 
board with over 500 different uses, and from the residue of 
this manufacturing process new plastics for many additional 
uses. From hitherto useless pine stumps they are producing 
turpentine, rosin, pine oil, pineol, turpineol, and disposing 
of the residue for additional manufacture. From the Sweet 
Potato Starch Plant (the only such plant in the world) | 
comes pure white starch of premium quality, while the pulp 
is utilized in the manufacture of stock food. | 


Laurel, still a major center of the lumber industry, is 
building a well-rounded industrial program for the future, 
based on the utilization of native soil products. 

We join Laurel in inviting you to visit “America’s 100% 
Chemurgic City.”’ 

L. A. TIBOR, Traffic Manager. 


GULF MOBILE & NORTHERN RR 


*Courtesy Miss. Adv. Comm. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE LEAGUE AND TRANSPORTATION 


READING of the preliminary report (elsewhere) 

of the National Industrial Traffic League’s special 
committee on the railroad situation causes mingled feel- 
ings—hope that, at its meeting next week, the League 
will take some constructive action, and fear that it will 
not. There is language in the report to support either 
view. 

It will not do, for instance, for the League to take 
the position that the troubles of the railroads are due 
merely to the business depression—that what they need 
is just more business—and dismiss the matter with the 
complacent hope that business will improve and there 
will be no problem to solve. That would be like a doc- 


tor looking at a suffering patient and dismissing him 
with the remark that all he needed was good health. 
Nor will the League be living up to its opportunity and 
responsibility if, because of conflicting interests in it, it 
avoids the so-called “controversial” questions involved. 

Those conflicting interests exist, we know, as they 
do in every similar organization, and they are embar- 
rassing. But, if the members of the League are not 
able to unite on a sound program for the solution of the 
transportation problem, regardless of conflicting indi- 
vidual interests, then the League has failed as anything 
but an organization of traffic managers to deal with 
the railroads and other transportation agencies in mat- 
ters of detail affecting their relations with each other. 
It can be either kind of an organization it chooses, but 
it should not hope to be considered as one kind when it 
is the other. It is, as we see it, confronted with a duty 
and an obligation. If it shirks them, for any reason— 
especially because of individual selfish points of view 
—then it will at least have answered the standing ques- 
tion as to whether an association of industrial and com- 
mercial traffic managers is competent or willing to 
undertake transportation considerations of more than 
technical interest and importance. 


I. C. C. APPOINTMENTS 


ERE it not for the fact that southern congress- 
men have been carrying on a campaign against 
alleged discrimination toward the south in the matter 
of freight rates and that the nominee is the author of 
a report making recommendations to correct the situa- 
tion complained of, we should say that the appointment 
by President Roosevelt of J. Haden Alldredge to be a 
member of the Commission was of the kind that should 
be commended. The nominee is no novice in the field 
of transportation regulation. It may be that his contact 
with the freight rate problem in the south will make 
him a valuable member of the Commission. That de- 
pends entirely on his attitude and whether or not he 
has a closed mind on the subject. It is fundamental, 
of course, that the Commission should not be composed 
of advocates for this or that section of the country. 
Notwithstanding that Mr. Alldredge may have ex- 
perience that qualifies him to be a member of the 
Commission, his appointment is made at a time when 
there is agitation for a readjustment of freight rates 
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in favor of the south, and the question arises, of course, 
whether he will—if his nomination is confirmed—con- 
sider himself a representative of the south on the Com- 
mission. The Senate interstate commerce committee 
should examine him on that point. This is entirely aside 
from the question of whether or not the south has just 
ground for complaint as to the freight rates it must 
pay. That is an issue that should be determined after 
hearing, and, for that matter, the Commission now has 
ample authority to deal with it and we know of no 
reason why it should not do so impartially. 
Incidentally, can the nomination of Mr. Amlie be 
legally confirmed by the Senate? The law provides that 
not more than six commissioners shall be appointed 
from the same political party. There are now six 
Democrats on the Commission. Mr. Amlie supported 
President Roosevelt as a candidate for President in 
1932 and 1936, yet he is nominated as a “non-Demo- 
crat.” Of course, the nominee made it clear before’ the 
Senate committee that a political party meant nothing 
to him. The committee has an interesting question be- 
fore it—does campaigning for a candidate for President 
and for reelection put the campaigner in the candidate’s 
party? Mr. Amlie suggested that he might be classified 


as a Social Democrat, as that term is understood in 
Europe. 


“INTIMATE” REGULATION 


EFERENCE by Thomas R. Amlie, in his testimony 
before the Senate interstate commerce committee, 
to the views of Commissioner Eastman on government 
ownership of railroads directs attention to the state- 
ment of the commissioner that, when an industry 
becomes so public in character that such intimate regu- 
lation (of rates, service, capitalization, accounting, ex- 
tension and abandonments, mergers, and consolida- 
tions) of its affairs becomes necessary, it would seem, 
in strict logic, that it should cease to masquerade as a 
private industry and the government should assume 
complete responsibility, financial and otherwise. 

The commissioner’s statement is predicated on the 
premise that the degree of regulation indicated has 
become necessary. Is it necessary? May it not be that 
the regulation need not be so intimate as Mr. Eastman 
suggests? It may be that the railroads would be better 
off if the “intimate” approach to the problem of regula- 
tion were abandoned. It is a fact, of course, that Con- 
gress and the Commission have built up what Mr. East- 
man describes as “intimate” regulation. The latter is 
succeeding remarkably well in that respect in the field 
of motor carrier regulation. The regulation there may 
become so “intimate” that the busses and trucks will 
have to be taken over by the government—if there is 
any merit to the Eastman contention. 

We are not charging that the condition of the rail- 
roads is due to regulation as it now exists, but we do 
assert that it would be better for the railroads and the 
public if the volume of regulation were reduced instead 
of being increased. Congress is approaching the task of 
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rewriting or revising the interstate commerce act. We 
suggest that the interstate commerce committees con- 
duct an inquiry into the need of the kind of regulation 
that has developed. Senator King, of Utah, has intro- 
duced a bill reducing the number of members of the 
Commission to five and taking away much of the power 
the Commission now has (see Traffic World, Feb. 4, p. 
253). The King bill may go too far but it should afford 
a basis for considering the matter. 


LEGISLATIVE RATE-MAKING 


The Traffic World New York Bureau 


The Merchants’ Association of New York, in a public state- 
ment issued February 15, said that on that date it took up with 
all the New York members of the U. S. Senate and the House 
of Representatives, and incidentally with all of the northern 
members of the committee on interstate and foreign commerce 
of both houses, the question of blocking a group of bills now 
pending that would substitute legislative rate-making for rates 
fixed by the Commission. 


This action was the outcome of a conference at which a 
number of northern organizations agreed on the conclusion 
that the particular bills in question constituted a threat to 
northern industry, in view of the fact that their passage would 
upset the long-established rate structure and make it possible 
for manufacturers in the south to reach the north at lower 


freight rates than manufacturers in the north can reach the 
south. 


The bills considered the most objectionable have been in- 
troduced by Senator McKellar, of Tennessee, Senator Hill, of 
Alabama, and Representative Ramspeck, of Georgia, though, 
it is said that other bills, while they do not give the south a 
preferential rate, are regarded as tending to lead in the same 
direction, have been introduced by Senator Bankhead, of Ala- 
bama, Mr. Hill, and Representative Bryson, of South Carolina. 


The situation was summed up by the association in a com- 
munication to members of Congress in part as follows: 


Your attention is invited to S. 126 by Mr. McKellar of Tennessee, 
S. 158 by Mr. Hill of Alabama, and H. R. 188 by Mr. Ramspeck of 
Georgia, which, 1f enacted, would require the Interstate Commerce 
Commission to prescribe freight rates from Southern Territory into 
Official Classification Territory, mile for mile on the same basis as 
rates between points in Official Territory. Official or Northern Terri- 
tory is roughly that area lying east of the Mississippi River and north 
of the Ohio and Potomac Rivers. Southern Territory lies south thereof 
and east of the Mississippi River. 


The northern level of rates is the lowest of any in the country 
because it is based on very favorable transportation conditions within 
that area such as high density of traffic and low operating costs. The 
South wants to get into the North on the lower basis of northern rates 
but it has been very insistent that in the reverse direction the higher 
scale of southern rates should be applied. With the passage of these 
bills, what has been said with respect to rates from and to the South 
would equally apply as between the North on the one hand and the 
West and Southwest on the other. 


According to press reports a powerful coalition of southern, south- 
western and western Congressmen has been formed with a view of ob- 
taining enactment of this proposed legislation. Your constituents view 
this movement as inimical to their interests. Due to lower wages, taxes 
and general operating costs, such as depressed power rates granted 
by the TVA, etc., we have already witnessed some migration of industry 
from the North particularly to the South. Naturally, this migration 
would increase and the shippers remaining in Northern Territory 
would be placed at a further disadvantage in attempting to meet com- 


petition of those located in other rate territories, if these bills are 
made law. 


Congress established the Interstate Commerce Commission and 
gave it rules for rate-making in the Interstate Commerce Act. As a 
matter of fact the principle of establishing freight rates on a number 
of commodities from the South to the North on the level of rates ap- 
plying in the latter territory is now pending before the Commission in 
Docket Number 27746. The Commission has demonstrated that it is 
fully qualified to determine fairly the adjustment of rates that should 
prevail. 


It is patent that if Congress is to fix the basis or bases of rates 
whenever a shipper or community or a section of the country is dis- 
satisfied, statutory rate-making will soon become controlling and there 
would be no need of a regulatory commission. 


In addition to the legislation heretofore mentioned, there are three 
other measures, similarly objectionable, as their passage would disrupt 
the entire freight rate structure of the country, if enacted. These bills 
have as their objective the establishment of interterritorial rates on the 
same basis in both directions. 
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When J. Haden Allidredge joins 
Chairman Caskie on the Commission’s 
bench, Alabama, as the home state, 
will join Wisconsin in the distinction of 
having two sons sitting thereon at the 
same time. When John J. Esch was 
appointed a commissioner in 1921 he touched elbows with Com- 
missioner Meyer, also a Wisconsin man. 

But, why, it might be asked, should Alabama expand her 
chest? The lowly District of Columbia, voteless and subject to 
the dictates of Congress without power of effective appeal, is 
shown in the records of the Commission as the home of Com- 
missioners McManamy and Mahaffie. 

But even that distinction is as nothing in comparison with 
Oregon. The Commission’s records, original and amended, 
show Oregon as the home state of Commissioners Aitchison, 
appointed in 1917; McManamy, in 1923, and Mahaffie in 1930. 
The fact is that, when McManamy and Mahaffie were on the 
Commission’s roll as employes, Oregon was shown as the state 
whence they came. But when they were appointed commis- 
sioners, the President said they were from the District of Co- 
lumbia, so the record was changed. They had been living in 
that division of the country for so long, as employes of the 
government, that they were no longer charged against Oregon. 


Alabama With Two 
Commissioners 
a Mere Also-Ran 


So frequently do economic idols, cre- 
ated by statute, crash, that they seldom 
make noise enough to be heard around 
the corner where prosperity has been said 
to have been hiding. Coal-price fixing to 
bring about stabilization of the industry, 
according to an announcement by thirty-five coal producing 
companies, one of the largest of economic idols, appeared this 
week to be tottering, if not actually crashing. But it was not 
making much noise. 

“We have reluctantly come to the conclusion that the 
objective (stabilization) is impossible of practical attainment 
under the price-fixing efforts which the coal act projected,” said 
an announcement of the thirty-five. 

Notwithstanding the fullest cooperation of the industry and 
huge expenditures of time and money, said they, conditions 
“within the industry have gone from bad to worse and are 
approaching a desperately serious crisis.” They said their 
experience in the price-fixing efforts to date led them to con- 
clude that it did not lie within the capacity of the present federal 
commission or “any commission to evolve and maintain a price 
system that would be equitable to all, be workable and afford 
profitable operation for the entire industry.” 

Wherefore, the thirty-five advocate changes in the effective 
law so as to permit a different approach to the goal of stabiliza- 
tion through a large measure of ‘cooperative self-determina- 
tion.” They want to get rid of a provision of law that forbids 
contracts for the sale of coal for more than thirty days ahead 
and the elimination of the one cent tonnage tax. They want to 
get rid of the present code plan which the coal act sets up and 
which they declare has entailed ‘an incredible volume of red 
tape and expensive administrative machinery.” 

They don’t want to give up the idea of price-fixing, but they 
want to attain that end through voluntary sales agency pro- 
visions of law, under federal supervision. 

The industry, so far as the thirty-five show, is not con- 
vinced that price-fixing is bad, but it is sure that the ponderous, 
expensive, and slow way of the government is not the answer 
to its problem. Wherefore, they will ask Congress to change 
the law—the thing that two years ago was regarded as inspired 
—at least by the “economists” drawing government salaries. 

The day the thirty-five vented their cry of despair, the 
National Coal Association promulgated Treasury figures show- 
ing that, in the last eleven years, the industry (meaning, of 
course, only the bituminous part of it) had suffered a cumu- 
lated loss of $370,528,341, 1938 being the worst of all, $60,000,- 
000, that sum being based on National Bituminous Coa] Com- 
mission figures. In 1936, the year before the law that has proved 
so distressing to the thirty-five took hold, the loss was $6,524,- 
000. The $370,528,341 loss includes federal income taxes. 

This nearly fallen idol is the work of the administration 


Coal Price-Fix- 
ing Idol May Be 
About to Crash 
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and the United Mine Workers. Perhaps it would be more accu- 
rate to say President Roosevelt and John L. Lewis. The NRA 
blue eagle idea grew out of a plan for dealing with coal pres- 
ented by Lewis to the President. The latter thought so well of 
it that he had it spread out over all industry. When the Su- 
preme Court stepped on it because Congress, in the national 
industrial recovery act, delegated to the President its power to 
legislate, the coal industry salvaged something, it believed, by 
having Congress enact the bill creating the National Bituminous 
Coal Commission way of salvation. 

The thirty-five who have declared the idol to have feet of 
clay, it is believed, will be bitterly opposed by that part of the 
industry that is not yet convinced that government is not and 
never has been the savior of business. But the fact that a large 
part of the industry is off the reservation, it is suspected, will 
make the scheme little if anything more than just another 
agency for wasting money. 

Any man compelled to read the ap- 
plications of railroads for loans from the 
Reconstruction Finance Corporation, at 
times, it is believed, must become pessi- 
mistic. If he happens, however, to be 
one fortunate or unfortunate enough to 
owe money on a mortgage on the home, he must turn optimist 
part of the time. 

Here in Washington he who has obligated himself to pay 
5 per cent finds himself the recipient of suggestions that he 
borrow money at 4.5 or even 4 per cent over a relatively long 
period, and to do the borrowing without paying for search of 
title and other little accessorial charges that were common in 
other days when the country was more prosperous. Then is 
when he must be an optimist. He is—until he finds that the 
institution which holds the present mortgage at 5 per cent 
refuses to-accept his money—until the end of the mortgage 
period, a year or two hence. 

The amazing part of the situation is that those who are 
suggesting loans at 4 or 4.5 per cent figure that there is no 
possibility of interest rates going up for two or three years, 
even if the country begins being prosperous again. 

Those engaged in such financing estimate that there is so 
much money waiting for a chance to hire out at even small 
wages in sums of $3,000 to $10,000 that even a noticeable upturn 
in business will not speedily exhaust it. They figure that, pos- 
sibly, when business does become noticeably better, the govern- 
ment may have to pay a higher rate on its short time notes but 
believe the.supply is so great that there will be no notable 
effect on interest rates until a real boom sets in. 


The answer to any and all questions that may arise as to 
the why of such a situation seems to be that those who have 
money to lend believe there are fewer factors to hold back the 
ordinary man than the retarding factors around ra‘lroad opera- 
tion. In other words, the deadening hand there may be on the 
railroads is not so near the ordinary man as it is to the big 
enterprise. The ordinary man may need things for his house— 
better plumbing, for instance—but he can put off the evil day 
when he will have to deal with the highly organized plumber. 
But the railroad cannot remain out of the market for things 
needed as long as the ordinary man. Nor can it bargain as 
freely as the ordinary man. It must pay, for instance, for work 
not done, which may not amount to much in and of itself but, 
nevertheless, may be deemed typical of restraints not yet placed 
on the ordinary man. The long years of what looks somewhat 
like bondage of the railroads, government backed more obvi- 
ously in recent than in earlier years, have had their effect and 
the most patent effect seems to be the difference in the ability 
to borrow, between the ordinary man and the ordinary railroad. 


Credit for Home 
Owners and Credit 
for Railroads 


The oldest inhabitant in Wash- 
ington, in a political sense, dropped 
his jaw with surprise this week when 
the leaders of the party in control of 
both houses of Congress had to call 
their followers in the House into con- 
ference to warn them of the political consequences of their 
seeming indifference to party duty. Bluntly, the leaders had 
to call their followers to a “pep talk” by warning them of 
danger next year. 

Not within the memory of the oldest of the old timers has 
it been necessary for the leaders, nominally backed by an over- 
whelming majority, to beseech the rank and file to stand up 
for the party in House fights. 

There was talk about the necessity of cooperation. To that 
some retorted that they desired a bit of cooperation from the 
White House. Some of the rank and file who have not been 
ashamed seemingly, to stay away from House sessions and allow 
the majority party to be defeated in votes, are said to have 
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viewed the conference as evidence that President Roosevelt had 
spanked the House leaders and the latter had tried to pass on 
the rebuke. But, seemingly, the rank and file were inclined to 
suggest that there was need of cooperation from the White 
House instead of what seemed to some an inclination to give 
orders to men who had been elected in a bad year, instead of 
consulting with them for the party good. 

There was no indication, after the meeting, that any effort 
had been made to ask Vice-President Garner to use his influence 
in behalf of White House wishes. 


Traffic men on the staff of the 
Commission have learned from traffic 
men of smaller railroads in the south 
that, when the latter bid, by means 
of rates, for the hauling of fertilizer, 
they must make rates from the fac- 


How Fertilizer Rates 
Are Being Made 
by Some Railroads 


tory to the farm. 

Fertilizer factories, it is asserted, that have no rail connec- 
tions at all, have been established. Their distribution is by 
truck. It is said that there is no hostility on the part of fertilizer 
manufacturers toward the railroads. But there is a stiff attitude 
on their part to the effect that, if the railroads desire to haul 
fertilizer, they must make their rates so the traffic is laid down 
on the farm where it is to be used. 

Some rates, it is said, have been made that are figured on 
an allowance of $1 a ton for trucking from the rail-head to the 
place where the fertilizer is to be used. When rates are made 
in that way some of the hitherto profitable traffic is being 
hauled by the short lines. The sales are said to be made on the 
basis of delivery at the point of use, the rail rates being on the 
basis of a margin of $1 a ton for getting the traffic from the 
car to the farm.—A. E. H. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended February 11 
totaled 579,918 cars, according to the Association of American 
Railroads. This was an increase of 36,927 cars or 6.8 per cent 
above the corresponding week in 1938 but a decrease of 108,- 
605 cars or 15.8 per cent below the same week in 1937, and an 
increase of 3,128 cars or five tenths of one per cent above the 
preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1938 except the Northwestern and South- 
western which reported decreases. All districts reported de- 
creases compared with the corresponding week in 1937. 


1939 1938 1937 
ee a A a 2,302,464 2,256,717 2,714,449 
Week ended February 4 ............ 576,790 564,740 671,227 
Week ended February 11 .......... 579,918 542,991 688,523 
RS on rr 3,459,172 3,364,448 4,074,199 


Revenue freight loading by districts the week ended Feb- 
ruary 11 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 5,691 and 5,505; live 
stock, 949 and 1,096; coal, 27,954 and 21,693; coke, 2,095 and 1,722; 
forest products, 1,764 and 2,657; ore, 587 and 379; merchandise, L. C. 
L., 37,098 and 36,034; miscellaneous, 55,220 and 43,975; total, 1939, 131,- 
358; 1938, 113,061; 1937, 155,531. 

Allegheny district: Grain and grain products, 3,802 and 3,308; live 
stock, 686 and 808; coal, 32,493 and 25,148; coke, 2,725 and 2,139; for- 
est products, 611 and 602; ore, 1,810 and 1,066; merchandise, L. C. L., 
25,118 and 24,136; miscellaneous, 47,767 and 40,615; total, 1939, 115,012; 
1938, 97,822; 1937, 147,944. 

Pocahontas district: Grain and grain products, 258 and 234; live 
stock, 66 and 85; coal, 30,897 and 28,804; coke, 588 and 378; forest prod- 
ucts, 373 and 430; ore, 371 and 126; merchandise, L. C. L., 5,501 and 
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5,309; miscellaneous, 4,788 and 4,552; total, 1939, 42,782; 1938, 39,918; 
1937, 49,321. 

Southern district: Grain and grain products, 2,153 and 2,632; live 
stock, 1,034 and 994; coal, 17,688 and 13,694; coke, 362 and 348; forest 
products, 8,267 and 8,987; ore, 863 and 502; merchandise, L. C. L., 
27,924 and 27,593; miscellaneous, 33,845 and 36,332; total, 1939, 92,136; 
1938, 91,082; 1937, 99,422. 

Northwestern district: Grain and grain products, 5,669 and 7,149; 
live stock, 1,802 and 2,494; coal, 8,584 and 7,174; coke, 1,168 and 687; 
forest products, 5,529 and 7,237; ore, 328 and 227; merchandise, L. C. 
L., 17,723 and 18,147; miscellaneous, 22,921 and 21,964; total, 1939, 
63,724; 1938, 65,079; 1937, 76,849. 

Central Western district: Grain and grain products, 7,826 and 
9.079; live stock, 4,037 and 4,343; coal, 12,559 and 8,478; coke, 174 and 
123; forest products, 3,615 and 3,338; ore, 4,047 and 4,579; merchandise, 
L. C. L., 24,056 and 24,155; miscellaneous, 33,488 and 34,189; total, 1939, 
89,802; 1938, 88,284; 1937, 103,677. 

Southwestern district: Grain and grain products, 3,410 and 4,349; 
live stock, 1,126 and 1,195; coal, 4,968 and 2,884; coke, 103 and 108; 
forest products, 3,380 and 3,602; ore, 483 and 257; merchandise, L. C. 
L., 10,984 and 11,523; miscellaneous, 20,650 and 23,827; total, 1939, 
45,104; 1938, 47,745; 1937, 55,779. 


A. F. OF L. ON RAIL WAGES 


“From the persistent ballyhoo shot forth by the execu- 
tives of our railroads uninformed persons would draw the con- 
clusion that all railway employes are paid extravagantly high 
wages,” says the American Federation of Labor. 

“This ficton is punctured in an article by Reuben Levin in 
the Brotherhood of Maintenance of Way Employes Journal, 
which discusses the stake of railroad employes in the fair labor 
standards act of 1938. The act makes it mandatory for em- 
ployers to pay a minimum wage of twenty-five cents an hour 
_ ee. the minimum of forty cents an hour to be reached 

y ; 


“The average person whose line of thinking has been shaped 
by the railroad executives and publicity experts would imme- 
diately assume that the twenty-five cents an hour rate is too 
low to include any railroad employes. But according to Mr. 
Levin, ‘the twenty-five cent minimum has already brought real 
gains to a good many railroad men in the lower brackets—to 
about 25,000 in fact. Most of them have been exploited section 
hands in the South and Southwest, some of whom had been 
getting as low as fifteen to eighteen cents an hour.’ 


“With regard to the forty cents an hour minimum, Mr. 
Levin declares that at least 150,000 railroad employes will be 
benefited when that rate becomes effective. The Railway Labor 
Executives Association has requested Elmer F. Andrews, ad- 
ministrator of the fair labor standards act, to set up a railway 
industry committee, authorized by the act, to take the neces- 
sary steps to raise the twenty-five cent minimum immediately 
without waiting for the various steps up to- forty cents stipu- 
lated in the act if the industry committee does not recom- 
mend higher rates for the intervening period.” 


LIMITATION ON RAIL SERVICE 


A movement begun by unemployed railroad workers to 
obtain legislation limiting the time in any month a railroad 
employe may work has resulted in Congress receiving petitions 
for and against the proposal. A group of the unemployed 
workers met in Washington February 13 to consider the matter. 
One proposal is that a law be enacted to limit all railroad em- 
ployes to not more than 208 hours or equivalent thereof in one 
month and switchmen, engineers and freight trainmen to 208 
hour or 2,600 miles and passenger trainmen to 208 hours or 
3,900 miles in any 30-day period. Brotherhood spokesmen said 
such legislation would be in violation of contracts entered into 
between the brotherhoods and the employes. 


Revenue Freight Car Loading—Week Ended Saturday, February 11 


Grain and Live 
grain prod. stock Coal 
1939 28,809 9,700 135,143 
PE A OURS. 5 ooo escecs en ccns J 1938 32,256 11,015 107,875 
| 1937 29,598 11,613 155,322 
Preceding week February 4...... 1939 29,544 11,371 132,908 
Per cent increase over ............ 1938 25.3 
Per cent decrease under ......... 1938 10.7 11.9 
Per cent increase over ........... 1937 
Per cent decrease under ......... 1937 2.7 16.5 13.0 
{ 1939 186,964 73,847 783,370 
Cumulative 6 weeks to Feb. 11. { 1938 214,310 80,788 734,761 
| 1937 178,272 78,656 937,191 
Per cent increase over ............ 1938 6.6 
Per cent decrease under ......... 1938 12.8 8.6 
Per cent increase over ........... 1937 4.9 





ihevweete . 16.4 


Per cent to 15 year average, 77.1. 


Forest Mdse. 
Coke products Ore L.C. L. Miscellaneous Total 
7,215 23.539 8,429 148,404 218,679 579,918 
5,505 26,853 7,136 146,897 205,454 542,991 
12,143 35,091 11,071 162,813 270,872 688,523 
7,871 25,538 9,062 146,138 214,358 576,790 
31.1 18.1 1.0 6.4 6.8 
12.3 
40.6 32.9 23.9 8.9 19.3 15.8 
45,177 152,401 50,926 855,327 1,311,160 3,459,172 
38,459 155,285 41,940 865,995 1,232,910 3,364.448 
71,759 190,500 62,310 952,849 1,602,662 4,074,199 
17.5 21.4 6.3 2.8 
1.9 1.2 


37.0 20.0 18.3 10,2 18.2 
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Decisions of Interstate Commerce Commission 





LOUISIANA SALT TO THE NORTH 


A FINDING of justification has been made by the Commis- 
sion, division 2, in I. and S. No. 4483, salt, Louisiana to north 
Atlantic ports, as to proposed increased rail and water com- 
modity rates on common and rock salt, carloads, from Carla and 
Winnfield, La., to Baltimore, Md., Philadelphia, Pa., and New 
Bedford and Boston, Mass. The proceeding has been discon- 
tinued and set aside as of February 22. 

Cancellation of the joint rates will leave in effect higher 
combinations. The present joint rates a net ton are: To Balti- 
more, $5.34 and $4.68 on common and rock salt, respectively; 
to New Bedford and Boston, $5.34 on common salt; and to 
Philadelphia, $5.08 and $4.68 on common and rock salt, respec- 
tively. The combination is 39 cents, equivalent to $7.80 a 
ton, composed of 10 cents to New Orleans and 29 cents to all the 
considered destinations. That combination applies over the 
Rock Island or Louisiana & Arkansas to New Orleans, and the 
Mooremack Gulf Lines beyond. 

The Mooremack Gulf Lines proposed the cancelation of the 
joint rates which were suspended on protest of the Carey Salt 
Co., a producer at Hutchinson, Kan., and Winnfield, La. 


The Mooremack line, in support of its proposal, said that 
the divisions out of the joint rates, $3.62 a ton from the 
$5.34 rate, $3.34 from the $5.06 rate, and $3.25 from the $4.68 
rate were less than its actual cost in handling the traffic. 
Protestant, according to the report, was in competition at the 
north Atlantic ports with salt producers in New York, Ohio 
and Michigan. The Commission observed that the producers in 
those states had a natural advantage over protestant by rea- 
son of their nearness to the north Atlantic ports. The Commis- 
sion said the record was persuasive that the proposed rates 
would not be unreasonable or otherwise unlawful. Commissioner 
Splawn dissented. 


BANANAS TO MICHIGAN-WISCONSIN 


An overhauling of the rates on bananas from Gulf ports, 
New Orleans on the west and Pensacola on the east, to des- 
tinations in Wisconsin beyond Milwaukee and the upper penin- 
sula of Michigan, based largely on a finding of undue prej- 
udice, has been ordered by the Commission, division 2, in No. 
27867, Wisconsin-Upper Michigan Fruit Jobbers’ Association 
et al. vs. Alabama, Tennessee & Northern et al., not later 
than May 25. : 

The railroads took the position that, under the doctrine 
expressed by the Supreme Court in Texas & Pacific vs. United 
States, 289 U. S. 627, an order directing the removal of undue 
prejudice would be invalid because destination carriers had 
no control whatever of rates on bananas to the alleged pre- 
ferred points. The Commission, however, took the position 
that that case was not controlling here. It pointed out that 
the transportation beyond Chicago was generally over the 
Chicago & North Western or the Milwaukee. Both those car- 
riers it said joined in the rates from the Gulf ports in con- 
junction with lines other than the Illinois Central and _ also 
served directly or through their connections all the alleged 
prejudiced points. The Illinois Central, it observed, joined with 
those carriers in the publication of rates to destinations beyond 
Chicago and it also had its own line direct to Madison, Wis., 
one of the allegedly preferred points. The responsibility of the 
destination. carriers for the alleged undue prejudice, the Com- 
mission said, was particularly apparent so far as Milwaukee 
was concerned. The Illinois Central, it added, did not reach 
that destination by its own line, but joined with the North 
Western and the Milwaukee in serving that point. The two 
latter carriers, the report said, not only served Milwaukee, but 
also, with their connections, all of the complainants’ destina- 
tions. 


Complainants alleged that the rates on bananas in straight 
carloads and in mixed carloads with coconuts from New Or- 
leans, La., and Gulf ports grouped therewith including Mo- 
bile, Ala., Gulfport, Miss., and Pensacola, Fla., were unreason- 
able, and, as “ompared with rates on like traffic to Chicago, 
Freeport and Rockford, Ill., and Milwaukee, Wis., were unduly 
prejudicial. The Commission said no finding on mixed car- 
loads was warranted. 

The Commission said that, based on the rates heretofore 
prescribed in cases mentioned in the report, and with due con- 
sideration to the transportation conditions surrounding the 
movement of bananas from the Gulf ports to Wisconsin and 


upper Michigan, it was of the opinion that the assailed rates, 
except to Houghton and Hancock, Mich., were not shown to be 
unreasonable. It said that $1.26, minimum 20,000 pounds, 
would be a reasonable rate to those points from the Gulf ports 
which it treated as a unit. 

The Commission found the rates unduly prejudicial to the 
complainants and unduly preferential of competitors at Mil- 
waukee to the extent that such rates exceeded or might ex- 
ceed the corresponding rates to Milwaukee by more than the 
following amounts: Sheboygan, Fond du Lac and Portage, 
Wis., 4 cents; Oshkosh, Neenah, Appleton, Appleton Junction 
and Manitowoc, Wis., 6 cents; Green Bay, Stevens Point and 
La Crosse, Wis., 8 cents; Marshfield and Wausau, Wis., 10 
cents; Marinette and Antigo, Wis., and Menominee, Mich., 12 
cents; Rhinelander, Wis., and Escanaba, Iron Mountain and 
Iron River, Mich., 16 cents; Ashland, Wis., and Marquette, Ish- 
peming and Ironwood, Mich., 18 cents; Hancock and Houghton, 
Mich., 20 cents; and Sault Ste. Marie, Mich., 22 cents. 

Chairman Caskie concurred in the finding of unreasonable- 


ness but did not concur in the finding of undue preference 
and prejudice. 





KENTUCKY REPORT MODIFIED 

The Commission, by a third report on further consideration 
has modified orders and findings in No. 21373, Commonwealth 
of Kentucky et al. vs. A. & W. et al., a sub-number, Frankfort 
Chamber of Commerce vs. Same; No. 21665, North Carolina 
Corporation Commission vs. A. C. & Y. et al.; No. 21665, Sub. 
No. 1, Southside Virginia Just Freight Rate Association vs. 
A. C. L. et al.; No. 26488, East Tennessee Border Traffic Asso- 
ciation vs. A. C. & Y. et al.; and I. and S. No. 4266, class rates 
from and to Kentucky, North Carolina, Tennessee and Virginia. 
It has also admitted that in the suspension case it had made a 
decision on a question which was not before it and that its 
finding was nugatory. 

It has granted a petition of the carriers for nonapplication 
of classification exceptions relating to printed matter, including 
advertising matter, catalogues, books, magazines and other 
periodicals, drugs, medicines chemicals and fresh apples to 
class rates prescribed in the former reports 213 I. C. C. 259, 297 
and 214 I. C. C. 316. 

_ The Commission has also granted the petition of the car- 
riers for authorization of groupings in connection with. rates 
prescribed in No. 26488, East Tennessee Border Traffic Asso- 
ciation vs. A. C. & Y. et al., 214 I. C. C. 316. In its former 
report, said the Commission, so far as it related to I. and S. No. 
4266, it found that proposed increased rates on glass bottles 
and fruit jars from Muncie and Gas City, Ind., to Johnson 
City, Tenn., had not been justified. That findings, it said, was 
based on certain evidence by one of respondents’ witness now 
shown to have been in error. It said it now appeared that 
these rates were not under suspension and that its finding relat- 


ing to them was nugatory. Therefore the order has been modi- 
fied accordingly. 


NEW ENGLAND MOTOR RATES 


A further revision of motor carrier rates in New England has 
been authorized by the Commission, division 5, in Ex Parte MC 22, 
motor carrier rates in New England, in a fifth supplemental re- 
port. In that supplemental report the Commission authorized 
what it denominated bases of minimum reasonable class and com- 
modity rates, with certain exceptions, of common carriers by 
motor vehicle for the transportation of property between points 
in New England and between points in New England, on the one 
hand, and points in eastern New York and northeastern New 
Jersey, on the other. This revision is of the prescribed rates car- 
ried in previous reports, 8 M. C. C. 287 and 549; 9 M. C. C. 737; 
10 M. C. C. 157, 522 and 581; the revision being modifications 
of the rates on further consideration. 

The changes authorized by the Commission are on petitions 
filed by the New England Motor Rate Conference, Eastern 
Motor Freight Conference and others for modification of the 
orders heretofore entered. 


COMMISSION REPORTS 


Gravel 


Fourth section application No. 17161, gravel from Mont- 
gomery, Ala. By division 2. By fourth section order No. 13327 
authority granted until July 1, 1939, to the Seaboard Air Line 
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to establish on gravel, carloads, minimum 90 per cent of marked 
capacity of car except where car is loaded to full visible 
capacity actual weight will apply, from Montgomery, Ala., and 
points intermediate thereto from which the rate from the named 
point will be observed as maxima, to Fernandina, Fla., a rate 
not lower than $1.60 a short ton, and to maintain higher rates 
to intermediate points, subject to usual intermediate and com- 
bination restrictions. Temporary relief was granted by order 
No. 13015. Relief was sought to enable applicant to transport 
gravel for construction work at Fernandina in competition 
with water carriers. 


Explosives Regulations 


No. 3666, in the matter of regulations for transportation of 
explosives and other dangerous articles. Supplemental report. 
By Commissioner McManamy. Applications of American Car 
& Foundry Co., recommended by mechanical division, Associa- 
tion of American Railroads, for authority to construct for ex- 
perimental service in the transportation of petroleum products 
a total of fifty further tank-car tanks fabricated by fusion weld- 
ing instead of forge welding, granted. 


Scrap Iron and Steel Stop-Off 


I. and S. No. 4472, stop-off on scrap iron and steel in 
south. By division 4. Suspended schedules proposing cancella- 
tion of the stopping in transit at points in southern classifica- 
tion territory of scrap iron and steel, carloads, to complete 
loading or for partial unloading found justified. Suspension 
order set aside as of February 24, and proceeding discontinued. 
The report said that, according to respondents, the stopping 
in transit arrangement was not used very much and generally 
the shippers did not object to its discontinuance. 


Grain and Products 


No. 27634, Nebraska State Railway Commission et al. 
vs. C. & N. W. et al., embracing also a sub-number, Sioux 
City Grain Exchange et al. vs. Same. By division 2. Dis- 
missed. Rates, grain and grain products, carloads, points in 
Nebraska on the line of the C. & N. W. west of Norfolk, Neb., 
to Omaha, Neb., for interstate application, and to Sioux City, Ia., 
not unreasonable. Complainants alleged that the rates, since July 
1, 1935, were unreasonable to the extent that they exceeded rates 
“that should have been established in compliance with the Com- 
mission’s findings in the renort on further hearing in the grain 
investigation, Grain and Grain Products, 205 I. C. C. 301, 215 
I. C. C. 83,” and asked reparation. The Commission found that 
the rates assailed were and are not violative of the findings 
in Grain and Grain Products, supra, as set forth on page 472 
of the report. 

Dried Fig Pulp 


No. 27903, Crescent Macaroni & Cracker Co. vs. A. T. & 
S. F. et al. By division 3. Dismissed. Rates, dried fig pulp, 
or fig paste, carloads, origins in California to Davenport, Ia., 
and Zion, Ill., shipped between October 19, 1933, and September 
13, 1935, applicable and not shown to have been or to be 
unreasonable. 


COMMISSION MOTOR REPORTS 


In MC 30204, Hemingway Bros. Interstate Trucking Co., 
common carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of gen- 
eral commodities, with exceptions, between points in Massa- 
chusetts, Rhode Island and Connecticut, over specified routes. 

In MC 15596, Sub. No. 1, Harry Preisendorf, Kansas- 
Nebraska extension, the Commission, by division 5, has author- 
ized operation as a contract carrier of liquid petroleum prod- 
ucts in bulk from Arkansas City, Eldorado, and McPherson, 
Kan., to Grand Island, Neb., and from Eldorado, Kan., to Wood 
River and Palmer, Neb., over specified routes. 

In MC 61617, Wilkes-Barre Anthracite Co., common car- 
rier application, the Commission, by division 5, has denied an 
application for a certificate to operate as a common carrier of 
general commodities between points in Pennsylvania, New 
Jersey, New York, Delaware, and Maryland, because of failure 
of proof under the grandfather clause. Commissioner Lee said 
he concurred in the denial of the application, but did so on 
the sole ground that applicant had failed to establish opera- 
tion by its predecessor on June 1, 1935. In his opinion, he said, 
the fact brought out in testimony that the commodities trans- 
ported by applicant after April, 1936, were different from those 
transported by it prior to that time did not affect the contin- 
uity of its operations within the meaning of the grandfather 
clause of section 206 (a) of the act. He referred to his dis- 
senting expression in MC 63917, Gable Transport Co., Common 
Carrier Application, decided January 25, 1939. 

In MC F-632, Central Freight Lines, Inc., purchase, E. C. 
Barnett et al., the Commission, by division 5, to afford oppor- 
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tunity for interested parties to make representations, has de- 
ferred for 20 days entry of order approving and authorizing 
purchase by Central Freight Lines, Inc., of operating rights 
of J. W. and E. C. Barnett, dba Barnett Truck Line, Robert A. 
Gowens and T. O. Pulliam. 

In MC F-758, Southeastern Greyhound Lines, issuance 
of notes, the Commission, by division 5, has authorized South- 
eastern Greyhound Lines to issue equipment purchase notes 
in aggregate principal amount not exceeding $400,000 and 
maturing monthly or quarterly over a period of 5 years. It is 
provided that before applicant issue its evidences of indebted- 
ness in form different from that included in its application, 
applicant shall submit to the Commission’s Bureau of Motor 
Carriers’ specimens of the note or notes to be issued and docu- 
ments to secure same. Applicant, according to the report, rep- 
resented that increasing passenger traffic required the acquisi- 
tion and operation of additional equipment; that certain old 
and obsolete units should be retired, and that purchase of new 
busses was necessary for the proper performance by it of 
service to the public as a common carrier. It therefore, said 
the report, proposed to purchase new busses, for delivery in 
1939, at a total cost of approximately $400,000. 

In MC F-711, Transport Corporation of Virginia, purchase, 
Central-Eastern, Inc., embracing also MC F-721, Transport Cor- 
poration of Virginia, purchase, Virginia Transportation Co., 
Inc., the Commission, by division 5, has authorized the Trans- 
port Corporation of Virginia, Blackstone, Va., to purchase cer- 
tain operating rights of Central-Eastern, Inc., Richmond, Va., 
and to purchase operating rights of Virginia Transportation 
Co., Inc. (P. A. L. Smith, Jr., receiver). It is provided that 
the authority granted in MC F-721 shall be exercised on or be- 
fore May 24, 1939. 

In MC F-21, Sooner Distributing Co., Inc., purchase, Mo- 
torway Freight Lines, the Commission, by division 5, has made 
an order of dismissal on a finding that the proposal of the 
applicant to acquire rights under a Texas interstate certificate 
did not involve purchase of rights to operate as a motor car- 
rier in interstate or foreign commerce. The Texas certificate 
purported to authorize exclusively interstate transportation 
within the state of Texas. The Texas certificate was included 
in the assets when Sooner was adjudged a bankrupt and its 
assets offered for sale. No bids, the report said, were received 
for the Texas certificate and Sooner’s successor, it added, 
claimed no right as the result of such certificate. 

In MC 45626, Vermont Transit Co., Inc., common carrier 
application, embracing also extension of operations, the Com- 
mission, by division 5, has authorized continuance of operation 
as a common carrier of passengers, baggage, express and 
newspapers, between points in Maine, New Hampshire, Ver- 
mont, Massachusetts, and New York, over specified routes. 
The Commission has also authorized transportation by applicant 
of mail in the same vehicle with passengers. 

In MC 59468, H. E. English, common carrier application, 
embracing also extension of operations, the Commission, by 
division 5, has authorized continuance of operation as a com- 
mon carrier of general commodities, between points in Texas 
and Louisiana, over regular routes. It also authorized con- 
tinuance of operation as a common carrier of general commodi- 
ties, between Longview, Tex., and Greenwood, La., over U. S. 
highway 80, without service to intermediate points. 

In MC 59714, H. H. Enders Truck Lines, Inc., common 
carrier application, the Commission, by division 5, has denied 
a certificate to applicant, successor in interest to J. G. Brown, 
to operate as a common carrier of general commodities, be- 
tween Humphreys, Mo., and Kansas City, Kan., over a regular 
route and between Humphreys, Mo., and vicinity and points 
in Kansas, Iowa, and Illinois, over irregular routes, under the 
grandfather clause. 

In MC 86661, Sub. No. 1, Greely Truck Line, extension of 
operations, the Commission, by division 5, has denied a certifi- 
cate to operate aS a common carrier of general commodities 
between points in Jackson county, Colo., and all other points 
in Colorado; farm and ranch supplies, produce, and equipment 
between points in Jackson county, other than Walden and 
Cowdrey, Colo.,-and all points in Wyoming other than Laramie; 
and farm feeds and farm produce between points in Jackson 
county and Laramie. 

In MC 86710, United District Express & Trucking Corpora- 
tion, common carrier application, the Commission, by division 
5, has authorized operation as a common carrier of wire rope 
and cable on reels, and lagging, from Trenton, N. J., to New 
York, N. Y.; empty reels and lagging from New York to 
Trenton; and strip steel in rolls and printer’s ink from New 
York to Irvington, Roselle Park, and Newark, N. J. 

In MC 91693, Linwood B. Michaux, broker application, 
the Commission, by division 5, has denied a license to operate 
as a broker of passenger transportation between Chicago, IIL., 
and points throughout the United States, as not consistent 


————————————EEEES eee 





February 18, 1939 


with the public interest and the policy declared in section 
202 (a) of the motor carrier act. 

In MC 22957, Sub. No. 1, Tri-State Transit Co. of 
Louisiana, Inc., Holly Springs-Memphis extension, the Com- 
mission, by division 5, has denied a certificate to operate as a 
common carrier of passengers and their baggage, and express, 
mail, and newspapers in the same vehicle with passengers, 
between Holly Springs, Miss., and Memphis, Tenn. Dissenting, 
Commissioner Lee said he was of the opinion that applicant 
should be granted authority to operate between Memphis and 
Holly Springs, 46 miles, with its transportation limited to 
passengers originating at, or destined to, points on applicant’s 
line south of Holly Springs. There was considerable passenger 
traffic between Memphis and points on applicant’s line between 
Holly Springs and Grenada, said he. The present service 
through interchange at Holly Springs was clearly inadequate, 
said he, and the record indicated that there was little prospect 
of a substantial improvement in such service. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-600, the Commission has suspended from 
February 13 until May 14, the operation of Supplement 1 to 
schedule MF-I. C. C. 6 of Herbert C. Gough, doing business as 
H. C. Gough Transfer, Baltimore, Md. The suspended sched- 
ule proposed to reduce the minimum charges on beer, minima 
15,000 pounds, between Baltimore, Md., on the one hand, and 
Richmond, Va., and Washington, D. C. on the other hand. Both 
present and proposed minimum charges include the return of 
the empty containers. An illustrative proposal.is to establish 
a rate of 24 cents between Baltimore Md., and Richmond, Va., 
in lieu of the present rate of 28 cents. 

In I. and S. M-601, the Commission has suspended from 
February 13 until May 14 the operation of certain schedules 
as published on 2d and 3d revised pages 55-c to Tariff MF- 
I. C. C. 1 of Agent E. K. Marohn, Seattle, Wash. The suspended 
schedules propose to establish for the account of Harry Ander- 
son a new specific any-quantity commodity rate of 8.5 cents 
a 100 pounds on machinery and contractors’ equipment from 
Tacoma (Tacoma Docks), Wash., to Fort Lewis, Wash., in lieu 
of present higher distance commodity rates of 16, 15 and 13 
cents, minima 5,000, 10,000 and 20,000 pounds, respectively. 


In I. and S. M-602, the Commission has suspended from 
February 14 until May 15, the operation of certain schedules 
as published in Supplement 3 to Tariff MF-I. C. C. 8 of Agent 
E. H. Dulaney. The suspended schedules propose to establish 
a new less-truckload classification exceptions rating of class 40 
(40 per cent of first class) on petroleum and petroleum prod- 
ucts for application between points in southern territory; in 
lieu of the present classification ratings ranging from second 
class (85 per cent of first class) to fourth class (fifty-five per 
cent of first class). 

In I. and S. M-603, the Commission has suspended from 
February 14 until May 15 the operation of certain schedules 
as published in supplements 122 and 140 to tariffs MF-I. C. C. 
1 and 3, respectively, of Agent W. M. Miller. The suspended 
schedules propose to establish a new less-truckload classifica- 
tion exceptions rating of class 40 (40 per cent of first class) 
on petroleum and petroleum products for application between 
points in southern territory; in lieu of the present classification 
ratings ranging from second class (85 per cent of first class) 
to fourth class (55 per cent of first class). 

In I. and S. 4585 and 4586, the Commission has suspended 
from February 14 until September 14, as to all-rail traffic, and 
until May 15, as to joint rail-motor traffic, the operation of cer- 
tain schedules as published in Supplement 3 to Agent E. H. 
Dulaney’s Exceptions to Southern Classification I. C. C. 77 and 
M. F.-I. C. C. 8. The suspended schedules propose to reduce 
the rates on petroleum and petroleum products, in less-than- 
carloads, between points in southern classification territory to 
meet motor-truck competition. The following is illustrative: 


Gasoline from Brunswick,-Ga., to Montgomery, Ala., present rate 
97, proposed rate 56; from Brunswick, Ga., to Sumter, S. C., present 
rate 86, proposed rate 48. 





In I. and S. 4587, the Commision has suspended from Feb- 
ruary 14, until September 14, the operation of certain schedules 
as published in Supplement 16 to joint tariff, Agents J. R. 
Peel’s I. C. C. 3032 and B. T. Jones’ I. C. C. 3130. The sus- 
pended schedules propose to establish a less-than-carload com- 
modity rate of ten cents a 100 pounds on clothing manufac- 
turing materials, including cotton piece goods, from Thebes, 
Ill., to Ilmo, Mo. 

In I. and S. 4588, the Commission has suspended from 
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February 15 until September 15 the operation of certain sched- 
ules as published in Chesapeake and Ohio Railway Company’s 
Tariff I. C. C. 12309. The suspended schedules propose to in- 
crease the rate on coke, coke breeze, coke dust and coke screen- 
ings, in carloads, from Ansted, Elverton, Fire Creek, Kaymoor 
and Sewell W. Va., to Jeffersonville, Ind., from $2.47 to $3.55 
a ton of 2,000 pounds. 

In I. and S. 4589, the Commission has suspended from 
February 16 until September 16, schedules in supplements 36 
and 37 to Agent F. D. Miller’s Tariff I. C. C. 175. The sus- 
pended schedules propose to establish any-quantity commodity 
rates on fabrics or cotton piece goods, in the original piece, 
from many points in Georgia, North Carolina, South Carolina 
and Danville, Va., to certain points in Tennessee and Ken- 
tucky, and Stevenson, Ala. The proposed rates would generally 
result in reductions. 


RATES ON NEW AUTOMOBILES 


The Commission, in No. 28190, new automobiles in inter- 
state commerce, on its own motion, has instituted a nation- 
wide inquiry into the rates, charges, practices and regulations 
applicable to the transportation of new automobiles by carriers 
over which it has jurisdiction. The proceeding is to be assigned 
for hearing at such times and places as the Commission may 
hereafter direct. 

While the Commission said the proceeding was instituted 
on its own motion, it has also declared that it had had under 
consideration a petition filed by the National Automobile Trans- 
porters Association on behalf of its members engaged in the 
transportation o fnew automobiles. That petition was filed as 
a request for the suspension of certain rates filed by the 
Michigan Central, dated to be effective January 7. (See Traf- 
fic World, December 24, p. 1341). The request for suspension 
was denied but this action in instituting a general inquiry into 
the subject brings the investigation desired by the association, 
with a view to the prescription of rates, charges, etc., includ- 
ing minimum rates, as may .be warranted, from and to all 
points in the continental United States, other than the territory 
of Alaska. 

The rates and practices to be considered are those by com- 
mon carriers, by railroad, common carriers by motor, includ- 
ing the so-called haul-away, drive-away and tow-bar methods; 
contract carriers by motor, including the methods mentioned; 
and common carriers by water. All classes of carriers men- 
tioned have been made respondents. 


The Maritime Commission announced, in connection with 
the Commission’s investigation in No. 28190, that it had insti- 
tuted an investigation in No. 511, transportation of automobiles 
on the Great Lakes, the principal objective of which is to de- 
termine the status of certain so-called common carriers who 
rent equipment or space for the transportation of automobiles. 
The commission said it would hold a joint hearing with the 
Commission in the proceedings but that each body would make 
its own determinations. 


COMMISSION ORDERS 


Finance No. 11681, New York, Susquehanna and Western reorgani- 
zation. United States Trust Co. of New York as trustee under the 
Terminal First Mortgage of the New York, Susquehanna and West- 
ern, dated May 1, 1893, permitted to intervene. 

MC 5724, N. S. Craig, contract carrier application. Gas City Trans- 
fer Co., Inc., permitted to intervene. 

MC 15204, and MC 22306, Raymond Lee Dance, common carrier 
application. Effective date of order of December 19, 1938, postponed 
to March 29. 

MC 44047, Clifford J. Beatty, common carrier application. Matter 
reopened for further hearing at a time and place to be fixed by the 
Commission. 

MC 86978, Ralph W. Silvers and Cleman Silvers, common carrier 
application. Proceeding reopened for further hearing at a time and 
place to be fixed by the Commission. 

MC 95338, Edwin J. Lewis, extension of operations. 
denied. 

MC 86687, Sub. Nos. 1, 11, 12, 13, 14, 16, 17 and 19, Seaboard Air 
Line Railway (Legh R. Powell, Jr., and Henry W. Anderson, re- 
ceivers), extension of operations. Southern Motor Carriers Rate 
Conference permitted to intervene. 

MC 43475, William Gordon Glendenning dba Glendenning Transfer 
Service Common carrier application. Matter reopened for further hear- 
ing with respect to the following operations: (1) Dairy products from 
points in Wisconsin to Chicago and Milwaukee; (2) general com- 
modities from the Minnesota-Wisconsin and Minnesota-Iowa state line 
to points in Minnesota; (3) general commodities from points in Minne- 
sota to the Minnesota-Wisconsin; (4) general commodities to or from 
points in Wisconsin. Date by which exceptions may be filed to the 
recommended order and report of Examiner Peterson in said matter, 
issued December 23, 1938, postponed pending further order of the 
Commission. 

No. 28023, The Bull Steamship Line et al. vs. A. & S. et al. Pan- 
Atlantic Steamship Corporation permitted to intervene. 


Petition 











PAGE 356 


The Traffic World 


No. 28168, Masonite Corporation vs. N. O. & N. E. et al. National 
Gypsum Company permitted to intervene. 

MC 1470, Columbus and Chicago Motor Freight, Inc. Joint board 
No. 58 having been and being unable to agree on this matter, and 
more than 45 days having elapsed since matter was duly submitted 
to and heard by it, authority to recommend appropriate order and 
make a report in this matter, conferred on the joint board, terminated 
as of this date. Matter referred to Examiner A. F. Borroughs for 
such further action and proceedings as may be appropriate and proper 
in the premises. 

MC 12101, Howard R. Pahlke broker application. Petition denied. 

MC 12130, Lloyd James Varco dba Varco Truck Brokerage, broker 
application. Matter reopened for further hearing at a time and place 
to be hereafter fixed by the Commission. 

MC 41404 (corrected), R. K. Argo, C. R. Scates and R. G. Collier, 
common carrier application. Common Carrier Division of the American 
Trucking Association permitted to intervene. Supplemental briefs 
may be filed on or before February 4, and replies to said briefs may 
be filed on or before February 14. 

MC 52110, Brady Transfer and Storage Company, common carrier 
application. South Dakota Board of Railroad Commissioners and the 
Public Service Commission of Wisconsin permitted to intervene. 

MC 60169, Freedman Motor Service, Inc., contract carrier applica- 
tion. Sears, Roebuck and Co. permitted to intervene. 

MC 89466, D. F. Barker, common carrier application. Recommended 
order which became effective as the order of the Commission on 
January 6, vacated and set aside. 

MC F-772, James E. Douglas, purchase, State Trucking Service, 
Inc., petition requesting approval, under section 210a(b), of temporary 
operation by James E. Douglas of the properties of State Trucking 
Service, Inc., denied. 

No. 21885, Milroy Milling Co., Inc., vs. C. C. C. & St. L. Order 
of July 22, 1930, vacated and set aside. 

No. 27684, Wisconsin Distributing Co. et al. vs. C. & N. W. et al. 
Proceeding reopened for rehearing at such time and place as Com- 
mission may hereafter direct. 

No. 27830, S. S. Steiner, Inc., vs. Alton & Southern et al. Petition 
of complainant for reconsideration or further hearing, denied. 

No. 23132, Milne Lumber Co. vs. N. Y. C. Petition of defendant 
for reconsideration by entire Commission denied, by application of 
Rule XV(e) of Rules of Practice, and on its merits. 


No. 26803, Pittsburgh Stee] Drum Co. vs. P. R. R. et al. Com- 
plaint dismissed. Petition of complainant for further hearing denied. 

No. 27795, Maryland Distillery, Inc., et al. vs. B. & O. et al. Pro- 
ceeding reopened for reconsideration. Order entered herein on October 
15, 1938, as modified to become effective on February 21, on not less 
than 5 days’ notice, indefinitely postponed pending reconsideration 
of this proceeding. 

No. 27866, Oscar Mayer & Co. vs. Alton et al. Proceeding reopened 
for reargument and consideration by entire Commission. 

No. 27954, Oscar Mayer & Co. vs. B. & O. et al. Proceeding re- 
opened for reargument and consideration by entire Commission. 

1. & S. No. 4492, dairy products in western trunk line and official 
territories. Motions of Great Lakes Transit Corporation and Minne- 
sota-Atlantic Transit Co. (1) to defer consideration of issues herein 
until after Commission’s decision in No. 27561, Armour & Co. vs. 
Boston & Albany et al., and related cases (submitted and pending be- 
fore division 4), (2) for leave to file exceptions to report of examiner, 
and (3) to reopen proceeding for further hearing, overruled. 


MC 12109, Joseph George Arthur Giroux, broker application. Mat- 
ter reopened for reconsideration. Effective date of order of December 
19, 1938, postponed pending further order of Commission. 


MC 18562, John Peters, contract carrier application. Matter re- 
opened for further hearing to permit application to show cause why 
the issued permit should be modified or amended. 


MC 24813, Sub. No. 1, J. W. Sandstede, common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed by Commission. 

MC 38199, Ed. J. Beslow, common carrier application; and MC 
38199, Sub. No. 1, Same, extension of operations. Matters reopened 
for further hearing at time and place to be hereafter fixed by Com- 
mission. 

MC 49378, Sub. No. 4, Oregon Motor Stages, extension of operations. 
Applicant granted leave to file a supplemental breif in matter. 

MC 66340, J. M. Walker and Son, Inc., contract carrier application; 
and MC 15081, Walker Freight Service, Inc., broker application. Pro- 
ceedings reopened for further hearing, solely in respect to questions 
of bankruptcy and cessation of operations by applicants, at time and 
place to be fixed by Commission. 

MC 70741, Sub. No. 1, J. B. Stormes, dba Terminal Transfer Co., 
extension of operations. Mary A. Stormes and John B. Stormes, Jr., 
administrators of estate of J. B. Stormes, deceased, substituted for 
said J. B. Stormes as applicants in matter. Matter reopend for fur- 
ther hearing at time and place to be hereafter fixed, with respect 
only to fitness, willingness and ability of substituted applicants prop- 
erly to perform service of a contract carrier by motor vehicle, and to 
conform to provisions of motor carrier act, 1935, and lawful require- 
ments, rules and regulations of Commission thereunder. 

MC 89506, J. A. Lafitte, dba Southern Motor Freight Terminal, 
common carrier application. Application dismissed on request of ap- 
plicant. 

No. 27918, Globe Grain & Milling Co. vs. Union Pacific et al. Peti- 
tion of complainant for reconsideration denied. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. Board of Trade of City of Chicago permitted to intervene. 

Finance No. 11897, Minneapolis, St. Paul & Sault Ste. Marie re- 
organization. Kenneth F. Burgess, chairman, Haughton Bell, Eugene 
J. Conroy, Edmund Fitzgerald, Harry C. Hagerty and Richard K. 
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Paynter, Jr., the executive committee for a group of institutional in- 
vestors owning securities of the debtor, permitted to intervene. 

1. & S. M-359, class and commodity rates over River Terminals 
Corporation. Mississippi Valley Barge Line permitted to intervene. 


PETITIONS FOR REHEARING, ETC. 

MC-F 741, Yellow Cab Transit Co., dba Yellow Transit Co., pur- 
chase, Kern Motor Express. Yellow Cab Transit Co., dba Yellow 
Transit Co., asks temporary authority to lease operating rights of 
Jesse W. Kern, dba Kern Motor Express, for transportation of prop- 
erty and commodities generally in interstate or foreign commerce, for 
period of not exceeding 180 days. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al. Complainant 
and intervener ask rehearing, reconsideration or reargument of de- 
cision of Commission reported at 227 I. C. C. 619, in so far as rep- 
aration is denied in connection with shipments of asphalt from points 
in St. Louis, Kansas City, and Chicago switching districts (Wood River, 
Sugar Creek and Whiting, respectively), to Texas points. 

No. 17517, rates on chert, clay, sand, and gravel within state of 
Georgia; No. 17699, and Sub. No. 1, Roquemore Gravel Co. and Ala- 
bama Sand & Gravel Co. vs. A. B. & A. et al.; No. 17764 and Sub. 
No. 1, Dixie Sand & Gravel Co. vs. A. B. & A. et al.; No. 17763, 
Roquemore Gravel Co., Alabama Sand & Gravel Co. and Dixie Sand 
& Gravel Co. vs. A. B. & A. et al.; No. 19512, Birmingham Slag Co. 
vs. A. G. S. et al.; No. 22009, Atlantic Shell Co., Inc., et al. vs. A. C. 
L. et al.; No. 22315, Liberty Lime & Stone Co., Inc., et al. vs. A. & R. 
et al.; No. 22771, Falling Spring Lime Co., Inc., vs. C. & O. et al.; 
and No. 25245, Hiddenite Granite Co. vs. Yadkin et al. Defendants 
ask Commission to vacate and set aside continuing provision of rate 
orders entered therein or, in the the alternative, to so modify and 
amend said orders as to permit establishment of rates on sand, gravel, 
crushed stone, ground limestone, and related articles, in carloads, from 
origins involved in those proceedings to points in southern territory 
on the basis set forth in an appendix attached to the petition. 


1. & S. No. 4514, Lime Rock, Sugar Factory, Utah to Idaho. The 
Utah Idaho Central, protestant, asks reopening of proceedings for 
purpose of taking further testimony, or in lieu thereof, a reconsidera- 
tion by and a hearing or reargument before the entire Commission. 


1. & S. No. 2595, meats and packing house products, from, to and 
between southwestern and Western Trunk Line points. Southwestern 
Lines asks modification of findings and order of January 9, 1928 (136 
I. C. C. 651), as subsequently amended, to permit establishment from 
Chicago, Ill., to Oklahoma City, Okla., of rate of 74 cents a 100 
pounds on packing house products, as described in Item 166-C, S. 
W. L. Tariff 170-B, J. R. Peel’s I. C. C. No. 2848, C. L. minimum 
weight 30,000 pounds; and 88 cents a 100 pounds on fresh meats, 
fresh sausage, leaf lard (not rendered), hog stomach linings, and 


fresh frozen pig or hog skins, straight or mixed carloads, minimum 
weight 21,000 pounds. 


Ex Parte MC-14, motor carrier rates in Middle Atlantic states. 
D. T. Waring asks amendment of the outstanding order in Ex Parte 
MC-14 to extent necessary to allow the publication of commodity 
rates on metal, namely, pig lead and solder, when moving from 
Carteret, N. J., to Baltimore, Sparrows Point, Md., and Washington, 
D. C.; commodity rate of 30 cents, minimum weight 20,000 pounds 
to apply on book stacks, library, consisting of iron brackets, floor 
framing, stairs, railings, standards, and shelves, in packages, when 
moving from New York (Note 3), N. Y., to Washington, D. C.; a 
commodity rate of 57 cents, minimum weight 10,000 pounds, on boxes, 
corrugated fibre, K. D., flat, when moving from Bridgeton, N. J., 
to Baltimore, Md.; cancellation of Note A, List 5, petitioner's MF-I. C. 
C. 167 and to substitute therefor the following: ‘‘Note A: Applicable 
only when mixed with other listed articles and only when the weight 
thereof does not exceed 65 per cent of the weight of the shipment;’’ 
addition of Lansdowne, Md., to Item 332-C, Supplement 52, Item 335, 
supplement 78, and Item 336, supplement 78 of petitioner’s MF-I. C. C. 
96 having application on liquors, alcoholic, N. O. I. 


MC-C-71, Southwestern Motor Freight Bureau, Inc., vs. W. D. Gill 
dba Gill Transport Co. Defendant asks reopening, reconsideration, 
and institution of a general investigation of all motor carrier rates 
for application between Memphis, Tenn., on the one hand and points in 
Arkansas on the other, and between points in Arkansas on interstate 
traffic, and prescription of minimum rates for application via all 
motor carriers alike in the aforesaid terrtiory, or indefinite postpone- 
ment of the effective date of the present order against the defendant, 
pending the final conclusion of said general investigation and make 
such revision in the findings and order as may be found to be proper 
under said general investigation, issuing its order therefrom to all 
motor carriers alike. 

Ex Parte MC 21, Motor carrier rates in central territory. Max J. 
Wolf dba Wolf Truck Line, Watertown, Wis., asks reconsideration 
and modification of order of August 3, 1938, and later dates; that 
findings 5 and 5-A, on sheet 22, of order of August 3, 1938, be modi- 
fied to extent of permitting petitioner to publish, file and maintain 


the several rates set forth in the appendix of proposed rates attached 
to petition. 


No. 28051, increases in Mississippi freight rates and charges, em- 
bracing also proceedings listed in margin of report herein. Mobile & 
Ohio asks Commission to modify findings and order entered herein 
November 8, 1938, so as to permit the establishment and maintenance 
for intrastate transportation of sand and gravel, in carloads, from 
Columbus, Miss., to Artesia and Penn, Miss., of rate of 41 cents a 
ton of 2,000 pounds, subject to minimum weight of 90 per cent of 
marked capacity of car, except when car is loaded to full visbile ca- 
pacity actual weight shall govern. 

MC-F 6, Scott Bros., Inc., acquisition of control of W. G. Cor- 
poration. Scott Bros., Inc., asks reopening and rehearing. 
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Proposed Reports 


in lL. C. C. Cases 





PAPER TO THE SOUTH 


HE mere fact that interterritorial southbound rates exceed 

those in the opposite direction does not prove that undue 
prejudice exists, says Examiner M. J. Walsh, in a proposed 
report in I. and S. 4413, paper, official-Illinois territories to 
south, embracing also No. 28082, Alton Boxboard & Paper Co. 
et al. vs. Southern et al.; and No. 28139, Detroit Sulphite Pulp 
& Paper Co. et al. vs. B. & O. et al. 

The record established, however, said Examiner Walsh, that 
reasonable southbound interterritorial rates on paper and paper 
articles should not exceed those applicable for comparable dis- 
tances on the like commodities in the opposite direction. So far 
as transportation conditions are concerned, added the examiner, 
nothing was indicated of record which would justify higher rates 
for southbound than for northbound application. 

Examiner Walsh said the Commission should find not justi- 
fied proposed increased rates on paper and paper articles from 
points in official territory to destinations in southern territory 
without prejudice, however, to the filing of new schedules on 
the basis applicable on like commodities from points in the south 
to destinations in official territory. 

The Commission, he said, should further find that the rates 
assailed on paper and paper articles from points in official terri- 
tory to destinations in southern territory were and for the future 
would be unreasonable, from points to which joint rates were pre- 
scribed in the southern class rate revision, to the extent they 
exceeded rates applicable on the like commodities in the opposite 
direction, that is, 110 per cent of the rates applicable for similar 
distances on those commodities in official territory; and from 
points to which joint rates were not prescribed in the southern 
class rate revision, to the extent they exceeded the lowest com- 
binations of rates to the same points. 

In the cases mentioned, Examiner Walsh was dealing with 
rates on paper and paper articles filed by the carriers on account 
of the denial by the Commission of fourth section relief, on 
October 3, 1937. On that date, except as to rates from points in 
southern territory to destinations in official territory, the Com- 
mission, by fourth section order No. 10300, denied relief in 
connection with fourth section departures. 


By schedules filed to become effective October 3, 1937, and 
later, carriers proposed to increase the rates on paper and paper 
articles, other than newsprint, carloads, from points in official to 
destinations in southern territory. They were suspended on 
protests of manufacturers of paper and paper articles in official 
territory. 

In No. 28082 it was alleged that the rates on paperboard and 
pulpboard and on paperboard and pulpboard boxes, knocked 
down, in carloads, from points in official territory to destinations 
in official and southern territories were unreasonable and unduly 
prejudicial to complainants and unduly preferential of manu- 
facturers of like commodities in southern territory. 

In No. 28139 it was alleged that the rates on paper and paper 
articles from producing points in Michigan to destinations in 
official and southern territories were unreasonable and unduly 
prejudicial to the complainants. 

Examiner Walsh said that these proceedings were largely 
the outcome of a failure of the carriers to agree on proper bases 
of rates to be established from points in official territory to desti- 
nations in the south. 


As a result of the denial of fourth section relief southern 
carriers established, on paper and paper articles within the 
south generally, except to St. Louis, the Ohio River crossings, 
and the Virginia gateways, rates related to the first class K-2 
scale prescribed in the southern class rate revision. From 
southern points to St. Louis, Ohio River crossings, the Vir- 
ginia gateways, referred to as border points, rates were es- 
tablished on the bases of appendix E first class rates prescribed 
in the eastern class rate devision for application in official 
territory. ; ; . 

From points in the south to destinations in official terri- 
tory, the southern railroads desired to establish rates on the 
same basis as those established to the border points, that is, 
the basis applicable in southern territory. Official territory 
railroads, however, said the examiner, refused to join in the 
establishment of such rates. 

The refusal of northern lines to join in the establishment 
of rates from points in the south on the basis sought by the 
southern lines was predicated on the contention that. from 
points in the latter territory to destinations in official terri- 


tory, rates on these commodities should be on a level higher 
than that applicable in the destination territory, and the fact 
of the refusal of the southern railroads to join in the estab- 
lishment of rates on paper and paper articles from points in 
official territory to destinations in the south, on the basis of 
the rates sought by them to be established on the same com- 
modities in the opposite direction. 

The southern railroads, the report said, desired to estab- 
lish rates on paper and paper articles between points in official 
and southern territories on the basis of the levels applicable 
in the destination territories; that is, northbound rates on the 
basis of appendix E scale of the eastern class rate revision and 
southbound rates on the approximate basis of the rates pre- 
scribed in the southern class rate revision for application to 
and within the south. The application of the destination terri- 
tory level of rates on paper and paper articles, the examiner 
said, would result in higher rates southbound than northbound 
between the same points. 

No party to the proceedings contended, said the examiner, 
that the rates under suspension should be permitted to become 
effective. Carriers in both territories, he said, admitted that 
rates on paper and paper articles from and to points in those 
territories on the basis of the classification ratings were in 
excess of reasonable rates. 

Respondents in official territory, he said, contended that 
for southbound interterritorial application rates on the consid- 
ered commodities should be on the same mile-for-mile basis 
as the rates which became effective June 15, 1938, on those 
commodities from points in the south to destinations in official 
territory. The southern respondents contended, said he, that 
from points in official territory to destinations in the south, 
the rates on paper and paper articles should be higher than 
those in the opposite direction. 

The southern respondents took the view, said the ex- 
aminer, that in the proposed revision of the rates from points 
in official territory to destinations in the south they had offered 
producers in the former territory a relatively more advan- 
tageous basis of rates than the basis under which southern 
producers shipped to destinations in official territory. That 
view, he said, was based on the fact that while the northbound 
rates were on the basis of 110 per cent of the rates applicable 
on the like commodities in official territory the southern re- 
spondents were willing to join in the establishment of south- 
bound interterritorial rates on a basis as low as the rates ap- 
plicable in the south. The adjustment of rates effective June 
15, 1938, from points in the south to destinations in official 
territory, the examiner said, increased the transportation bur- 
den of southern producers. The examiner said that the rates 
suggested by southern respondents from points in official ter- 
ritory to the south would be on a higher basis than that appli- 
cable to points in the former from origins in western trunk 
line, southwestern and southern territories. At the average 
loading, rates on paperboard from Chicago to typical points 
in the south, on the basis applicable in the opposite direction, 
the examiner said, would yield car mile and ton mile revenue, 
respectively, to Atlanta. 28.2 cents and 11.5 mills; to Bir- 
mingham, 29.6 cents and 12 mills; and to Chattanooga, 30.6 
cents and 12.5 mills. 


PROPOSED REPORTS 


Pulpboard 


Fourth section application No. 17458, pulpboard to St. 
Louis, Mo. By Examiner Frank C. Weems. Examiner recom- 
mends that the Louisiana & Arkansas, Kansas City Southern, 
Katy, Frisco and the Wabash be authorized to establish and 
maintain on pulpboard, carloads, from Spring Hill, La., and 
from intermediate points from which the rates from Spring 
Hill will be observed as maxima, to St. Louis, Mo., by way of 
routes set forth in the application, a rate the same as that 
which may be contemporaneously in effect over the direct route 
but not less than 30 cents, without observing the long-and- 
short-haul part of section 4. The examiner said that the relief 
should not apply over routes over which the distance exceeded 
the distance over the direct route by more than 50 per cent. 


Asphaltic Sandstone 


No. 28084, Kentucky Rock Asphalt Co., Inc., vs. L. & N. 
et al. By Examiner Leland F. James. Charges collected, ship- 
ments of asphaltic sandstone, processed, in carloads, Bowling 
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Green, Ky., to Harrisburg, Pa., based on 90 per cent of the 
weight capacity of cars furnished at the carriers’ convenience, 
in lieu of smaller cars ordered, such smaller cars being of 
sufficient capacity to accommodate the shipments, proposed 
to be found unreasonable. Charges of $164 a car, based on a 
rate of $3.90 plus 20 cents emergency charge and a weight of 
80,000 pounds a car, were sought on the shipments made in July, 
1935, and October, 1936. The examiner said the failure of the 
carriers to publish a rule covering the situation such as this 
wherein a larger car than ordered was furnished was an unrea- 
sonable practice. The examiner said that the complainant 
should be found entitled to reparation in the amount of the 
difference between the charges paid and those which would 
have accrued on the basis of an 80,000-pound minimum car, and 
that it was entitled to reparation of $41 with interest. 


Copper Rolls 


No. 28067, Pacific Mills vs. B. & M. et al. By Examiner 
Harold M. Brown. Dismissal proposed. Carload rates ulti- 
mately assessed on copper rolls, engraved, not mounted, Tay- 
lors and Lyman, S. C., to Lawrence, Mass., proposed to be 
found applicable. 


Puffed Cereals 


No. 28022, Topeka Traffic Association et al. vs. A. T. & 
S. F. et al. By Examiner Harold M. Brown. On complaint that 
rates charged on puffed cereals, L. C. L., shipped since May 
9, 1936, from Topeka, Kan., to points in official territory were 
inapplicable and unreasonable, recommends that Commission 
find assailed rates inapplicable; that the applicable rates were 
higher combinations basing on certain junctions; that the 
applicable rates were unreasonable to the extent they exceeded 
the contemporaneous fourth class rates from and to the points 
considered and subsequently made applicable, and reparation. 


Unmanufactured Tobacco 


No. 28092, Penn Tobacco Co. vs. L. & N. et al. By Ex- 
aminer Frank C. Weems. Dismissal proposed. Rates, unman- 
ufactured tobacco, Louisville, Lexington and Maysville, Ky., 
to Wilkes-Barre, Pa., not shown to have been nor to be un- 
reasonable. New rates and reparation were asked. 


Refrigerator Cabinets, Etc. 


No. 27557, Westinghouse Electric Supply Co. vs. Alton & 
Southern et al. By Examiner George M. Curtis. On further 
hearing and consideration, findings in original report, 223 I. 
C. ©. 273, and in report on reconsideration, 226 I. C. C. 367, 
the rates charged, electric refrigerator cabinets, with cooling 
machines, unassembled, shipped in separate packages, carloads, 
Mansfield, O., to Oklahoma City, Okla., and Dallas, Houston 
and San Antonio, Tex., between June 19, 1933, and August 1, 
1935, were applicable and were not shown to have been un- 
reasonable, proposed to be modified. The examiner said that 
the Commission should find that the rates charged were in- 
applicable; that the applicable fates.were column 45 rates on 
the mixed carload shipments of refrigerator cabinets and cool- 
ing machines, minimum 24,000 pounds, subject to Rules Nos. 
10 and 34 of the western classification; that the applicable 
rates on the mixed carload shipments of refrigerator cabinets, 
cooling machines and extra refrigerator parts, in separate 
boxes, and of unequal numbers, not constituting combination 
articles under Rule 20, was the higher rating applicable on 
any article in the mixed carload as provided by Rule 10 and 
the highest minimum weight provided for any of the articles. 
The examiner found over and under charges and recommended 
reparation. 


STATUS OF EMPLOYES 

Examiner Ear] M. Steer in a proposed report in Ex Parte 
72, Sub. No. 1, regulations concerning the class of employes 
and subordinate officials to be included within the term “em- 
ploye” under the railway labor act, has recommended that 
the Commission find that the work defined as that of an employe 
or subordinate official in its orders now in effect include the 
work of general yardmasters, terminal trainmasters, trainmas- 
ters, and their respective assistants at points on the Denver & 
Rio Grande Western, so as to bring them within the term 
“employe,” as used in the fifth paragraph of section 1 of the 
railway labor act. 


MOTOR MANAGEMENT CONTRACT 


Examiner Robert R. Hendon in MC F-661, Pacific Inter- 
mountain Express—operation—Pacific Intermountain Express 
of. Colorado, Inc., has. recommended that the Commission deny 
an application of the Pacific Intermountain Express for au- 
thority to manage properties of Pacific Intermountain Express 
of Colorado, Inc. The report was served February 15. The 
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arrangements here considered, said the examiner, had not been 
and did not contemplate a lease or contract to operate the 
properties of, the Colorado company for that company had op- 
perated and would continue to operate its properties and 
clearly were not of other types specified in the statute. 

An arrangement of the sort presented for authorization 
is in effect between the companies. The examiner said the 
arrangement should be terminated immediately. He said that 
the arrangement, not falling within any of the various forms 
of unification enumerated in the motor carrier act, the ar- 
rangements had been, were, and would be unlawful, under 
section 213 (b) (1). 

Pacific Intermountain Express, of San Francisco, the ap- 
plicant, sought authority to manage the properties of the 
Pacific Intermountain Express of Colorado, Inc. Under an agree- 
ment dated September 1, 1937, the Colorado company, accord- 
ing to the report, employed the applicant as its manager at 
compensation equal to 20 per cent of the net annual earnings 
of the Colorado company. In conducting operations under the 
contract, the examiner said certain employes of the applicant 
and W. B. Grummell, its vice-president and general manager, 
were employed by the Colorado company on a part-time basis. 
Grummell and the others, said the report, remained in the 
joint employment of both corporations, and Grummell di- 
rected both operations. The examiner said that the arrange- 
ments had effectuated and would continue to effectuate control 
or management of two motor carriers.in a common interest. 
The examiner said it was necessary to determine whether 
such management might be lawfully accomplished in the man- 
ner proposed. The result of his consideration of the matter 
was his conclusion that the arrangement was not of a type 
authorized by the motor carrier act. 

Exceptions, if any, must be filed within twenty-five days 
from date of service of the report. 


FLOOR FOR CONTRACT CHARGES 


A proposal that the Commission prescribe minimum 
charges for a contract carrier has been made by joint board 
No. 13 in a recommended report in MCC 55, Chicago-Milwaukee 
Carriers, Inc., vs. Florence Meyer, doing business as Meyer 
Transport Co., served February 15. The board-is composed of 
Louis J. Freehof of Illinois and W. A. Anderson of Wisconsin. 

The board’s recommendation is that the Commission pre- 
scribe as charges to be observed by Mrs. Meyer the rates it 
ordered in Motor Carrier Rates in Central Territory, 8 M. C. C. 
233. The order in that case, made by division 5, covers not 
only minimum rates but also charges, classifications, rules and 
regulations for use by common carriers between points in cen- 
tral territory, including Chicago and Milwaukee. Those cities 
are the termini of the Meyer organization. The board said no 
reasons appeared for the fixation of rates, charges and minima 
for application by the defendant, lower than those prescribed in 
that proceeding. The standards fixed in that decision were 
requested by the complainant in this case. 

The Chicago-Milwaukee Motor Carriers, Inc., an associa- 
tion of about fifty motor carriers, alleged the contract minimum 
charges maintained by the Meyer line for the transportation of 
all commodities between Chicago and Milwaukee were and for 
the future would be inconsistent with the public interest and 
in contravention of the policy declared in section 202(a) of the 
motor carrier act and violative of section 218(b). The Com- 
mission was asked to prescribe reasonable and just charges. 
This complaint was heard with MCC 55, Sub. No. 1, Chicago- 
Milwaukee Motor Carriers, Inc., vs. John Wrezic, doing busi- 
ness as J. W. Cartage, which has been dismissed. 

The board took into consideration earnings under the Meyer 
rates, pointing out that complainant’s members, under a 20,000- 
pound minimum, earned 31.1 cents a truck-mile on iron and 
steel articles and 33.3 cents a truck-mile on groceries, canned 
goods, paper and paper articles while the defendant’s earnings 
on a 20,000 pound minimum were only 26.7 cents a truck-mile. 

Costs shown by the testimony of witnesses for the com- 
plaining truckmen, according to the report, ranged from 26.36 
cents a truck mile to 37.93 cents and averaged 30.43 -cents. 

Defendant, the report said, presented no data showing her 
cost. Her husband, it said, testified, that in 1937 ‘we broke 
about even,” adding that “we” had too many accidents and 
wrecks. About $40 or $50 a month, the report said, was taken 
from the business for living expenses. But, said the report, 
it appeared the defendant was in arrears on payments due on 
equipment, had failed to pay in full the wages of drivers and 
had failed to pay the Wisconsin ton-mile tax in its entirety. 

The complainant contended, said the report, that earnings 
under the Meyer rates were below the actual cost of operation 
and that the rates of other carriers, including its member lines, 
had been depressed below a normal basis to such an extent that 
sound economic conditions and financial stability were being 
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undermined. It averred, said the report, that its members 
could not further endure such competitive conditions. 

The record disclosed a situation, said the report, in which 
a group of common carriers were attempting to fulfill “an 
essential function in respect of the commerce between large and 
important trade centers, while their rate structure is being 
jeopardized by a contract carrier having rates so low as to 
create for her a financial conditions which, to say the least, 
is unhealthy, notwithstanding that she is able to make a selec- 
tion of the traffic which she will transport.” 

The conclusion was warranted, said the board, that the 
assailed minimum charges were unremunerative and unduly 
preferential of the defendant and that the charges contravened 
the policy declared in section 202(a). 


HOUSEHOLD GOODS PROPOSALS 


A recommendation that the Commission find lawful pro- 
posed rules and regulations on household goods for application 
over a large part of the country and frown on proposed rates 
has been made by Examiner C. J. Peterson in I. and S. M424, 
household goods over lines of certain northwest carriers. The 
report was served Feb. 10. 

The examiner said the proposed changes in rates had not 
been shown to be lawful, that the schedules should be ordered 
to be canceled and the proceeding discontinued. In Agent 
Max Friedman’s MF I. C. C. No. 1, the report said, it was pro- 
posed to publish rules and regulations and local and joint mile- 
age commodity rates between points in Minnesota, Wisconsin, 
Illinois, Iowa, the Dakotas, Oklahoma, Kansas, Connecticut, 
Delaware, Florida, Georgia, Indiana, Kentucky, Massachusetts, 
Maryland, Michigan, Missouri, Nebraska, North Carolina, New 
Jersey, New York, Pennsylvania, Ohio, Rhode Island, Tennes- 
see, the Virginias and the District of Columbia. 

On protest of the Household Goods Carriers’ Bureau, Min- 
nesota Northwest Warehouseman’s Association and others the 
schedules were suspended. The only carriers participating in 
the suspended schedules, the report said, were James F. Dawn, 
doing business as Dawn Transfer & Storage Co. of St. Paul, 
Minn., and Mrs. Margaret Shultis, doing business as George’s 
Express & Storage Co., called Dawn’s and George’s, the former 
doing business at St. Paul and the latter at Milwaukee, Wis. 
Each operates three trucks. The case, however, attracted at- 
tention on account of agitation among the household movers 
on the question whether their charges should be on the 100 
pound basis or the space basis. The report said the proposed 
rates were in some instances lower and in some instances higher 
than Dawn’s present rates and all lower than protestants’ rates 
except those applying from and between points in southern 
territory. 

Protestants, the examiner said, pointed out that in Ex 
Parte MC 19 the Commission was considering whether house- 
hold goods charges should be calculated on the weight or space 
basis. They said that if the Commission decided that they 
should be calculated on the space basis every household goods 
tariff naming the space basis would have to be revised. There- 
fore they suggested that the suspended schedules should be 
canceled. 

The record was convincing, said the examiner, that Dawn 
and George’s desire was to maintain rates that were lower than 
those of motor carriers of household goods generally. He said 
that neither respondent submitted any cost data in support of 
the proposed changes in rates. In dsiposing of the case, the 
examiner said: 


All circumstances considered, we conclude that the proposed rules 
and regulations would be lawful but that the evidence does not justify 
the conclusion that the proposed rates would be lawful. An order will 
be entered requiring cancellation of the proposed schedules in so far as 
the rates are concerned, without prejudice to filing after determination 
of Ex Parte No. MC 19... of other schedules which will contain rates 
which the motor carriers here considered believe will be compensatory, 
subject, of course, to the provisions of section 216 (g) of the act. In 
the meantime, Dawn, who is not a party to Agent Holman’s MF-I. C. C. 
No. 10, should, by appropriate supplement to his present tariff, make 
the rules and regulations contained in the proposed schedules applica- 
ble to his present rates or he may, of course, seek to become a party 
to Agent Holman’s tariff to which over 2000 motor carriers are now 
parties, or some other effective tariff that may name rates on the 


same level. 


SPLIT DELIVERIES IN CHICAGO 


Adoption by the Commission of the recommended report 
of Examiner C. J. Peterson in I. and S. M-487, split deliveries 
in Chicago Union Stockyards district (see Traffic World, Feb- 
ruary 11) would forbid the furnishing of free service in ‘that 
district by motor vehicle operators having their headquarters 
in the Twin Cities and operating between them and Chicago. 

Examiner Peterson said that as no evidence was submitted 
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as to whether the proposed split delivery rule would result in 
charges that would be reasonably compensatory for the service 
to be rendered thereunder, he was unable to pass on such 
matters. 

That the proposed rule might result in charges that were 
not compensatory, was indicated, said he, by the maintenance 
by twenty-two common carriers operating between the Twin 
Cities and Chicago of an item in W. L. Meyer’s MF-I. C. C. 
No. B-124. That item provides for a delivery charge of eight 
cents a hundred pounds on actual weight of each shipment de- 
livered. The minimum charge for each shipment delivered, says 
the tariff, exclusive of the line-haul charge, shall be thirty-five 
cents on each delivery. 

The Fowler tariff provides for split deliveries not exceed- 
ing five in Chicago proper at an additional charge of three 
cents a hundred pounds at actual weight. That item was pro- 
posed to be changed by the schedule under suspension by add- 
ing an exception to the effect that there should be no additional 
charge for deliveries, in excess of one, to points within the 
Union Stockyards district. The Fowler tariff was suspended on 
protest of the Illinois-Minnesota Motor Carriers Conference, 
Inc., of Chicago. 

Respondents’ witness, the report said, testified that when 
the present rule was framed he understood that the Union 
Stockyards district was to be considered as one place; that 
a shipment for delivery at two or three docks of a subsidiary 
of a packing company was considered as a shipment consigned 
to one place; that shippers, however, thought the rule should 
be clarified; and that the proposed rule was simply to clarify 
the present rule. Respondents, said the examiner, conceded 
that the service of providing additional deliveries in connection 
with truckload quantities of freight represented a service of 
value to the shippers and entailed additional cost to the car- 
riers. In the circumstances, said the examiner, it could not be 
said that the proposed rule did not involve a reduction in 
charges. 

Evidence as to carriers’ cost of operation, said the exam- 
iner, was a matter peculiarly within the knowledge of the car- 
riers, which should be made available to the Commission when 
it was considering the lawfulness and reasonableness of rules 
or rates which were of doubtful propriety. Considering the 
record as a whole, said the examiner, the Commission should 
find that the proposed rule would be unlawful. 


RATES OF 0. K. TRANSFER 


According to a recommended report of Examiner Richard 
Yardley, made in I. and S. M-477, rules and rates of O. K. 
Transfer & Storage Co., served February 16, not all the rates 
and charges proposed by W. P. Dear and W. H. Fayard, doing 
business as O. K.- Transfer & Storage Co., in the schedules 
under suspension in this proceeding, would be “O. K.”’ He has 
recommended that the Commission find unlawful rules and 
regulations covering C. O. D., partial loading and unloading 
of truckload shipments and consolidated and split shipments 
of general commodities and order the cancellation of the sus- 
pended schedules. 

The proposals were made in items Nos. 10, 25, 55, 75, and 
100 of Dear and Fayard’s MF-I. C. C. 6. In those items there 
were commodity descriptions on household goods and related 
articles, rules and regulations pertaining to C. O. D. shipments, 
partial loading and unloading of truckload shipments, consoli- 
dation and split deliveries on articles. other. than household 
goods and related articles and rates on household goods and 
related articles. The items were suspended, said the report, 
on protest of Southern Motor Carriers Rate Conference. 

Respondents agreed, said the report, to cancel item 55, per- 
taining to partial loading or unloading of truckload shipments, 
to publish rates on household goods in accordance with the 
Commission’s released rate order No. 2 and to provide a table 
of measurements the same as that provided in Agent Holman’s 
MF-I. C. C. 10. Therefore, said the examiner, the only items 
to be considered were No. 25, covering C. O. D. shipments, No. 
75, pertaining to rules and regulations on consolidation and 
split delivery of general commodities, other than household 
goods and related articles, and No. 100, which was the sched- 
ule of rates on household goods and related articles. : 

The respondents, with headquarters at Gulfport, Miss., said 
the examiner, operated as a common carrier of general com- 
modities, between Mobile, Ala., and New Orleans, La.; house- 
hold goods between points in eighteen states; meats and pack- 
ing house products between Gulfport, on the one hand,- and 
points in Mississippi within 185 miles thereof, on the other. 
Examiner Yardley said they had specialized in the transpor- 
tation of truckloads of not less than 5,000 pounds. 

Examiner Yardley said he found that items Nos. 10, 25, 55 
and 75 were unlawful and that the rates on household goods 
and related articles in Item 100 were not unlawful. 
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The examiner devoted particular attention to Item 25 pro- 
viding that shipments might be forwarded C. O. D. and saying 
that the carrier would collect and remit promptly to the shipper 
without charge. Practically all of the C. O. D. shipments, he 
said, were packing house products. Prior to the time respond- 
ents’ MF-I. C. C. 6 became effective, said he, the respondents 
charged a rate of 30 cents for the unloading of packing house 
products from freight cars and distribution to points within 
fifty miles of Gulfport, the distribution being under contract 
with the packer. When the respondents were found to be com- 
mon carriers and when their tariff was filed, said the examiner, 
the rates on packing house products were increased 2.5 cents. 

The examiner said that the respondents overlooked the 
fact that less than ten per cent of the tonnage transported by 
them in a six months’ period ended June 30, 1937, consisted 
of C. O. D. shipments although the rate of 32.5 cents was said 
to include the cost for C. O. D. collections and remittances. 

In other words, said the examiner, respondents collected 
an unreasonable rate on ninety per cent of the tonnage trans- 
ported in that period. Item 25, he said, was unlawful in that 
respondents proposed a valuable service without a_ specific 
charge therefor. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


Connecticut—MC 95466, Mastco, Inc., common carrier ap- 
plication. Examiner W. R. Pierce. Served February 10. Cer- 
tificate proposed. Passengers and their baggage, in charter 
operations, on round trip tours over irregular routes, beginning 
and ending in New Britain, Conn., and points within 10 miles 
thereof, and extending to points in Massachusetts, New Jersey, 
New York, and Rhode Island. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Pennsylvania—MC 95164, F. L. Hebe, common carrier ap- 
plication. Examiner L. W. Cunningham. Served February 10. 
Certificate proposed. Farm machinery, from Batavia and Horse- 
heads, N. Y., to points in Liberty township, Tioga county, Pa.; 
fertilizer, from Baltimore, Md., to points in Liberty township 
and Jackson township, Lycoming county, Pa.; powdered milk, 
from Liberty to Baltimore and Hagerstown, Md., Camden, N. J., 
and New York, N. Y.; and animal and poultry feed, from Buf- 
falo, N. Y., to points in Liberty township, Pa., over irregular 
routes. 

Maryland—MC 94551, Carroll C. Wheeler, dba Fidelity 
Motor Coach Co., common carrier application. Examiner W. R. 
Frizzell. Served February 10. Denial of application proposed. 
Passengers and their baggage, in special or charter operations, 
between points in a described area in northeast Maryland to 
points in Maryland, Pennsylvania, Delaware, New Jersey, Vir- 
ginia, and the District of Columbia, within 150 miles of Hamp- 
stead, Md., over irregular routes. 

Texas—MC 94227, W. B. Ballew, common carrier applica- 
tion. Joint board 16. Served February 10. Denial of certificate 
and discontinuance of operations proposed. General commodi- 
ties, between Gainesville, Tex., and points within 100 miles 
thereof in Texas, on the one hand, and points in Oklahoma, on 
the other, over irregular routes. 

Ohio—MC 94076, John Stubblefield, common carrier appli- 
cation. Joint board 209. Served February 10. Denial for want 
of prosecution proposed. Furniture and household goods, be- 
tween Cincinnati, O., and other points in Ohio, Vanceburg and 
other points in Kentucky, and Johnson City, Tenn., over regular 
routes. 

Maryland—MC 91383, Edward Martin Kiley, common car- 
rier application. Examiner Reece Harrison. Served February 
10. Denial for want of prosecution proposed. General commodi- 
ties between points in Pennsylvania, Maryland, New Jersey, 
Delaware, Virginia, West Virginia, New York, North Carolina, 
South Carolina, Georgia, Florida and the District of Columbia, 
over irregular routes. 

Maryland—MC 91358, Merle F. Keilholtz, dba Keilholtz’s 
Express, common carrier application. Examiner Reece Harri- 
son. Served February 10. Denial of certificate proposed. To 
continue operation as a common carrier of milk from points in 
Pennsylvania to New Midway, Md., coal from Broadtop City 
and Harrisburg, Pa., to Emmitsburg, Md., and points within 
10 miles thereof, and live stock between points in Maryland, 
Pennsylvania, Virginia, West Virginia, and the District of 
Columbia, over irregular routes. The examiner said that if 
applicant would confine his operation to the transportation of 
live stock, milk, and unmanufactured agricultural commodities, 
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or to the other transportation services set forth in section 
203 (b) of the act, which are exempt from all provisions of the 
act except those relating to qualifications and maximum hours 
of service of employes, safety of operation, or standard of 
equipment, a certificate from the Commission would not be 
necessary. Any other operations have been, and will continue 
to be, a violation of the act and should be discontinued, said 
the examiner. 

Idaho—MC 89732, E. West Parkinson, common carrier ap- 
plication. Joint board 29. Served February 10. Certificate 
recommended. Seasonal operation, coal, Blind Bull Mine, near 
Alpine, Wyo., to Rexburg, Ida., over a specified routes, serving 
all intermediate points on U. S. highway 191, and all off-route 
points within 5 miles of Rexburg, with no transportation for 
compensation on return. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Utah—MC 89684, J. W. Craig and Maurice Saffle, dba 
Northwestern Express, common carrier application. Joint board 
259. Served February 10. Certificate recommended. Motion 
picture films, motion picture supplies, motion picture advertising 
matter, and newspapers over specified routes between Salt Lake 
City, Utah, and Butte, Mont., and between Idaho Falls and St. 
Anthony, Ida., including intermediate points. Exceptions, if 
any, must be filed within 25 days from date of service. 

Pennsylvania—MC 89496, Lulu Hinckley, common carrier 
application. Joint board 41. Served February 10. Denial of 
application proposed. School children between Bear Lake, Pa., 
and Panama, N. Y., over a regular routes. The joint board pro- 
posed that the operation be found exempt from the general 
provisions of the motor carrier act, 1935, by the provisions of 
section 203 (b) (1) thereof. 

New Jersey—MC 89362, Benjamin H. Disbrow, Jr., con- 
tract carrier application. Examiner L. W. Cunningham. Served 
February 10. Permit proposed. Fountain pens, inks, and acces- 
sories, materials, supplies and equipment used in the manu- 
facture of pens and ink, between points in Essex and Hudson 
counties, N. J., on the one hand, and New York, N. Y., on the 
other, over irregular routes. : ; 

Maryland—MC 89331, J. Phillip King, contract carrier 
application. Examiner W. R. Frizzell. Served February 10. 
Denial of permit proposed. Lumber, frame truck bodies, petro- 
leum, petroleum products, buffing and polishing compounds, 
insecticides and sprayers, empty drums, feed, poultry, and 
live stock feed, from and to certain described points in Mary- 
land, Virginia, Pennsylvania, and New York. 


Minnesota—MC 89296, Daryl Perkins, common carrier ap- 
plication. Examiner I. Freidson. Served February 10. De- 
nial of certificate proposed. Live stock and farm machinery, 
between Lakefield, Minn., and points within 25 miles thereof, 
on the one hand, and points in Iowa, South Dakota and IIli- 
nois, on the other; and feed and tankage from points in Iowa, 
South Dakota and Illinois, to Lakefield, and points within 25 
miles thereof. 

Texas—MC 89244, C. J. McClinton, contract carrier appli- 
cation. Joint board 77. Served February 10. Denial of per- 
mit proposed. General commodities, between points within the 
corporate limits and vicinity of Hubbard, Tex., over an irreg- 
ular route. 

Indiana—MC 89230, Central Coach Lines, Inc., common 
carrier application. Joint board 72. Served February 10. Dis- 
missal of application proposed at request of applicant. Persons, 
light express and newspapers between points in Indiana. 


New York—MC 89220, Ralph Albano and Fred Caruso, 
dba A. C. Coal Co., common carrier application. Joint board 
67. Served February 10. Denial for want of prosecution 
proposed. Coal between points in Pennsylvania, New Jarsey 
and New York, over specified and unspecified routes. 

New Jersey—MC 89209, Joseph R. Madden, common car- 
rier application. Joint board 67. Served February 10. Denial 
of application proposed. Fertilizer and fertilizer material from 
Philadelphia, Pa., to New Jersey points, and potatoes from New 
Jersey points to Philadelphia and New York, N. Y. According 
to the report, the operation was found not required by public 
convenience or necessity. 

IIlinois—MC 88974, Starr Freight Service, Inc., contract 
carrier application. Joint board 13. Served February 10. 
Permit proposed. Non-alcoholic beverages from Joliet, IIL. 
to Madison, Portage, Monroe and Fennimore, Wis., and empty 
beverage containers on return, over irregular routes. 

lowa—MC 88008, Kenneth Maudlin, common carrier ap- 
plication. Joint board 192. Served February 10. Denial for 
want of prosecution proposed. General commodities, over ir- 
regular routes, between Delphos, Ia., and points within the 
vicinity thereof, on the one hand, and St. Joseph and Kansas 
City, Mo., and Omaha, Neb., on the other. 

_ Michigan—MC 86908, George M. Houchen, dba Detroit 
Driveaway Co., common carrier application. Joint board 76. 
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Served February 10. Certificate recommended. Automobiles, 
trucks and chassis, in driveaway service, within Detroit, Mich. 

Maryland—MC 86692, Phillips Transport Co., Inc., con- 
tract carrier application. Examiner F. W. Denniston, Jr. 
Served February 10. Denial of application proposed. Canned 
foods and related commodities between points in Maryland, 
Delaware, New Jersey, New York, Pennsylvania, Massachu- 
setts, Connecticut, Rhode Island, Virginia, North Carolina, 
South Carolina, Georgia, Florida and the District of Columbia, 
over irregular routes. 

lowa—MC 52402, Will M. Daut, contract carrier applica- 
tion. Joint board 54. Served February 10. Permit recom- 
mended. Such commodities as are dealt in by retail depart- 
ment stores, from Muscatine, Ia., to Keithsburg, Ia., and points 
in Illinois on and south of Illinois highway 84 extending from 
the Mississippi River to Taylor Ridge, points on and west of 
Illinois highway 94 extending from Taylor Ridge to junction 
of Illinois highway 83, and points on and north of Illinois high- 
way 83 extending from junction of Illinois highway 94 and the 
Mississippi River, over irregular routes. 

Illinois—MC 45867, Sub. No. 1, William Fullerton, exten- 
sion of operations. Examiner William A. Maidens. Served 
February 10. Permit proposed. General commodities between 
points in Illinois, on the one hand. and Iowa, Indiana, Wiscon- 
sin and Michigan, on the other. 


New York—MC 45827, Kulp Transportation Lines, Inc., 
common carrier application. Examiner C. E. Brooks. Served 
February 10. Denial of certificate or permit proposed. Gen- 
eral commodities, with exceptions, over regular and irregular 
routes, between points in New York, New Jersey, Pennsylvania, 
Connecticut and Massachusetts. The examiner proposed that 
discontinuance of operation due to bankruptcy be found to be 
an interruption of service over which applicant had control 
within the meaning of sections 206 (a) and 209 (a) of the mo- 
tor carrier act. 

Pennsylvania—MC 42906, Sub. No..2, Clark W. Howell, 
extension of operations—brick. Examiner L. W. Cunningham. 
Served February 10. Certificate recommended. Brick from 
Binghamton, N. Y., to points in Susquehanna, Wayne, Wyo- 
ming, Lackawanna and Luzerne counties, Pa., over irregular 
routes. 

Pennsylvania—MC 42148, Sub. No. 1, Thomas Boyd, exten- 
sion of operations. Examiner F. W. Denniston. Served Feb- 
ruary 10. Denial of certificate proposed. Machinery and mill 
equipment between points in Pennsylvania, New Jorsey, New 
York, Delaware, Maryland, Virginia, West Virginia, North 
Carolina, South Carolina, Florida, Georgia and Tennessee. 

New York—MC 27578, Baldwin Transportation Corpora- 
tion, common carrier application. Examiner M. B. Driscoll. 
Served February 10. Certificate proposed. Continuance of 
operation, specified commodities between points in New York 
and points in New Jersey, over irregular routes. The exam- 
iner proposed that applicant’s operation, consisting of the 
collecting and delivery of freight for the Pennsylvania Rail- 
road, be found not subject to regulation under the motor car- 
rier act. ; 

_ Virginia—MC 25984, M. C. Williams, common carrier ap- 
plication. Examiner W. W. McCaslin. Served February 10. De- 
nial of application proposed. General commodities between 
points in Virginia, North Carolina, South Carolina, Kentucky, 
Tennesse, West Virginia and Georgia, over irregular routes. 

New Jersey—MC 20793, Sub. No. 1, Wagner Trucking Co., 
extension of operations. Examiner L. W. Cunningham. Served 
February 10. Dismissal of application for a certificate proposed 
at request of applicant. Specified commodities between points 
in New Jersey, on the one hand, and points in Connecticut, 
oe Island and Massachusetts, on the other, over irregular 
routes. 

Wisconsin—MC 12059, Leicht Transfer & Storage Co., 
broker application. Examiner Virgil J. Livingstone. Served 
February 10. Denial of application proposed on finding appli- 
cant’s operation not to be that of a broker as defined in the 
motor carrier act. Applicant sought a license in connection 
with the transportation of general commodities, including house- 
hold goods, between various points in Wisconsin, Illinois, Mich- 
igan, Indiana and Iowa. According to the report, the applica- 
tion was filed to obtain Commission determination as_ to 
whether the considered operations were subject to the act. 

New York—MC 2132, Sub. No. 1, Newburgh Transfer & 
Storage Co., Inc., extension of operations—Poughkeepsie—Al- 
bany, N. Y., east of Hudson River. Examiner Paul A. Colvin. 
Served February 10. Certificate proposed. General commodi- 
ties, with exceptions, between Poughkeepsie and Albany, N. Y., 
and intermediate points, over U. S. highway 9 east of the Hud- 
son River, including all points and places within the area be- 
tween the described part of U. S. highway 9 and the east bank 
of the Hudson River. 

Arkansas—MC 1304, W. F. Mitchell and B. W. Robertson, 
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dba Mitchell and Robertson, common carrier application. Ex- 
aminer L. B. Dunn. Served February 10. Certificate proposed. 
Continuance of operation, oil field and refinery equipment and 
supplies, over irregular routes between points in Arkansas, 
Louisiana and Oklahoma. 

Washington—MC 2862, Sub. No. 3, Arrow Transportation 
Co. of Delaware, dba Arrow Transportation Co., extension of 
operations—Umatilla. Joint board 81. Served February 10. 
Certificate recommended. Liquid petroleum products in bulk, 
from certain points in Oregon and Washington to a specified 
territory in Idaho; and from Umatilla, Ore., to points in Idaho 
and certain specified territories in Oregon and Washington, 
over irregular routes. Exceptions, if any, must be filed within 
twenty-five days from date of service. 

New Jersey—MC 94624, Paterson Suburban Bus Corpora- 
tion, common carrier application. Joint board 3. Served Feb- 
ruary 11. Certificate proposed. Passengers, in charter opera- 
tions, between points in New Jersey and points in New York, 
over irregular routes. 

New York—MC 93913, John Geddes, Jr., contract carrier 
application. Examiner Paul A. Colvin. Served February 11. 
Denial for want of prosecution proposed. Furniture and other 
household furnishings, and decorating materials, between Buf- 
falo, N. Y., and points in northern Pennsylvania, over irregular 
routes. 

Nebraska—MC 93442, La Verne Gade, common carrier ap- 
plication. Joint board 31. Served February 11. Certificate 
proposed. Specified commodities between Sidney, Neb., and 
points in Cheyenne County, Neb., on the one hand, and Denver, 
Colo., on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Mississippi—MC 93152, Braun Canning Co., Inc., common 
carrier application. Joint board 28. Served February 11. Cer- 
tificate proposed. Canned shrimp and oysters, Slidell, La., and 
Bay St. Louis, Biloxi, Gulfport, Ocean Springs, and Pass Chris- 
tian, Miss., to Harvey and New Orleans, La., canned shrimp 
and oysters, canning factory machinery and salt from Harvey 
to Biloxi, and cans, packing boxes and salt from New Orleans 
to Bay St. Louis, Biloxi, Gulfport, Ocean Springs and Pass 
Christian, over U. S. highway 90 and Louisiana highway 2. 

lowa—MC 93015, William J. Rease, common carrier appli- 
cation. Joint board 146. Served February 11. Denial for want 
of prosecution proposed. General commodities in Iowa and 
Minnesota. 

Michigan—MC 90620, J. H. Dean, common carrier appli- 
cation. Examiner C. Garofalo. Served February 11. Denial 
of application proposed. Household and office furniture, and 
office and store fixtures, between points in Connecticut, Dela- 
ware, Illinois, Indiana, Iowa, Kentucky, Maryland, Massachu- 
setts, Michigan, Minnesota, Missouri, New Jersey, New York, 
Ohio, Pennsylvania, Rhode Island, Tennessee, Virginia, West 
Virginia, Wisconsin, and the District of Columbia, over irreg- 
ular routes. 

Indiana—MC 89705, Midwest Petroleum Carriers, Inc., con- 
tract carrier application. Joint board 60. Served February 
11. Denial of application proposed. Liquid petroleum prod- 
ucts from Toledo, O., to Fort Wayne, Ind., over a specified 
route. 

Iidaho—MC 89696, John H. Buckmiller, common carrier 
application. Joint board 29. Served February 11. Certificate 
recommended. Coal, mines in Wyoming within thirty-five miles 
of Alpine, Wyo., to Blackfoot and St. Anthony, Ida., in the 
season extending from June 1 to December 31, over regular 
and irregular routes, serving all intermediate points, and the 
off-route points of Victor and Driggs, Ida. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 
lowa—MC 89678, Albert Mulrenna, contract carrier appli- 
cation. Joint board 137. Served February 11. Permit pro- 
posed. Beer, St. Louis, Mo., to Cass, Montgomery, Mills, Page, 
Fremont, Carroll Shelby, Audubon, Sac, Crawford, and Calhoun 
counties, Ia., and empty containers in the reverse direction, 
over irregular routes. 

INinois—MC 89511, Edward Schiffauer, dba Schiffauer 
Trucking Co., common carrier application. Examiner David 
Waters. Served February 11. Applicant’s operations proposed 
to be found those of a contract carrier. Permit recommended. 
Cement poles, in truckload quantities, from Chicago, IIl., to all 
points in Wisconsin, Iowa, Indiana, Michigan and Missouri. 

New York—MC 89416, Constantia Douglas, Walter E. Hall, 
and Margaret S. Bagg, dba New York & Hudson Transfer Co., 
common carrier application. Joint board 187. Served February 
11. Denial of application proposed. General commodities, over 
a regular route between New York, N. Y., and Rutland, Vt., 
over specified routes, and return. 

South Dakota—MC 89374, Victor E. Schwartz, common car- 
rier application Joint board 158. Served February 11. Cer- 
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tificate proposed. General commodities, with exceptions, be- 
tween Buffalo, S. D., and points within 10 miles thereof, and 
Bowman, N. D., over regular and irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Nevada—MC 89090, Alma Walter Jensen, common carrier 
application. Joint board 128. Served February 11. Denial for 
want of prosecution proposed. Specified commodities between 
Fallon and Rawhide, Nev., between Fallon and Penelas Mine, 
Nev., near Ione, Nev., and between Fallon and Quartz Moun- 
tain, Nev. Exceptions, if any, must be filed within 25 days from 
date of service. 

New York—MC 89017, Jack C. Mitchell, common carrier 
application. Examiner E. T. Cosby. Served February 11. 
Denial of certificate proposed. Seasonal operation, passengers 
and light baggage, on round trip sight-seeing or educational 
tours from Cooperstown, N. Y., to Washington, D. C., and Mt. 
Vernon, Va., and return, over specified routes. 

New Jersey—MC 88929, Sub. No. 1, Helga Baggstrom, com- 
mon carrier application. Examiner Paul A. Colvin. Served 
February 11. Certificate proposed. Persons and their baggage, 
in special or charter service, from all points and places in 
Hunterdon county, N. J., to New York, N. Y., and points in 
eastern Pennsylvania, and return. 

INMinois—MC 81454, Sub. No. 1, John Raymond Fry, con- 
tract carrier application. Joint board 135. Served February 11. 
Dismissal of application proposed at request of applicant. 
Farm produce from Waltonville, Ill., to St. Louis, Mo., and 
merchandise dealt in by general stores on return trips, over a 
specified route. 

West Virginia—MC 79011, Angle Star Lines, common car- 
rier application. Joint board 245. Served February 11. Cer- 
tificate proposed. Continuance of operation, passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, over a specified route between Blue- 
field, W. Va., and War, W. Va., via Bluefield and Pocahontas, 
Va., and Squire, W. Va. 

Indiana—MC 78757, Sub. No. 1, Harry Urschel, dba 
Urschel Trucking Co., extension to Wabash, Ind. Examiner 
L. J. Kassel. Served February 11. Permit recommended. Speci- 
fied commodities, from, to or between specified points in Mich- 
igan, Missouri, Ohio and Indiana. 

Texas—MC 67059, Archie Tyler, common carrier applica- 
tion. Joint board 77. Served February 11. On further hearing, 
certificate proposed. Applicant, successor in interest to W. L. 
Ross and Charles Ross, dba Ross Truck Line, continuance of 
operation, general commodities, between Dallas and Fort Worth 
and Stephenville, Tex., over specified routes, including all 
intermediate points along Texas highway 10 between Fort 
Worth and Stephenville. 

Texas—MC 65644, Vanway Express Co., Inc., common car- 
rier application. Joint board 32. Served February 11. Denial 
of certificate or permit proposed. General commodities, be- 
tween points in Texas and Louisiana, over regular and ir- 
regular routes. 

Michigan—MC 59559, Sub. No. 1, D. Graff & Sons—Joliet, 
Ill. extension. Joint board 73. Served February 11. Permit pro- 
posed. Roofing, building, and insulation materials and their 
accessories, from Joliet, Ill., to Detroit, Mich., and waste paper, 
rags, and paper stock from Detroit, Mich., to Joliet, Ill., in 
truckloads, with service at all intermediate points in both 
directions, over a described regular route. 


Oklahoma—MC 53580, Williams Brothers Corporation, 
contract carrier application. Examiner Mack Myers. Served 
February 11. Denial of application proposed. Applicant’s op- 
erations as a carrier of oil field equipment, supplies, and ma- 
terial, between points in Oklahoma, Kansas, Texas, Missouri, 
Illinois, Indiana, Colorado, Wyoming, Arkansas, Louisiana, 
Mississippi, Alabama, Georgia, Tennessee, New Mexico, 
Nebraska, and South Dakota, proposed to be found those of a 
private carrier and not subject to the motor carrier act, 1935, 
except as to the provisions of section 204 (a) (3). 

Utah—MC 50029, Sub. No. 2, A. H. Cameron (Rachel B. 
Cameron, administratrix), dba Utah-Arizona Freight Lines, ex- 
tension of operation. Joint board 48. Served February 11. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Salt Lake City, Utah, and Phoenix, Ariz., over specified 
routes, serving all intermediate points and certain off-route 
points. Exception, if any, must be filed within 25 days from 
date of service. 

North Carolina—MC 43938, J. M. Coggin and Clarence 
Coggin, co-partners, dba Interstate Transfer, common carrier 
application. Examiner W. W. McCaslin. Served February 11. 
Denial of application proposed. General commodities, between 
High Point, N. C., and Philadelphia, Pa. 

Massachusetts—MC 39372, Sub. No. 2, Greyhound Cor- 
poration, extension—Belfast. Joint board 70. Served Feb- 
ruary 11. Certificate recommended applicant, successor in 
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interest to Old Colony Coach Lines, Inc., to transport pas- 
sengers and their baggage, and express, mail and newspapers, 
in the same vehicle, with passengers between Belfast and 
Bangor, Me., and between Belfast and Ellsworth, Me., over 
specified routes, serving all intermediate points. 

Massachusetts—MC 38157, Sub. No. 1, Manford E. and 
James E. Hicks, dba M. E. Hicks & Son, extension—steel 
tanks. Examiner H. J. Vinskey. Served February 11. Cer- 
tificate recommended. Steel tanks from Mansfield, Mass., to 
points in Massachusetts, Rhode Island, Connecticut and New 
York, over irregular routes. 

INinois—MC 30518, Carlos A. Stilwell, dba Stilwell Truck 
Service, contract carrier application. Joint board 135. Served 
February 11. Permit proposed. Continuance of operation, 
fresh meat and packing house products over a specified route 
from Jacksonville, Ill., to Mexico, Mo., and cream in the re- 
verse direction over the same route, with service at interme- 
diate points in Missouri. The joint board proposed that the 
right of application to hold a certificate and a permit, to 
the extent that they authorize operations over the same route 
be found consistent with the public interest and the policy 
declared in section 202 (a) of the act. 

Indiana—MC 22497, Sub. No. 1, Raymond Donnel Allis- 
baugh, dba Raymond Donnel Allisbaugh Trucking Co., ex- 
tension—to Wabash, Ind. Examiner L. J. Kassel. Served Feb- 
ruary 11. Permit proposed. Wooden cores, wooden skids, 
scrap paper and woodpulp to Wabash, Ind., from specified 
points in Ohio, Kentucky, Illinois and Missouri, over specified 
routes. 

Pennsylvania—MC 19543, New York & Western Despatch, 
Inc., common carrier application. Examiner T. M. Hanrahan. 
Served February 11. Denial for want of prosecution proposed. 
General commodities, with exceptions, between points in Penn- 
Sylvania, West Virginia, New York and New Jersey. 

INlinois—MC 8115, Lawrence F. Kehoe, Daniel R. Keeler 
and Kermit T. Stevenson, dba The K. K. & S. Transfer Co., 
contract carrier application. Joint board 21. Served February 
11. Permit proposed. Beer and malt beverages, over a reg- 
ular route from Terre Haute, Ind., to Rock Island, Ill., and 
empty containers from Rock Island to Terre Haute. 

Texas—MC 5375, C. Rampy, common carrier application. 
Examiner Alfred W. Booth. Served February 11. On further 
hearing, denial of application for a certificate or permit pro- 
posed. Prior report was made in 6 M. C. C. 433. Applicant, 
successor in interest to Paul Wienberger, dba H. & W. Truck 
Line, proposed to be found to have failed to establish the right 
to a certificate or a permit in the transportation of oil field 
equipment, between points in Texas, Louisiana, New Mexico 
— Oklahoma, over irregular routes, under the grandfather 
clauses. 

Indiana—MC 1582, Sub. No. 2, Ora O. Coomler, extension 
of operations—lIllinois. Examiner C. Garofalo. Served Feb- 
ruary 11. Denial of application for a certificate proposed. 
Motor oils and greases, between certain points in Pennsylvania 
and points in Illinois, Indiana and Ohio, over regular routes. 

Vermont—MC 1030, New York & Vermont, Express, com- 
mon carrier application. Joint board 122. Served February 
11. Denial of certificate proposed. General commodities, with 
exceptions, between points in Vermont, New York and New 
Jersey, over regular and irregular routes. 

Pennsylvania—MC 30899, John Richards, common carrier 
application. Examiner A. J. Sullivan. Served February 11. 
Certificate proposed. Continuance of operations, general com- 
modities, between defined areas in New York, New Jersey and 
Pennsylvania, magazines from Hazleton, Pa., to New York, 
N. Y., over regular routes, and automobiles from Buffalo, N. 
Y., to specified points in Pennsylvania, over irregular routes. 

Indiana—MC F-700, Motor Express, Inc., of Indiana, pur- 
chase, Cleveland, Columbus & Cincinnati Highway, Inc. Ex- 
aminer A. Henry Walter. Served February 11. Recommends 
approval of purchase by Motor Express, Inc., of Indiana of cer- 
tain operating rights of the Cleveland, Columbus & Cincinnati 
Highway, Inc., for $1,000. 

Illinois—MC 68909, Decatur Cartage Co., common carrier 
application, embracing also MC 76099, Same, contract carrier 
application. Joint board 160. Served February 11. Certifi- 
cate recommended for continuance of operation, general com- 
modities, with exceptions, between points in Illinois, Indiana 
and Missouri. Denial of permit and discontinuance of opera- 
tions proposed as to continuance of operation of the same com- 
modities over the same routes and between the same points 
as applicant operates as a common carrier. 

towa—MC 95499, Avor McGuire, common carrier applica- 
tion. Examiner L. R. Conley. Served February 14. Certifi- 
cate proposed. Specified commodities, between points in Iowa, 
South Dakota and Minnesota, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 
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Missouri—MC 95355, Porter Benson, common carrier ap- 
plication. Joint board 135. Served February 14. Certificate 
proposed. Coal, Collinsville, Belleville, Freeburg and O’Fallon, 
Ill., to St. Louis, Mo.; and brick from East St. Louis, IIl., to 
St. Louis County, Mo. 

Wisconsin—MC 95265, Sub. No. 1, John C. Robertson, dba 
Robertson Trucking Service, extension of operations. Exam- 
iner I. Freidson. Served February 14. Certificate recom- 
mended. Canned goods, canning equipment and supplies, seed, 
soya beans, feed, fertilizer, farm supplies, farm machinery, live 
stock, household goods, and office equipment, between points in 
Wisconsin, Illinois, Iowa, Minnesota, Indiana and Missouri. 

Indiana—MC 95241, John P. Morge, common carrier appli- 
cation. Examiner L. R. Conley. Served February 14. Cer- 
tificate recommended. Household goods and used office furni- 
ture between Terre Haute, Ind., and points within sixteen miles 
thereof, on the one hand, and points in Illinois, Kentucky, 
Michigan, Ohio and St. Louis, Mo., on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

Indiana—MC 95158, Harley May, common carrier applica- 
tion. Joint board 60. Served February 14. Certificate recom- 
mended. Specified commodities between specified points or 
territories in Indiana and Ohio, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

Connecticut—MC 94986, Joseph F. Keating Realty Co., Inc., 
dba The Keating Trucking Co., common carrier application. 
Examiner L. R. Conley. Served February 14. Certificate pro- 
posed. Household goods, between Danbury, Conn., and points 
within fifteen miles thereof, on the one hand, and points in 
New York and Massachusetts, on the other; and live stock 
between Danbury, Conn., and points within ten miles thereof, 
on the one hand, and points in Westchester County and New 
York, N. Y., on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

Connecticut—MC 94883, Harold Watson, dba Watson’s Ex- 
press, common carrier application. Examiner L. R. Conley. 
Served February 14. Certificate proposed. Household goods, 
between Willimantic, Conn., and points within ten miles there- 
of, on the one hand, and points in Massachusetts, Rhode Island 
and New York, on the other; and scrap leather, between Willi- 
mantic and Colchester, Conn., on the one hand, and Boston, 
Lynn, and Brockton, Mass., on the other over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Nebraska—MC 94408, Lynus Howard, dba Lynus Howard 
Truck Line, common carrier application. Examiner L. R. Con- 
ley. Served February 14. Certificate recommended. Live 
stock between Bassett, Atkinson, O’Neill, Stuart, Ainsworth, 
Valentine, Cody, Chambers Ericson, Burwell, Ewing, Orchard 
and Butte, Neb., on the one hand, and points in South Dakota 
south of U. S. highway 14 and east of the Missouri River, and 
those in Iowa west of U. S. highway 63 and north of U. S. high- 
way 30, on the other; feed and hardware from Sioux City, Ia., 
to O’Neill; and hay from O’Neill, and points within fifty miles 
thereof, to points in Iowa within the territory before men- 
tioned, over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Connecticut—MC 93974, William Berner, contract carrier 
application. Examiner W. R. Pierce. Served February 14. 
Permit recommended. Lumber and shingles, between all 
points in Connecticut, and from New London, Conn., to points 
in Hampton, Hampshire, Franklin and Worcester counties, 
Mass., and those in Washington county, R. I., over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Pennsylvania—MC 93127, B. S. Warfel, contract carrier 
application. Examiner C. F. Price. Served February 14. 
Denial for want of prosecution proposed. Specified commodities, 
points in Pennsylvania and Maryland to points in Pennsylvania, 
Delaware, Maryland and New Jersey. 

lowa—MC 92972, Roy Lee, contract carrier application. 
Examiner R. J. Hood. Served February 14. Permit proposed. 
Farm machinery and parts, agricultural implements and sup- 
plies, and binder twine from Chicago, Canton, Rock Falls, 
Rock Island, East Moline, Moline, Sandwich, Ottawa, and 
Streator, Ill., to Ames, Goldfield, Dayton, Moorland, Webster 
City, Whitten, Duncombe, and Jewell, Ia., over irregular routes. 

Massachusetts—MC 91724, Manufacturers’ Trucking Co., 
common carrier application. Examiner L. W. Cunningham. 
Served February 14. Denial of application proposed. Specified 
commodities between points in Berkshire county, Mass., on 
the one hand, and points in Massachusetts, Connecticut, Rhode 
Island, New York, and Vermont, on the other, over irregular 
routes. 
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lowa—MC 90988, Loyd Robert Green, dba Green Transfer, 
common or contract carrier application. Joint board 182. 
Served February 14. Denial for want of prosecution proposed. 
General commodities between points in Iowa, Minnesota, and 
Nebraska, over regular and irregular routes. . 

lowa—MC 90415, Charles A. Carver, common carrier ap- 
plication. Joint board 138. Served February 14. Certificate 
proposed. Live stock from Cooper, Ia., and area within a radius 
of 15 miles, to Omaha, Neb., and farm machinery, agricultural 
implements and supplies, feeder cattle, feed, and lumber build- 
ing materials from Omaha, Neb., to Cooper, Ia., and points 
within a radius of 15 miles of Cooper, over irregular routes. 

Maryland—MC 90368, Thomas F. Buzby, dba Buzby Coal 
Co., contract carrier application. Examiner W. R. Frizzell. 
Served February 14. Denial of application proposed. Specified 
commodities between points in Maryland, Pennsylvania, Vir- 
ginia, and the District of Columbia, over irregular routes. _ 

lowa—MC 90244, Arthur E. Bockes, common carrier appli- 
cation. Joint board 54. Served February 14. Certificate pro- 
posed. Live stock, points in Iowa to Chicago, Ill., over specified 
routes; and farm machinery, agricultural implements and 
supplies, twine, feed, and fertilizers from points in Illinois 
to points in Iowa, over irregular routes. ' 

Idaho—MC 90115, Neal W. Baker, common carrier applica- 
tion. Joint board 169. Served February 14. Certificate recom- 
mended. Lumber, brick and sewer tile, in truckload lots, be- 
tween points in Latsh, Kootenai and Shosehone counties, Ida., 
on the one hand, and points in Adams, Lincoln, Spokane, Stevens 
and Whiteman counties, Wash., on the other, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Missouri—MC 90105, Victor P. Bacigalupo, contract car- 
rier application. Joint board 36. Served February 14. Denial 
of application proposed. Applicant’s operation as a motor car- 
rier of drugs and miscellaneous merchandise between Kansas 
City, Kan., and the contiguous municipality of Kansas City, 
Mo., proposed to be found not to be such as to require a per- 
mit or certificate under the provisions of the motor carrier 
act. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. ; 

Nebraska—MC 89502, George S. Millard, common carrier 
application. Joint board 185. Served February 14. Certificate 
proposed. Live stock from Norden, Neb., and points within 
20 miles thereof, to Sioux City, Ia., and Winner, S. D., and 
return with specified commodities, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. " 

Pennsylvania—MC 89332, C. J. Narehood, common carrier 
application.. Examiner C. F. Price. Served February 14. 
Denial for want of prosecution proposed. Passengers between 
McClure, Pa., and points within 16 miles thereof, on the one 
hand, and any and all points in Delaware, Maryland, New 
Jersey, New York, and the District of Columbia, on the other. 
Authority was also sought to perform group and party service 
for schools, church organizations, sightseeing parties, and clubs. 

New Jersey—MC 89205, Leo Mulligan, common carrier 
application. Examiner L. R. Conley. Served February 14. 
Certificate proposed. Household goods, over irregular routes, 
between Newark, N. J., on the one hand, and New York, N. Y., 
on the other; and incandescent lamps and bulbs, from Newark, 
and East Newark, N. J., to points in the New York commercial 
zone. Modified procedure. Hearing on request. Exceptions, if 
any, must be filed within 30 days from date of service. 

Kentucky—MC 89181, W. P. Farley, contract carrier ap- 
plication. Joint board 37. Served February 14. Denial of ap- 
plication proposed. General commodities, between Maysville, 
Ky., and points in Ohio, over regular routes. 

New York—MC 88910, Daniel L. Scobell and Charles E. 
Weeks, dba S. & W. Express Lines, common carrier applica- 
tion. Examiner Paul A. Colvin. Served February 14. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Rochester and Auburn, N. Y., and points intermediate 
thereto, over New York highway 15 between Rochester and 
junction with New York highway 332 east of Victor, N. Y., New 
York highway 332 between that junction and Canandaigua, 
N. Y., and U. S. highway 20 between Canandaigua and Auburn. 


New Jersey—MC 88426, Vincent Perelli, contract carrier 
application. Examiner Paul A. Colvin. Served February 14. 
Denial of application proposed. Clay crucibles, and sand, be- 
tween certain points in New Jersey, New York, Pennsylvania, 
and Connecticut, over irregular routes. 

INinois—MC 86569, Ralph Harold Cooper, common car- 
rier application. Joint board 135. Served February 14. Dis- 
missal of application proposed at request of applicant. Gen- 
eral commodities, between Beaver Creek, Ill., and St. Louis, 
Mo., over regular routes. 

Pennsylvania—MC 83386, Herbert McFarland, contract 
carrier application. Examiner C. F. Price. Served February 
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14. Dismissal of application proposed at request of applicant. 
Specified commodities between points in Pennsylvania, New 
York, Connecticut, and New Jersey. 

New York—MC 78762, Sub. No. 1, Harold C. Van Vliet, 
dba Van’s Auto Express, Kingston to Albany extension. Ex- 
aminer L. W. Cunningham. Served February 14. Dismissal of 
application for a certificate proposed at request of applicant. 
General commodities between Kingston, N. Y., and Albany, 
N. Y., over a specified route, and return. 

Pennsylvania—MC 75665, Red Star Lines, Inc., common 
carrier application. Joint board 199. Served February 14. On 
further hearing, certificate recommended. Continuance of 
operation, special or charter parties, all points in Maryland 
on and south of U. S. highway 40 and east of Chesapeake Bay, 
commonly known as the Eastern Shore, and Delaware, to any 
place in the United States. 

Texas—MC 66836, V. D. Turner, contract carrier applica- 
tion. Joint board 210. Served February 14. Permit recom- 
mended. Continuance of operation, lubricating oils and greases 
from Oklahoma City and Tulsa, Okla., to points in the Pan- 
handle section of Texas, north of U. S. highways 62, 380 and 
277 extending through Bronco, Brownsfield, Tahoka, Post, Stam- 
ford, Seymour, Wichita Falls and Burkburnett, Tex., and 
empty drums on the return movement, over irregular routes. 

Missouri—MC 60078, Sub. No. 1, H. B. Wolf, dba Home 
Oil & Supply Co., extension of operations—Coffeyville. Joint 
board 55. Served February 14. Permit proposed. Liquid 
petroleum products, from Coffeyville, Kan., to Weston, Mo., 
over a specified route. 

New York—MC 42058, Sub. No. 1, Heimerl Trucking Cor- 
poration, extension of operations. Examiner Paul A. Colvin. 
Served February 14. Permit recommended. Malt beverages, 
New Castle, Pa., to Buffalo, N. Y., and empty malt beverage 
containers from Buffalo to New Castle, over a specified route. 

Texas—MC 15430, Ruben Lee Jeffries, common carrier 
application. Examiner Alfred W. Booth. Served February 14. 
Denial of certificate proposed. Oil field equipment, between 
points in east Texas, southern Oklahoma, western Louisiana 
and southern Arkansas, over irregular routes. 


Pennsylvania—MC 6144, E. L. Dunbar, common carrier 
application. Examiner T. M. Hanrahan. Served February 14. 
Denial of application proposed. General commodities, which, 
for the most part, consist of race horses and show horses, over 
irregular routes, between points in Pennsylvania, Kentucky, 
Ohio and New York. 

Kansas—MC 3708, Bertram E. Williams, common carrier 
application. Joint board 36. Served February 14. Certificate 
proposed. Live stock, seeds, and agricultural implements for 
repair, from Hamilton, Kan., and points within twelve miles 
thereof, to Kansas City, Mo., live stock, feed, agricultural 
implements and building materials, from Kansas, Mo., Hamilton, 
Kan., and points within twelve miles thereof. 

Massachusetts—MC 34, William Roberts, common carrier 
application. Examiner H. J. Vinskey. Served February 14. 
Certificate recommended. Continuance of operations, fruits and 
vegetables from Holyoke, Mass., to New York, N. Y., and New 
Haven, Conn., groceries and grocery supplies from New York 
to Holyoke beer from Waterbury, Conn., to Holyoke, and house- 
hold goods from Holyoke to points in Connecticut, Massachu- 
setts, New York, New Jersey, Pennsylvania and Maryland, over 
irregular routes. 

New York—MC F-49, Luther B. McEwing, control, Nevin 
Midland Lines, Nevin Transit, Inc., and Silver Dart Lines, Inc., 
embracing also MC F-120, Safeway Lines, Inc., control, Nevin 
Midland Lines Nevin Transit, Inc., and Silver Dart Lines, Inc.; 
MC F-246, Safeway Lines, Inc., purchase, Frank Martz Coach 
Co., MC F-467, A. E. Greenleaf, control, Nevin Midland Lines, 
Nevin Transit, Inc., and Safeway Trails, Inc.; and MC F-617, 
Nevin Midland Lines, merger, Nevin Transit, Inc. J. Edward 
Davey, chief, section of finance, Bureau of Motor Carriers. 
Served February 14. Dismissal of application of Luther B. 
McEwing for authority to acquire control of Nevin Midland 
Lines, Nevin Transit, Inc., and Silver Dart Lines, Inc., by pur- 
chase of capital stock, proposed at request of applicant. Dis- 
missal of application of Safeway Lines, Inc. (Thad M. Talcott, 
Jr., trustee), for authority to acquire control of Nevin Mid- 
land Lines, Nevin Transit, Inc., and Silver Dart Lines, Inc., by 
purchase of capital stock, proposed at request of applicant. 
Denial of application of Safeway Lines, Inc. (Thad M. Talcott, 
Jr., trustee), for authority to purchase certain operating rights 
and property of Frank Martz Coach Co., Inc., proposed. Rec- 
ommends approval of the acquisition by Aaron E. Greenleaf 
of control of Nevin Midland Lines, Nevin Transit, Inc., and 
Safeway Trails, Inc., by purchase of capital stock, subject to 
the condition that applicant, within thirty days from the date 
of approval herein, shall cause to terminate any relationship 
direct or indirect, which may exist between him and the Atchi- 
son, Topeka & Santa Fe Railway Co., including termination 
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of his employment by Transportation and divestment of his 
ownership of stock in Safeway; and any relationship which may 
exist between Midland, Transit and Trails, on the one hand, 
and the railroad, on the other, whether direct or indirect, and 
including such as may exist because officers and directors of 
those motor carriers may be employes of, or own stock in, the 
railroad or any of its subsidiaries. It is provided that Green- 
leaf shall advise the Commission within thirty days of steps 
taken in effecting compliance herewith. Merger in Nevin Mid- 
land Lines of operating rights and property of Nevin Transit, 
Inc., recommended. 

Michigan—MC 10761, Trans-American Freight Lines, Inc., 
common carrier application. Examiner Herbert P. Haley. 
Served February 15. Certificate proposed. Continuance of 
operations, general commodities, with exceptions, between cer- 
tain points in Michigan, Ohio, Indiana, Illinois, Missouri, Wis- 
consin, Kansas, and Kentucky. 

Missouri—MC 95535, Claude Brown Tomlinson, common 
carrier application. Examiner Curtis C. Henderson. Served 
February 15. Certificate recommended. Grain, feed, emigrant 
movables, agricultural implements, farm supplies and seed, 
between points in that part of Missouri north of and including 
Kansas City and west of U. S. highway 69, and points in Kan- 
sas, Nebraska, Iowa, and Illinois; household goods, between 
King City, Mo., and points within 25 miles thereof, and points 
in Kansas, Nebraska, Iowa, and Illinois; and live stock, be- 
tween the before mentioned Missouri territory and East St. 
Louis, Ill., over irregular routes. 

Utah—MC 95350,, Ernest Caldwell, common carrier ap- 
plication. Joint board 280. Served February 15. Certificate 
recommended. Live stock, wool, used machinery, household 
effects, coal, lumber, mining timbers, building materials, and 
live stock feeds, between points and places in Uintah, Duchesne, 
and Daggett counties, Utah, and certain points and areas in 
Wyoming and Colorado, over irregular routes. Exceptions, if 
any, must be filed within 25 days from date of service. 


Ohio—MC 94459, Clarence F. Shepler and Clarence Leo- 
pold, dba Shepler-Curry Co. Examiner David Waters. Served 
February 15. Certificate proposed. Automobiles and trucks, 
under their own power, in driveaway service, between Toledo, 
O., on the one hand, and points in Indiana and in specified 
counties in Kentucky, on the other, over irregular routes. 

Oklahoma—MC 93813, R. J. Waits, common carrier ap- 
plication. Joint board 16. Served February 15. Denial of 
certificate proposed. General commodities between points in 
Oklahoma and Texas, over irregular routes. 

lowa—MC 93720, Randolph Schumann, common carrier 
application. Joint board 138. Served February 15. Dismissal 
of application proposed at request of applicant. General com- 
modities between Avoca, and Atlantic, Ia., and Omaha, Neb., 
over specified routes. 

lowa—MC 93055, W. J. Yordy, contract carrier application. 
Joint board 136. Served February 15. Applicant’s operation 
proposed to be found that of a common carrier. Certificate 
recommended to transport live stock from Jasper, Marshall, 
Story,.Tama, Polk, and south half of Harden and Grundy 
counties, Ia., to Chicago, Ill., and farm machinery, agricultural 
equipment and supplies, binder twine, building materials and 
feed from Chicago, Rockford, Rock Falls, Ottawa, Forest Park, 
Rock Island, Moline, and East Moline, Ill., to the before men- 
tioned counties and portions thereof in Iowa over irregular 
routes. 

Indiana—MC 92966, A. R. Mitchell, common carrier appli- 
cation. Joint board 21. Served February 15. Denial for want of 
prosecution proposed. Farm machinery, agricultural commodi- 
ties, farm supplies, feed, fertilizer, live stock, limestone, and 
household goods, between points in Indiana and Illinois. 

Missouri—MC 92183, Arthur J. Riley, common carrier ap- 
plication. Joint board 55. Served February 15. Certificate 
proposed. Live stock from points within six miles of Mayview, 
Mo., to Kansas City, Kan.; feed and tankage from Kansas City, 
Kan., to Mayview; and household goods from Mayview and 
points within six miles thereof, to points in Kansas, over 
irregular routes. 

lowa—MC 92180, John Rieckins, common carrier applica- 
tion. Joint board 92. Served February 15. Denial for want of 
Sw proposed. General commodities between points 
in Lowa. 

lowa—MC 89655, Harry Olson and Stanly Olson, dba 
Olson Brothers, common carrier application. Joint board 138. 
Served February 15. Denial of application recommended. Gen- 
eral commodities in Iowa and Nebraska, between Stanton, 
Ia., and vicinity, Omaha, Neb., and points in northern Iowa, 
over irregular and regular routes. 

lowa—MC 89654, William H. Thurwanger and Dwight E. 
Garrison, contract carrier application. Examiner R. J. Flood. 
Served February 15. Permit recommended. Beer and related 
advertising materials from Davenport, Ia., to points in Illinois, 
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Missouri, Kansas, and Nebraska, and empty containers in the 
reverse direction, over irregular routes. 

Pennsylvania—MC 89343, Irvin E. Swank, contract carrier 
application. Joint board 74. Served February 15. Denial for 
want of prosecution proposed. Specified commodities between 
Shamokin, Pa., on the one hand, and Baltimore, Md., and 
Watkins Glen, N. Y., on the other, over specified routes. 

Pennsylvania—MC 89261, Russell Preston, common carrier 
application. Joint board 67. Served February 15. Denial for 
want of prosecution proposed. Road and building materials, 
from Phillipsburg, N. J., and points in its immediate vicinity, 
on the one hand, to points in Lehigh, Northampton, Monroe, 
and Berks counties, Pa., on the other, over irregular routes. 

Kansas—MC 89189, Lynn F. Morse, dba Benedict Truck 
Line, common carrier application. Joint board 36. Served 
February 15. Certificate recommended. Live stock and agri- 
cultural commodities from Benedict, Kan., and points within 
10 miles thereof, to Kansas City, Mo.; and live stock, hardware, 
new furniture, canned goods, garden seeds, field seeds, petro- 
leum products (not inflammables) in containers, farm imple- 
ments, machinery, and parts, on the return movement, over a 
regular route. 

lowa—MC 88583, M. L. Gross, common carrier application. 
Joint board 138. Served February 15. Denial for want of 
prosecution proposed. Specified commodities, including live 
stock, between Atlantic, Ia., and Omaha, Neb. 


Ontario, Canada—MC 88457, Horace John Neath, dba West 
York Bus Lines, contract carrier application. Joint board 291. 
Served February 15. Applicant’s operation proposed to be 
found that of a common carrier. Denial of certificate recom- 
mended. Passengers and their baggage in special or charter- 
party service from Toronto, Ont., Canada, to points in New 
York and Michigan. 

lowa—MC 88411, Weddum Brothers, common carrier ap- 
plication. Joint board 138. Served February 15. Certificate 
recommended. Live stock from Elkhorn, Ia., and points within 
a ten-mile radius thereof, on the one hand, to Omaha, Neb., 
on the other; and live stock, feeds, dry and liquid feeds in con- 
tainers, wire fencing and fencing posts or fencing materials, 
and seeds from Omaha to points and places in the origin ter- 
ritory before mentioned, over irregular routes. 

ljowa—MC 88169, Bernard J. Richter, common carrier ap- 
plication. Joint board 138. Served February 15. Certificate 
proposed. Live stock from Adair, Ia., and points within a 
ten-mile radius thereof, to Omaha, Neb., and live stock and 
feeds from Omaha to farms within the defined origin territory 
of Adair except to the town of Adair proper, over irregular 
routes, with no service at intermediate points or places. 

New York—MC 84420, Sub. No. 1, Henry Wear and Ignac‘o 
Rivas Venero, copartners, dba Rivas Transfer, extension of 
operations. Examiner Paul A. Colvin. Served February 15. 
Certificate proposed. Granite monuments, rough quarried, 
hone, lettered, polished, and carved, from Barre, Vt., to Fre- 
donia, Dunkirk, Lockport and Niagara Falls, N. Y., and abrasive 
grains in kegs, bags, and cartons from Blasdell, N. Y., to 
Barre, Vt., over specified routes. 

New York—MC 80913, Sub. No. 1, Joseph A. Pinter, dba 
Pinter Bros., Philadelphia-Long Island extension. Joint board 
67. Served February 15. Denial of application for a certificate 
proposed. General commodities between Philadelphia, Pa., and 
points on Long Island, N. Y. 

West Virginia—MC 79011, Sub. No. 1, Angle Star Lines, 
extension of operations—Big Rock. Joint board 245. Served 
February 15. Denial of certificate proposed. Passengers and 
their baggage, and express, mail, and newspapers, in the same 
vehicle with passengers, between Bluefield, W. Va., and Big 
Rock, Va., over a regular route. 

Massachusetts—MC 69747, Sub. No. 1, Arthur K. Finney, 
extension of operations (yarn). Joint board 18. Served Feb- 
ruary 15. Certificate recommended. Yarn on spools or in 
packages, and empty spools, between Providence, R. I., and 
Attleboro, Mass., over a described route, serving all interme- 
diate points. 

New York—MC 45356, Edward C. Smutzinger, dba Mer- 
chants Delivery, common carrier application. Examiner Paul 
A. Colvin. Served February 15. Denial for want of prosecu- 
tion proposed. General commodities between points in New 
York and Pennsylvania within 100 miles of Elmira, over irreg- 
ular routes. 

Pennsylvania—MC 45227, Sub. No. 2, Harry L. Meyer, ex- 
tension of operations. Examiner F. W. Denniston. Served 
February 15. Certificate proposed. Specified commodities be- 
tween enumerated points in Pennsylvania, Delaware, Maryland. 
New Jersey, New York and Virginia. 

Tennessee—MC 41404, Sub. No. 1, R. K. Argo, C. R. Scates 
and R. G. Collier, Memphis-Montgomery extension. Joint 
board 110. Served February 15. Permit recommended. Pack- 
ing house products, canned and preserved food products, and 
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electric storage batteries and parts, from Chicago and Chicago 
Heights, Ill., to Memphis, Huntingdon, Columbia and Pulaski, 
Tenn., Jackson, Vicksburg and Meridian, Miss., and Athens, 
Decatur, Ensley, Birmingham, Montgomery Bessemer, Tusca- 
loosa, Florence and Huntsville, Ala., over specified routes. 

Missouri—MC 38082, Sub. No. 1, Jim Nichols, dba Nichols 
Refrigerator Lines, extension of operations—Missouri. Joint 
board 36. Served February 15. Permit recommended. Fresh 
meat and packing house products, from Kansas City, Kan., to 
specified points in Missouri, over irregular routes. 

Indiana—MC 37629, Sub. No. 2, Clarence Tarbet, dba Tar- 
bet Trucking, extension of operations—Kokomo. Joint board 
72. Served February 15. Permit proposed. General com- 
modities over specified routes between Kokomo, Ind., and junc- 
tion of U. S. highway 35 with Indiana highway 9, between 
Elwood and Alexandria, Ind., between Muncie, Ind., and Albany, 
Marion, Hagerstown, and Portland, Ind. 

lowa—MC 25684, Sub. No. 1, Art Calvin, extension of 
operations. Joint board 192. Served February 15. Certifi- 
cate recommended. Live stock from St. Joseph, Mo., to Corning, 
Ia., and points within twenty-five miles thereof; building ma- 
terials, farm implements, feed, live stock, machinery, and twine 
from Omaha, Neb., to Corning and points within twenty-five 
miles thereof, and household goods and emigrant movables be- 
tween points in Iowa, Missouri and Nebraska, over irregular 
routes. 

Massachusetts—MC 21272, R. E. Guerin Trucking Co., Inc., 
common carrier application. Examiner H. L. Hanback. Served 
February 15. Applicant’s operations proposed to be found those 
of a common carrier. Certificate recommended. Certificate 
recommended for continuance of operation in the transportation 
of fuel oil, gasoline and kerosene, in bulk, from Providence, 
R. I., to Worcester, Mass., over a specified route. 

Pennsylvania—MC 14870, Carlo Volpe, contract carrier ap- 
plication. Joint board 65. Served February 15. Denial for 
want of prosecution proposed. General commodities between 
specified points in Pennsylvania. 

Texas—MC 8742, Sub. No. 3, Panhandle Stages, Inc., dba 
Panhandle Trailways, extension of operations. Joint board 52. 
Served February 15. Dismissal of application for a certificate 
proposed at request of applicant. Passengers, light express, 
mail, and newspapers, between Oklahoma-Kansas state line and 
Liberal, Kan. 

lowa—MC 6888, Sub. No. 1, H. O. Miller, extension of op- 
erations—St. Louis. Joint board 46. Served February 15. Per- 
mit proposed. Beer, in containers, from St. Louis, Mo., to 
Elkader, Mo., over a specified route, and return of empty beer 
containers. 

New Jersey—MC 6181, Sub. No. 2, Fred Lerner, extension 
—Baltimore, Md.-Germania, N. J. Examiner D. C. Dillon. 
Served February 15. Certificate recommended. Empty tin 
cans and covers, in paper cartons, from Baltimore, Md., to 
Germania, N. J., over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

New Jersey—MC 2554, Sub. No. 2, John Smith, dba Smith 
Trucking Co., extension of operations. Examiner D. C. Dillon. 
Served February 15. Permit proposed. Dresses between 
Newark, N. J., and New York, N. Y., over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

Louisiana—MC F-728, Tri-State Transit Co. of Louisiana, 
Inc., purchase, Gibbs Bus Line, Inc. Examiner Robert R. Hen- 
don. Served February 15. Recommends approval of purchase 
by Tri-State Transit Co. of Louisiana, Inc., Shreveport, La., 
of operating rights and certain property of Gibbs Bus Line, Inc., 
Martin, Tenn. 

New York—MC 80245, Charles Frederick Shilling, contract 
carrier application. Examiner M. B. Driscoll. Served February 
15. On further hearing, denial of application proposed. Appli- 
cant sought a certificate or permit to transport household goods 
throughout all states east of the Mississippi River. 

Massachusetts—MC 95643, Samuel Katz, common carrier 
application. Joint board 22. Served February 16. Certifi- 
cate proposed. Retail department store merchandise, Spring- 
field, Mass., to Thompsonville, Conn., over U. S. highway 5, 
and return. 

INinois—MC 95412, Wendell W. Bryant, common carrier 
application. Examiner L. R. Conley. Served February 16. 
Certificate recommended. Coal, points in Clay, Sullivan, Ver- 
million and Vigo counties, Ind., to points in Coles county, IIL, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Illinois—MC 94844, Nira Guyer, common carrier apopli- 
cation. Examiner D. C. Dillon. Served February 16. Certifi- 
cate proposed. Household goods, between Peru, Ind., on the 
one hand, and points in Illinois, Kentucky, Michigan, Missouri, 
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Ohio, Virginia and West Virginia, on the other, over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Massachusetts—MC 94437, Henry Forsyth, dba Henry For- 
syth Co., common carrier application. Examiner W. E. Messer. 
Served February 16. Anvplicant’s operations proposed to be 
found those of a contract carrier. Permit proposed for the 
transportation of sheet metal and wire products, from Cam- 
bridge, Mass., to points in Massachusetts, New Hampshire and 
Rhode Island, and between Cambridge, on the one hand, and 
Albany and New York, N. Y., on the other, over irregular 
routes. 

Nebraska—MC 94245, Jess C. Dovel, common carrier ap- 
plication. Examiner L. R. Conley. Served February 16. Cer- 
tificate recommended. Specified commodities between points in 
Kansas, Missouri and Nebraska, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Maryland—MC 92839, G. Loland Wise, contract carrier 
application. Examiner W. R. Frizzell. Served February 16. 
Applicant’s operation proposed to be found that of a common 
carrier. Certificate proposed for the transportation of soap 
and soap products from Baltimore, Md., to New York, N. Y., 
commercial zone and canned goods in the opposite direction, 
over described highways. ~ 

lowa—MC 92512, Grant A. Deterding, contract carrier ap- 
plication. Joint board 182. Served February 16. Denial for 
want of prosecution proposed. Beer between Omaha, Neb., 
Council Bluffs, Ia., and St. Paul, Minn. 

Massachusetts—MC 91951, Henry Freeman Owens, com- 
mon carrier application. Examiner W. E. Messer. Served 
February 16. Certificate proposed. Household goods between 
Cambridge, Mass., and points within 10 miles thereof, on the 
one hand, and points in Massachusetts, Maine, New Hampshire, 
Connecticut, Rhode Island and New York, on the other, over 
irregular routes. 

Kentucky—MC 91194, Loren T. Hola, common carrier ap- 
plication. Joint board 37. Served February 16. Certificate 
recommended. Household goods between Fonthill, Ky., and 
Cincinnati, O., over a regular route, serving all points within 
10 miles of Fonthill as intermediate or off-route points, and 
live stock from Fonthill to Cincinnati, and general commodi- 
ties, with exceptions, from Cincinnati to Fonthill, over the 
same regular route, serving the same intermediate and off- 
route points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Iinois—MC 90387, Thurman Campbell, common carrier 
application. Joint board 21. Served February 16. Certificate 
proposed. Specified commodities, in truckload lots, from and 
to specified points or territories in Indiana and Illinois. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Massachusetts—MC 90080, Peter J. Arsenault, common 
carrier application. Examiner L. W. Cunningham. Served 
February 16. Denial of application proposed. Household 
goods, between Fitchburg, Mass., and points within 200 miles 
of Fitchburg, on the one hand, and points in Massachusetts, 
Maine, New Hampshire, Vermont, Connecticut, Rhode Island, 
New ‘York, New Jersey and Pennsylvania, on the other, over 
irregular routes. 

lowa—MC 89417, L. D. Carter, common carrier applica- 
tion. Joint board 138. Served February 16. Certificate rec- 
ommended. Live stock between Kirkman, Ia., and points 
within a radius of 6 miles of Kirkman and Omaha, Neb., and 
farm machinery, agricultural implements and parts, feed, build- 
ing materials, and petroleum products in containers, from 
Omaha, Neb., to Kirkman, and points within a radius of 6 
miles of Kirkman, over U. S. highway 275 from Omaha to 
Council Bluffs, thence over Iowa highway 7 to Avoca, Ia., 
thence over U. S. highway 59 to Kirkman, and points within 
a radius of 6 miles, serving no intermediate points. 

Maryland—MC 89221, O. Granville Grinage, dba Flying 
Drag Transportation, common carrier application. Examiner 
W. R. Frizzell. Served February 16. Certificate proposed. 
Passengers and their baggage, in charter operations, over ir- 
regular routes, between Baltimore, Md., and points within 10 
miles thereof, on the one hand, and points in Virginia, West 
Virginia, North Carolina, Pennsylvania, New York, New Jer- 
sey, Delaware and the District of Columbia. 

New Jersey—MC 88929, Helga Baggstrom, common car- 
rier application. Joint board 42. Served February 16. Dismis- 
sal of application proposed at request of applicant. Persons 
and their baggage between points and areas in New Jersey, 
New York and Pennsylvania, over irregular routes. 

_ Nebraska—MC 88551, Clyde H. Hutchinson, common car- 
rier application. Joint board 140. Served February 16. De- 
nial for want of prosecution proposed. General commodities 
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between Burchard, Beatrice and Omaha, Neb., and St. Joseph, 
Mo. 

INinois—MC 86529, Nick Tameling, contract carrier appli- 
cation, embracing also MC 86530, George W. Waterman 
(substituted applicant for William Elke), contract carrier appli- 
cation; and MC 86531, George Schutt, contract carrier 
application. Joint board 73. Served February 16. Denial of 
applications proposed. General merchandise, between Chicago, 
Ill., and points in Illinois, Indiana and Michigan, over irregular 
routes. 

iNlinois—MC 86526, Henry Bos, contract carrier application, 
embracing also MC 86527, Benjamin Essenberg, contract car- 
rier application; MC 86528, George W. Waterman, contract 
carrier application; MC 86532, August Vanden Broeck, contract 
carrier application; and MC 86533, Louis Bialas, contract car- 
rier application. Joint board 21. Served February 16. Denial 
of applications proposed. General merchandise between Chi- 
cago, Ill., and points in Illinois and Indiana, over irregular 
routes. Application in MC 86528 dismissed at request of appli- 
cant. 

Maryland—MC 64726, Domenick Rossi, broken application. 
Joint board 112. Served February 16. Dismissal of application 
proposed at request of applicant. Applicant sought a license 
to arrange for the transportation of passengers in interstate or 
foreign commerce. 

Massachusetts—MC 45023, Sub. No. 1, Fred H. Nixon, 
common carrier application. Examiner L. W. Cunningham. 
Served February 16. Dismissal of application proposed at re- 
quest of applicant. Automobiles, by the driveaway method, 
from Detroit, Mich., and Buffalo, N. Y., to points in New York, 
Massachusetts, Rhode Island, Connecticut, and New Hamp- 
shire, over irregular routes. 

Georgia—MC 43283, Washburn Storage Co., common car- 
rier application. Examiner Richard Yardley. Served Feb- 
ruary 16. Certificate proposed. Continuance of operation, used 
household goods and office furniture and fixtures, over irregular 
routes, between points in Georgia, on the one hand, and points 
in Alabama, District of Columbia, Florida, Indiana, Kansas, 
Kentucky, Maine, Michigan, Mississippi, New Jersey, New 
York, North Carolina, Ohio, Pennsylvania, South Carolina and 
Tennessee, on the other. 

Ohio—MC 39430, Sub. No. 1, Toledo Transportation Co., 
Inc.—Antwerp, O., extension. Examiner David Waters. Served 
February 16. Denial for want of prosecution proposed. Appli- 
cant sought a permit to transport canned foods between Ant- 
werp, O., and points in Indiana, Illinois, Michigan and Ohio. 

Massachusetts—MC 33948, Sub. No. 1, Worcester Storage 
Co., extension—Maine, New Hampshire, Vermont and New 
York. Examiner H. J. Vinskey. Served February 16. Denial 
of certificate proposed. Household goods between points in 
— Maine, New Hampshire, Vermont and New 
York. 

Kansas—MC 30605, Sub. No. 3, Santa Fe Trail Transpor- 
tation Co., Florence-Eldorado extension. Joint board 52. 
Served February 16. Certificate recommended. General com- 
modities, with exceptions, between Florence, Kan., and Eldo- 
rado, Kan., and intermediate points, over U. S. highway 77. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within thirty days from date of service. 

North Carolina—MC 30446, Sub. No. 1, Bruce Johnson, dba 
Bruce Johnson Trucking Co., extension of operations—Bayonne. 
Examiner W. W. McCaslin. Served February 16. Certificate 
recommended. Petroleum products, in containers, from Bay- 
onne, N. J., and Baltimore, Md., to points in North Carolina, 
and empty drums from points in North Carolina to Bayonne 
and Baltimore; in truckload lots of not less than 10,000 pounds 
minimum weight, over irregular routes. 

Oklahoma—MC 30188, Parkhill Truck Co., common carrier 
application. Examiner Mack Myers. Served February 16. 
Certificate proposed. Continuance of operations, oil field equip- 
ment and supplies, over irreguar routes, between points in 
Oklahoma, Kansas and Texas; and pipe, pipe-line material, 
machinery and equipment incidental to and used in the con- 
struction of gas, gasoline and oil pipe lines, between points 
in Oklahoma, Texas, Kansas, Missouri, Nebraska, Arkansas, 
Indiana, Illinois and Iowa. 

Rhode Island—MC 19306, Teaming Corporation of Rhode 
Island, contract carrier application. Examiner H. L. Hanback. 
Served February 16. Denial for want of prosecution pro- 
posed. General commodities between points in all the states, 
and the District of Columbia. 

Pennsylvania—MC 19187, Adam C. Leibensperger, common 
carrier application. Joint board 67. Served February 16. 
Certificate proposed. Specified commodities, between points in 
Pennsylvania and New Jersey, over irregular routes. 

Ohio—MC 18602, Sub. No. 1, Clara T. O’Brien, extension 
of operations. Examiner David Waters. Served February 16. 
Certificate recommended. New office and institutional furni- 
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ture, fixtures, and equipment, uncrated in truckload quantities, 
from Norwood, O., to St. Louis, Mo., and all points in Ohio, 
Indiana, Illinois, West Virginia, Kentucky Tennessee, Michigan 
(in the lower peninsula only), Pa. (located on and west of 
U. S. highway 219), and the return of rejected shipments from 
those points to Norwood; also used contractor’s equipment, in 
truckload quantities, between Norwood, and points within three 
miles of Norwood, on the one hand, and points in Ohio, Indiana, 
Kentucky and West Virginia, located within 200 miles of Nor- 
wood, on the other. 

INMinois—MC 12112, Roy G. Thompson, dba Sorensen Ex- 
press & Van, broker application. Joint board 149. Served 
February 16. License proposed. Household goods, store fix- 
tures and office equipment, between Chicago, IIl., and points in 
the United States. 

Indiana—MC 2136, Sub. No. 1, Clemans Truck Line, Inc., 
extension of operations. Joint board 76. Served February 16. 
Certificate recommended. General commodities, with excep- 
tions, between points in Michigan, over specified routes. 


Massachusetts—MC 1762, Sub. No. 2, Framingham Mo- 
tor Transportation Co., Inc., Maine and Vermont extension. 
Examiner W. E. Messer. Served February 16. Permit pro- 
posed. Radiators and boilers from Framingham, Mass., to 
points in Maine and Vermont, over irregular routes. 

Nebraska—MC 169, Sub. No. 1, Eaton’s Transport Co., 
extension of operation. Joint board 220. Served February 16. 
Dismissal of application for a permit proposed at request of 
applicant. Petroleum products between points in Nebraska 
and Parco, Wyo., over regular and irregular routes. 

Nevada—MC 29, Sub. No. 1, Nevada Transfer & Ware- 
house Co., extension—Oregon. Joint board 151. Served Feb- 
ruary 16. Certificate proposed. Second-hand (used) house- 
hold goods, not including household goods for sale or spec- 
ulation, between points in California within 100 miles of Reno, 
Nev., and points in Nevada, on the one hand, and points in 
Oregon, on the other, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

Connecticut—MC 30285, Sub. No. 1, Harold J. Stalsburg, 
dba Stalsburg’s Express, extension—lIvoryton. Examiner D. C. 
Dillon. Served February 16. Certificate proposed. Pianos 
and piano parts and accessories, from Ivoryton, Conn., to New 
York, N. Y., and empty boxes, cases, and containers therefor, 
on return, over a specified route. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New Jersey—MC 6332, Sub. No. 1, Charles Ernest Tru- 
benbach, extension—Clark, N. J. Joint board 67. Served 
February 16. Certificate recommended. Roofing and water- 
proofing materials, from Clark, N. J., to specified points in 
New York and Pennsylvania, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Indiana—MC 74588, Sub. No. 1, Ralph Marcuccilli, dba 
Marion Trucking Co., extension of operations, embracing also 
a sub-number, Same, extension of operations. Examiner Her- 
bert P. Haley. Served February 16. Permit proposed. Spe- 
cified commodities, between points in Indiana, on the one hand, 
and points in West Virginia, Pennsylvania, Ohio, Michigan, 
Illinois, Kentucky, Wisconsin and Missouri, on the other, over 
irregular routes. 

Pennsylvania—MC 84665, Miller Transport Co., Inc., com- 
mon carrier application, embracing also MC 76430, Miller 
Transport Co., Inc., contract carrier application. Examiner 
H. P. Boss. Served February 16. Certificate recommended 
to continue operation of general commodities, with exceptions, 
between Philadelphia, Pa., and New York, N. Y., over specified 
routes, serving all intermediate and certain off-route points, 
and alcohol and alcoholic beverages from Philadelphia to spe- 
cified points in Connecticut, over irregular routes. Permit rec- 
ommended to continue operation of specified commodities from 
specified points in New York and Pennsylvania, to certain ter- 
ritories in New Jersey, New York and Pennsylvania, over ir- 
regular routes. 

Indiana—MC 69876, Sub. No. 1, Walter Pelz Transfer, 
Inc., Michigan extension, embracing also Sub. No. 2, Same, 
Tenn., Ia. and Mo. extension. Examiner J. L. Bradford. Served 
February 16. Permit proposed. Malt beverages, Evansville, 
Ind., to points in Tennessee, Iowa and Missouri, and points in 
Kentucky, other than Louisville, over irregular routes, and 
empty containers on return trips. 

Indiana—MC 59310, Sub. No. 2, Sprout & Davis, Inc., 
Whiting-Central extension. Joint board 21. Served February 
16. Permit proposed. Petroleum and petroleum products, 
over a specified route from Whiting, Ind., to Central, Ill., and 
return over the same route with no transportation for compen- 
sation. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Massachusetts—MC 43144, Sub. No. 1, Walter A. Sabins 
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and William A. Sabins, dba W. A. Sabins & Son, extension of 
operations—New Jersey-New York. Examiner Beverly S. 
Simms. Served February 16. Certificate proposed. Lubricat- 
ing oils over Bayonne and Jersey City, N. J., to Poughkeepsie 
and Oceanside, N. Y., over specified routes. 

Missouri—MC 89397, C. H. Cox and C. G. Cox, contract 
carrier application. Examiner Pete H. Dawson. Served Feb- 
ruary 16. Denial of permit proposed. Packing house prod- 
ucts, machinery, cooperage, paper, soap, salt and canned goods, 
between points in Missouri, Kansas and Illinois, and East Chi- 
cago, Ind. The examiner said that the proposed operation would 
endanger or impair the operations of existing common carriers, 
contrary to the public interest. 


SOUTHWESTERN RATES 


Asserting that “if we are to have a stable rate adjustment 
the Commission must put an end to this rate litigation,” the 
Rock Island, the Frisco, Cotton Belt, the Kansas City Southern, 
and the Missouri Pacific have asked the Commission to deny 
petitions recently filed for reopening, rehearing and reconsidera- 
tion of all-rail rates prescribed in Nos. 13535, 14880 and related 
proceedings, Consolidated Southwestern Cases. 

Nearly twelve years have elapsed, say the southwestern 
lines, since the Commission issued its first order in these cases. 
And since that time, they add, twenty-five or more supplemental 
reports have been issued. In other words, they argue, that 
case has been modified in some form or another on an average 
of twice every year since the original order was entered. 

If there is anything wrong with any phase of the adjust- 
ments which have been prescribed, say the railroads, the in- 
terested parties have the right to file a formal complaint bring- 
ing that particular phase of the adjustment to the attention of 
the Commission without disturbing the entire rate adjustment. 

The railroads made these assertions by way of answer to 
petitions filed in behalf of the New Orleans Joint Traffic 
Bureau, the Houston Chamber of Commerce, the Galveston 
Chamber of Commerce, the Galveston Cotton Exchange and 
Board of Trade, the Houston Port and Traffic Bureau, the Beau- 
mont Port Commission, The Beaumont Chamber of Commerce, 
and the Lake Charles Harbor & Terminal District Commis- 
sioners. The railroads pointed out that these petitions had been 
filed in behalf of port interests. The ports as such, they ob- 
served, neither paid nor bore the freight charges, and from that 
standpoint were not interested in the level of the all-rail rates. 
Necessarily, they said, the petitions were predicated on the 
relationship of the rates, ocean-rail versus all-rail. 

The railroads said that the Commission’s first report in the 
Consolidated Southwestern Cases was followed by reports in 
the Western Trunk Line Class Rate, and Western-Southern 
Class Rate investigation, and that they were made in relation 
to the southwestern ‘revision. They declared it necessarily 
must follow that if the all-rail revision as prescribed in the 
Consolidated Southwestern Cases was to be modified at this 
time, it naturally would disturb the relationships as they now 
existed from and to the territories which were covered by the 
=" class rate investigations to which reference had been 
made. 


ARIZONA GROCERY PRINCIPLE 


Based on a conviction that, unless modified the Commis- 
sion’s decision in No. 27197, Stanolind Pipe Line Co. vs. Alton 
et al., will measurably extend the Arizona Grocery principle 
controlling reparation, the complainant and the Standard Oil 
Co. (Indiana) have asked for rehearing, reconsideration or re- 
argument of that decision, 227 I. C. C. so far as reparation is 
concerned. They suggest argument before the entire Commis- 
sion. 


Their petition points out that reparation was denied on 
the authority of the Skelly case, 214 I. C. C. 309, in which the 
Commission had before it the rates on asphalt from the south- 
west to western trunk line territory. In its decision in that case, 
according to the petition, the Commission said the rates should 
be 80 per cent of the rates on refined oils “with Class D as 
maximum.” 

In the petition for further consideration of the matter, H. 
D. Driscoll and Clay Tallman, attorneys for the oil interests, 
point out that in the Arizona Grocery case, 284 U. S. 370, the 
Supreme Court had said that the Commission was without 
power, at a later time, on the same or additional evidence as 
to the fact situation existing when its previous order was pro- 
mulgated, “by declaring its own finding as to reasonableness 
erroneous, subject a carrier which conformed thereto, to the 
payment of reparation measured by what the Commission now 
holds it should have decided in the earlier proceeding to be a 
reasonable rate.” 

Here they declare the Commission has gone much beyond 
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that doctrine. It has in substance said, they declare, that “if it 
has somewhere on a given commodity prescribed rates equal 
to the applicable class rates it may not award reparation on 
that commodity in the same classification territory unless the 
rates exceeded the regular class rates.” 

With respect to the Skelly case prescription of Class D as 
maximum rates, the petition says that since asphalt was rated 
Class D in western classification territory there was no occasion 
for the Commission to say the Class D rates should apply as 
maximum. 

“It could as well have said, “continues the petition,” that 
the L. C. L. rates or the combination of locals should apply as 
maximum. There was no more reason to have said there that 
the Class D rates should apply as maximum than to have, in 
every case where commodity rates were prescribed, said that 
they should not exceed the regular, applicable class rates. Or- 
dinarily commodity rates and class rates are in alternative sec- 
tions of the same tariff and when the commodity rates exceed 
the class rates shown in another section they automatically 
take the class rates.” 

The petition argues from separate expressions that seven 
or eight of the commissioners favored the decision of division 
2, which was changed by the entire Commission, after the cor- 
rection of what the petition called a minor error, by denying 
reparation on the authority of the Skelly case which contains 
the Class D limitation on the 80 per cent basis for the making 
of rates on asphalt. 

“Evidently it did not occur to the Commission that its 
decision would have the effect of extending the Arizona Gro- 
cery principle,” says the petition. “The defendants did not 
urge denial of reparation on any such grounds. It was not 
urged before the division and there has been no opportunity to 
argue it before the entire Commission.” 

The petitioners prayed the Commission to reopen the case 
for rehearing “unless upon review it is convinced that the pres- 
ent record justifies reparation on the 80 per cent formula.” 
They added that since the Commission had had its attention 
drawn to the fact that it was laying down a new doctrine it 
should, at least, hear oral argument before finally adopting 
such a “far-reaching” principle. 


SIGNAL SYSTEMS 


The Great Northern and Lehigh Valley have filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b), sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing 
within 15 days from February 11. 

The Reading Co. has filed an- application with the Commis- 
sion for approval of proposed modification of signal systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from Feb- 
ruary 13. 

The Chicago & North Western; and New York, New 
Haven & Hartford have filed applications with the Commission 
for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should 
nssatgee’ the Commission in writing within 15 days from Febru- 
ary 15. 





FINANCE APPLICATIONS 


Finance No. 12320, Sub. No..7. Baltimore & Ohio asks authority 
to assume, as guarantor, jointly and severally with the Chesapeake & 
Ohio; Cincinnati, New Orleans & Texas Pacific; Cleveland, Cincinnati, 
Chicago & St. Louis; Louisville & Nashville; Norfolk & Western; 
and the Pennsylvania, obligation and liability in respect of principal, 
interest and sinking fund payments of $12,000,000 of the Cincinnati 
Union Terminal Company’s first mortgage 3%4 per cent bonds, series E. 

Finance No. 12320, Sub. No. 6. Chesapeake & Ohio Railway Co. 
asks authority to assume, as guarantor, jointly and severally, with 
the Baltimore & Ohio Railway Co., the Cincinnati, New Orleans & 
Texas Pacific Railway Co., the Cleveland, Cincinnati, Chicago and 
St. Louis Railway Co., Louisville & Nashville Railroad Co., Norfolk 
& Western Railway Co., and the Pennsylvania Railroad Co., obliga- 
tion and liability in respect of not exceeding $12,000,000 of first mort- 
gage bonds, series E, of the Cincinnati Union Terminal Co., to be 
dated February 1, 1939, and to mature February 1, 1969. 

MC F-801. P. & P. Motor Express, Inc., Wilmington, N. C., asks 
authority to purchase operating rights of H. Hunt & Co., dba Hunt 
Motor Express. 

MC F-802. Compbell Sixty Six Express, Inc., Springfield, Mo., 
asks authority to purchase the equipment and authority of Hubert 
H. Middleton, Springfield, Mo., and temporarily to lease those prop- 
erties. 

MC F-803. Campbell Sixty Six Express, Inc., Springfield, Mo., 
asks authority to purchase the equipment and authority of L. C. 
Kirkpatrick, Springfield, Mo., and temporarily to lease those properties. 

Finance No. 12319. Trustees of the Denver & Rio Grande Western 
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ask authority to abandon a portion of that company’s Manitou branch 
in El Paso county, Colo., extending westerly from Colorado City to 
Manitou, 2.6 miles. According to the application, operation of the 
entire branch in the last few years had resulted in a loss of approx- 
imately $15,000 a year, the greater portion of such loss having re- 
sulted from the operation of the westerly 2.6 miles of the branch. 

Finance No. 12321. Public Service Co. of Indiana, and Bowman 
Elder, receiver of Indiana Railroad, ask authority to abandon certain 
interurban electric railways between Seymour, Ind., and Louisville, 
Ky. 

Finance No. 12322. Bowman Elder, receiver of Indiana Railroad, 
Terre Haute Electric Co., Inc., and Public Service Co. of Indiana 
ask authority to abandon certain interurban electric railways, and 
the operation thereof, between Indianapolis, Ind., and Terre Haute, 
Ind. 

MC F-804. J. W. Healzer, dba Healzer Cartage Co. of Hutchinson, 
Kan., asks authority to take over the operating rights of Andy 
Sorenson, dba Salina Freight Service of Salina, Kan., and to operate 
temporarily those properties for a period not exceeding 180 days. 

MC F-805. Saunders & Douglass Motor Freight Service, Inc., 
Logansport, Ind., asks authority to purchase all rights, title and au- 
thority under a portion of MC 51304, between Kokomo, Ind., and 
Logansport, Ind., of Leon J. Carr, dba L. C. L. Freight Lines. 

MC F-806. M. S. and M. R. Webster, dba Webster Truck Lines, 
Denton, Tex., asks authority to purchase from J. B. Riley, dba 
Plunkett Motor Lines operation between Nocona, Tex., and Wichita 
Falls, Tex. 





LOANS TO RAILROADS 

The Commission, by division 4, in seventh supplemental 
report in Finance No. 9148, Erie reconstruction loan, embracing 
also Finance Nos. 9655 and 10689, has modified the terms of 
the bond and mortgage of the Niagara Frontier Food Ter- 
minal, Inc., now held by the RFC as part of the collateral for 
loans to and notes of the Erie. Previous reports are 180 
tC. aes, 1841. C. C.., 202 1. C..C. Sly and Ye7, 207 
I. C. C. 777, 212 I. C. C. 728, and 221 I. C. C. 427. The terms are 
modified so that the date of maturity shall be extended until 
September 1, 1953; that the interest rate shall be reduced 
from 6 to 4 per cent; and that the food terminal shall pay 
$65,000 annually, to be applied first to interest on the unpaid 
principal, and the remainder for the reduction of the principal. 
The maturity date at present is March 1, 1946, and the debt is 
$897,500. Payments are to be made to the RFC which holds 
the bond and mortgage as part of the collateral pledged for 
loans totaling $16,000,000 and notes of $4,183,000. 


NEW YORK CENTRAL FINANCING 

With Commissioner Porter again calling attention, in a 
dissenting view, to the lack of a sinking fund arrangement, 
the Commission, by division 4, in Finance No. 12286, C. C. C. 
& St. L. bonds, has authorized the Cleveland, Cincinnati, Chi- 
cago & St. Louis to issue not exceeding $29,040,000 of refunding 
and improvement mortgage bonds, series F, to be delivered at 
par to its parent company, the New York Central. In the same 
decision the New York Central was authorized to assume obli- 
gation and liability as lessee of the subsidiary in respect of 
those bonds which are to be 4% per cent obligations dated 
to mature January 1, 1964. The bonds are to take the place 
of obligations that heretofore have been retired under the New 
York Central debt reduction program. In connection with 
this issue the New York Central showed that between Decem- 
ber 31, 1932, and July 2, 1938, there had been a debt reduction 
of $127,799,632.61 with a reduction in interest charges of ap- 
proximately $8,629,033 a year. 

No provision, the Commission said, was made for a sink- 
ing fund for these bonds for the reason that the debt reduc- 
tion program had been instituted by the New York Central. In 
view of the showing of debt reduction and saving in fixed 
interest charges so far accomplished, said the Commission, it 
was inclined to require the creation of a sinking fund for the 
bonds herein proposed. 

No plan for debt reduction, either by means of a sinking 
fund or direct retiral, said Commissioner Porter, could be effec- 
tive if the resulting reduction in debt was made the basis for 
an equal amount of other debt. In this proceeding, he said, 
the applicants offered, on the one hand, their plan for debt 
reduction, and on the other, proceeded to recreate a part of the 
debt. The authority granted by the majority, he said, in effect, 
set aside a part of the debt reduction program. 





N. Y. S. & W. REORGANIZATION 


The Commission, by division 4, in Finance No. 11681, New 
York, Susquehanna & Western reorganization, has assigned 
for hearing, March 7, before Examiner C. A. Bernhard in Wash- 
ington, the matter of the method or formula of segregating and 
allocating the earnings and expenses of the debtor between and 
to the divisions and parts of the railroad or other property of 
the debtor which are separately subject to liens of various 
mortgages or deed of trust, or are separately subject to lease. 
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FREIGHT FORWARDING PROPOSALS 


Eastern railroad traffic executives are so actively consid- 
ering methods by which they may compete with motor car- 
riers and at the same time may comply with the suggestions 
and orders of the Commission in the Freight Forwarding In- 
vestigation case (see Traffic World, November 19, p. 1033), 
that definite proposals are expected in the relatively near fu- 
ture. That would be within a month or six weeks. The ef- 
fective date of the order in the case has been postponed from 
February 17 to May 17. 

It is understood that the eastern lines are far from agree- 
ment. But it is always possible for a railroad or two or three 
railroads to take what, in tariff publishing parlance is known 
as “independent action.” That is to say a railroad, after no- 
tice to its fellows, is entitled to publish whatever rates, reg- 
ulations, charges and practices that commend themselves to it. 

A division among the traffic executives of eastern railroads 
is understood to follow the line created by the fact that some 
of them are affiliated with freight forwarding companies and 
others are not. The Pennsylvania and the Baltimore & Ohio 
are the prominent ones among those which have no such affilia- 
tions. The New York Central and the so-called Van Sweringen 
railroads are on the other side of the line. 

A plant understood to be affirmatively advocated among 
the class not affiliated with forwarders calls for a reduction of 
first class rates between specified points in eastern or official 
territory and between specific points in official territory, on 
the one hand, and other territories, on the other, provided 
that the necessary concurrences can be had, to a basis no 
higher than that maintained by principal forwarders. The 
lower classes would bear the percentage relationship to the 
reduced first class prescribed by the Commission in the east- 
ern class rate case. 

The reduced first class rates would be limited in their 
application to traffic rated less-than-carload or any-quantity, 
= be published in an alternative section of class rate 
tariffs. 

A second proposal, also understood to have the backing of 
the non-forwarder affiliated railroads, is to establish commod- 
ity rates among specified points in official territory and among 
specified points in official territory, on the one hand, and speci- 
fied points in other territories, on the other, if the necessary 
concurrences can be had. But even if connections outside of 
official territory refused to join in such rates, the proposal 
would be carried out in official territory, the commodity rates 
to be on the basis of such rates maintained by the chief 
forwarders. 

A further proposal is to establish two quantity rates on 
each commodity between all points in official territory and be- 
tween all points in official territory, on the one hand, and other 
territories, on the other, if the necessary concurrences can be 
obtained. The higher of the two quantities is to approximate 
a truckload. The second, or lower, is designed to be equivalent 
to one-half of a truckload. In other words, the proposal is to 
establish for the railroads what are known as quantity ratings 
among the motor carriers. 

The rating on the highest quantity is to be based on the 
less-carload rate minus 50 per cent of the difference between 
the less carload and the carload rates. The rating on the 
lesser quantity is to be based on the less carload rate minus 
25 per cent between the less-carload and the carload rate. On 
commodities that do not have a carload rating it is proposed 
that the rates shall be 10 and 15 percentage points, respectively, 
lower than the 100 pound rates for quantities of 10,000 and 
20,000 pounds. No quantity rates, it is understood, are to be 
provided in connection with less-carload rates lower than 
fourth class. 

It is proposed to state the ratings on quantities in percent- 
ages of first class, or, otherwise stated, column ratings, and 
they may be carried in the classification. To accomplish this, 
it is proposed, the rates obtained at 50 miles under a mileage 
formula are to be converted into percentages of first class and 
those percentages are to be applied for, all distances. 

The proposed rates contemplate pick-up and delivery, or in 
substitute therefor, an allowance of 3 cents and 2 cents, re- 
spectively, for the first and second weight groups. 


The railroads having forwarder affiliations are understood 
to be more interested in correcting the things the Commission 
decided in the forwarding investigation to: be abuses than in 
figuring out how to do the work of the forwarders with their 
own employes or agencies, hence the assumed lack of interest, 
if not of hostility, toward the quantity ratings favored by the 
other railroads. 


M. & ST. L. REORGANIZATION 
A proposal for the reorganization of the Minneapolis & St. 


Louis, by dividing it into two companies, has been under con- 
sideration by Chairman Jones, of the Reconstruction Finance 
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Corporation, and interests represented by W. W. Colpitts, of 
New York. f 

Chairman Jones, in a letter to Mr. Colpitts, said that if 
the plan were approved by the court having jurisdiction and 
the Commission, the RFC would give favorable consideration to 
lending up to $5,000,000 to be secured by a first mortgage not 
exceeding $7,500,000 in total amount. Any bonds in excess of 
the RFC’s loan, Mr. Jones said, would be subject to the cor- 
poration’s approval and not in excess of two-thirds of the 
cost or the fair value of the property additions, and provided 
that the earnings of the company for eighteen months prior 
to the issue had averaged at least one and a half times the 
fixed charges, including the new bonds to be issued. In addi- 
tion, Mr. Jones said the corporation would require a fixed sink- 
ing fund of $25,000 a year for the first five years and an addi- 
tional $50,000 a year thereafter, if earned. 

Chairman Jones said the reorganization of the railroad 
should probably be effected through a division of the property, 
one corporation to own the lines between Minneapolis and 
Peoria, with appurtenant branches, Hopkins and Winthrop, 
Oskaloosa and Albia, Oskaloosa and Tracy, and Albert Lea, 
comprising 904 miles and the other corporation owning the 
remainder of the property, comprising 519 miles. 


G. M. & N.-M. & O. MERGER 


At the request of the applicant, the Commission has dis- 
missed the application in Finance No. 12278 of the Gulf, Mobile 
& Ohio for a certificate authorizing acquisition and operation 
of the properties now owned by the Mobile & Ohio. The new 
corporation asked dismissal of its application for the reason, 
it said, that the things asked for therein were covered by the 
application in Finance No. 12272, as amended. ' 

J. M. Kurn and John G. Lonsdale, trustee of the St. Louis- 
San Francisco, have filed with the Commission a copy of ob- 
jections to the plan stated by them to F. W. Ecker, vice-presi- 
dent of the Metropolitan Life Insurance Co. of New York, on 
behalf of the St. Louis-San Francisco, as a stockholder, in the 
Gulf, Mobile & Northern. They contend, in substance, that 
the Mobile & Ohio in the proposed merger is getting more 
than its share. They point out that the Mobile & Ohio receives 
$23,776,000 of the new company debt while the Gulf, Mobile & 
Northern receives only a total of $15,467,000. 

If the plan is accepted, say the Frisco trustees, the present 
Mobile & Ohio security holders would receive 458,782 shares 
of preferred and common stock combined, each class of stock 
having equal voting power. Gulf, Mobile & Northern, on the 
other hand, they say, would receive only 456,815 shares. While 
the difference is small, say the trustees, it is still obvious that 
the Mobile & Ohio is getting the majority even at a time when 
the Gulf, Mobile & Northern preferred stockholders are sur- 
rendering their accumulated arrearage, receiving therefor only 
one and a half shares of common stock. 

If anything, in a merger of this type where a solvent 
property is being put together with an insolvent property, say 
the trustees, they certainly feel that the stockholders of the 
solvent concern are entitled to more of the new equity securi- 
ties than are the bondholders of the bankrupt property who 
are nothing more than equity holders in the face of the 
Mobile & Ohio’s present condition. In addition, the trustees ex- 
pressed the opinion that the merger would be detrimental to 
the Frisco. 

The Railway Labor Executives’ Association has withdrawn 
opposition in Finance Nos. 12274 and 12278 to the proposed merg- 
er of the Gulf, Mobile & Northern and the Mobile & Ohio into 
the Gulf, Mobile & Ohio. According to a letter sent to the Com- 
mission by J. G. Luhrsen, executive-secretary of the association, 
that organization will not introduce any testimony at any of the 
hearings on those applications nor oppose the applications. With- 
drawal of the opposition is due, according to Mr. Luhrsen, to the 
fact that the Gulf, Mobile & Northern and the Gulf, Mobile & 
Ohio have become parties to the so-called Washington agreement, 
also referred to as the “job protection agreement” of May 21, 
1936. Mr. Luhrsen said it therefore appeared that any and all 
employes affected by any consolidations would be protected in 
accordance with the provisions of that agreement. 


LABOR PENALTY RULE SUIT 


Attorneys for the defendants in the suit brought by the 
Washington Terminal Company, owner of the Washington (D. 
C.) union passenger station, against railroad brotherhood mem- 
bers employed by it, seeking a declaratory judgment which 
would relieve the terminal from findings of the National Rail- 
road Adjustment Board, have filed an answer in the United 
States district court for the District of Columbia (see Traffic 
World, Dec. 31, p. 1385). _" 

The terminal’s employes contend they have the right under 
their contract with the terminal to switch passenger ‘cars while 
the terminal’s contention is that this work should be performed 
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by the engine crew which brings the train in over the road. 
The adjustment board upheld the contention of the employes. 

Counsel for the employes assert that the complaint affirma- 
tively shows that the purpose of the plaintiff in filing the action 
was to obtain a judicial review of a decision of an adminis- 
trative board, a purpose not contemplated by, nor permitted 
under the declaratory judgments act. 

Defendants assert that the terminal and its tenant lines 
have recognized that the services involved are properly services 
of and for the terminal, and which it could be required to 
render. 

“It has been, and now is, the practice to keep a strict 
accounting between the parties of the amount and value of 
such services, and periodically the plaintiff is required to pay, 
and does pay to the tenant lines, sums equal to the reasonable 
value of said services,” it is asserted. 

Attempts were made to adjust this dispute subsequent to 
1923 but without success, said defendants, and they carried the 
dispute to the National Railroad Adjustment Board, first divi- 
sion, after it had been created by the amended railway labor 
act in 1934. An award in favor of the men resulted. It is 
averred that the terminal has refused to comply with the 
award and the men have filed claims for compensation for 
work which they assert was rightfully work which they should 
have performed under the contract or agreement and also the 
finding of the board. : 

Under the railway labor act, it is stated, provision is made 
for an appeal to court by any person for whose benefit an 
order of the adjustment board is made. The defendants say 
that the true intent and purpose of the act is to provide a 
method for the enforcement, and a provision for the judicial 
review of awards and orders of the National Railroad Adjust- 
ment Board, especially adapted to this type of case, and that 
such method of enforcement and review is exclusive. 

The terminal, according to the answer, is entitled to no 
relief in the premises, and in particular is entitled to no relief 
by declaratory judgment. Dismissal of the suit is asked. 


STATUS OF C. N.S. & M. 
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Arguments were made before the entire Commission, Feb- 
ruary 15, in Railway Labor Docket No. 7, Chicago, North 
Shore & Milwaukee; and Electric Railway docket No. 2, Divi- 
sion 900 of Amalgamated Association of Street Electric Rail- 
way & Motor Coach Employes of America vs. Chicago, North 
Shore & Milwaukee et al. The question was as to the status 
of the Chicago, North Shore & Milwaukee under the railway 
retirement act, the taxing act, and the railway labor act. The 
Commission in 1935 held that the carrier was not a part of 
the general railroad system of the country and was exempt 
from the provisions of the railway labor act. 

After the passage of the retirement and the taxing acts 
and the filing of a formal complaint, the Commission reopened 
the matter with a view to determining whether the railroad 
was exempt from the provisions of the acts mentioned. 

Arguments were made by W. B. Rubin, for the Amalga- 
mated Association of Street Electric Railway and Motor Coach 
Employes of America; H. C. Heiss, for the Brotherhood of 
Engineers and Firemen; J. A. Farquharson, for the Brother- 
hood of Railroad Trainmen; Robert E. Quirk, for the Chicago, 
North Shore & Milwaukee; L. P. Schoene and D. B. Schreiber, 
for the Railway Retirement Board. 

One of the questions was as to whether the Commission, 
having made a determination as to the status of the railroad, 
could reopen the case with the view to making another deter- 
mination. Mr. Quirk contended that the Commission had ex- 
hausted its authority when it had made the prior determination. 
The representatives of the Railway Retirement Board took the 
view that the Commission had authority to reopen the case as 
it had done. 

Commissioner Meyer several times asked whether the 
speaker had considered the question as to whether the railroad 
could live under the acts under which the labor organizations 
desired to bring it. Mr. Quirk said that while he appreciated 
the spirit in which Commissioner Meyer was asking the ques- 
tion, he was of the opinion that the question was not for con- 
sideration by the Commission in this proceeding although it 
might be relevant in some other proceeding. 


ELKINS ACT FINE 
The Commission has been advised by the United States 
attorney at Chicago that on February 7, Riverdale Products 
Co., an Illinois corporation, pleaded guilty to the first count 
of an indictment charging violations of the Elkins act and was 
fined $1,500 and costs by Judge Holly, according to a state- 
ment by Secretary Bartel. The indictment charged that the 
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defendant had solicited, accepted and received concessions 
whereby shipments of meat scraps used in the manufacturing 
of animal and poultry feeds were transported at less than the 
lawful rates. This result was brought about by describing the 
shipments to the railroads as “tankage, N. O. I. B. N.” 


M. P. REORGANIZATION 

The Commission has formally closed hearings in Finance 
No. 9918, Missowi Pacific reorganization, by order promul- 
gated February 16. The proceeding was reopened just before 
the closing, for the receipt of earnings statements covering 
periods as late as September 30, 1938. Inclusion of the state- 
ments was ordered on petition of the Connecticut General Life 
Insurance Co., Connecticut College for Women, Columbia Na- 
tional Life Insurance Co., Massachusetts Mutual Life Insur- 
ance Co., and others. 


SCRAP ON SCRAP IRON 


The prospective fight about a reduced rate of $1.20 a gross 
ton on scrap iron and steel from Huntington, W. Va., to Ports- 
mouth, O., did not materialize (see Traffic World, Feb. 11, p. 
308). The Mansbach Metal Co., of Ashland, Ky., which had 
asked the Commission to suspend a Chesapeake & Ohio tariff 
dated to be effective February 17 withdrew its protest just be- 
fore it was obligatory on the part of the Commission to take 
action in the matter. The result was that the proposed reduced 
rate became effective. 


FT. SMITH AND WESTERN SUED 


The Fort Smith and Western Railroad has been sued for 
$91,793 in the federal court at Ft. Smith, Ark., by the M. K. 
and T. The amount sought represents chiefly rental and other 
charges accruing from the Fort Smith and Western’s use of 
the “Katy’s” tracks from Fallis, Okla., to Oklahoma City and 
the Katy terminal facilities at Oklahoma City since 1931. 


FINED FOR UNDERBILLING 


The Commission has been advised, says a statement by 
Secretary Bartel, that National Produce Co., Memphis, Tenn., 
has entered a plea of guilty to a 50-count indictment returned 
in the federal court for the western district of Tennessee, 
charging violations of section 10 of the interstate commerce act 
in the underbilling of shipments of dressed poultry consigned 
to the Campbell Soup Co. at Camden, N. J. A fine of $50 on 
each count was imposed by the court. 


N. Y. 0. & W. REORGANIZATION 
The Commission, by division 4, has assigned for hearing, 
April 18, in Washington before Examiner R. H. Jewell, Finance 
No. 11662, New York, Ontario & Western reorganization. 


NEW HAVEN REORGANIZATION 


_In Finance No. 10992, New York, New Haven & Hartford 
Railroad Co. reorganization, the Commission has postponed to 
March 27 the hearing assigned for February 27 before Com- 
missioner Mahaffie and Examiner Harvey H. Wilkinson in 
Washington on the amended plan of reorganization of the debtor 
and on any other amended plan. Request for postponement 
was made by the mutual savings bank group committee, Old 
Colony Railroad Co., secondary debtor, and protective commit- 
tee of the shareholders of the Old Colony. The Commission 
said certain studies which were being prepared pursuant to 
court orders had not yet been completed. 


MISSOURI MOTOR APPEAL DISMISSED 

Holding it was without jurisdiction, the Supreme Court of 
the United States, February 13, in an opinion by the court in 
No. 605, Public Service Commission of the state of Missouri et al., 
appellants, vs. Brashear Freight Lines, Inc., et al., dismissed 
the Missouri commission’s appeal from the federal district court 
for the western district of Missouri. The state commission sought 
review of part of a decision in the lower court dismissing the 
commission’s counterclaim seeking an accounting from plaintiffs 
for fees due the state. The suit was initiated by common motor 
carriers in an effort to enjoin enforcement of the Missouri bus 
and truck act. The lower court dismissed the suit but denied 
the counterclaim of the commission. The Supreme Court said 
that the Missouri commission as the successful party below 
had no standing to appeal from the decree denying the injunc- 
tion. It said that as no appeal had been taken to review the 
decree denying the injunction, it was without jurisdiction. It 
held the appeal could not be entertained under section 266 of 
the judicial code. 
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REGULATION OF COMMON CARRIERS 


(Supreme Court of Nebraska.) The railroad commission 
has power to regulate rates and services of, and to exercise a 
general control over, all common carriers engaged in transpor- 
tation of passengers within state. Comp. St. 1929, Sec. 75-201; 
Const. art. 4, Sec. 20. (Marconnit vs. Effenberger, 283 N. W. 
Rep. 226.) 

The railroad commission has the sole power to grant, deny, 
amend, transfer or revoke a certificate of convenience and 
necessity for the operation of a bus line.—Ibid. 

The power of district courts over certificates of convenience 
and necessity issued by railway commission to motor carriers 
are limited to the enforcement of the commission’s orders. 
Comp. St. 1929, Sec. 75-509.-—Ibid. 

The district court was without authority to enjoin the de- 
fendants from operating a bus line under a certificate of con- 
venience and necessity issued to them by the railway commis- 
sion, regardless of whether they owned any busses or other 
property needed to operate, since commission alone had au- 





thority to revoke defendant’s rights under certificate. Comp. 
St. 1929, Sec. 75-509.—Ibid. 
(Supreme Court of Missouri, Division No. 1.) The Inter- 


state Commerce Act, the Hepburn Act, and the Transportation 
Act do not take from carriers their power, in the first instance, 
to fix rates, or to increase or reduce them, but merely authorize 
the Interstate Commerce Commission, either of its own voli- 
tion, or on complaint, to determine whether rates fixed and 
charged by carrier are reasonable or unreasonable, to award 
damages to shipper by way of reparation because of unrea- 
sonable charges, and to fix reasonable rates for the future. 
Interstate Commerce Act, as amended, 49 U. S. C. A., Sec. 1 
et seq. (Baldwin vs. Scott County Milling Co., 122 S. W. Rep. 
(2d) 890.) 


Public carriers have both a common-law and statutory 
duty to charge no more than a reasonable rate, and when a 
carrier, in the first instance, fixes and charges a rate which 
is not reasonable, it thereby subjects itself to a claim for dam- 
ages by way of reparation on account of the unreasonable 
charges made to shippers. Interstate Commerce Act, as 
amended, 49 U. S. C. A., Sec. 1 et seq.—Ibid. 

The charge of an unreasonably high rate by carriers for 
transportation service is a violation of the Interstate Com- 
merce Act. Interstate Commerce Act, as amended, 49 U.S. C. A., 
Sec. 1 et seq.—Ibid. 


A railroad company, which had voluntarily paid to ship- 
per amount of damages which the Interstate Commerce Com- 
mission had awarded by way of reparation because of allegedly 
unreasonable charges, was not entitled to recover the payment 
on ground that railroad had made the payment under duress 
because there was no remedy by appeal from Commission’s 
award and because Commission’s order would be conclusive in 
a suit by shipper, since Commission’s orders are not conclusive 
on the courts, and railroad could have had its day in court by 
refusing to pay award and forcing shipper to bring suit. In- 
terstate Commerce Act, as amended, 49 U. S. C. A., Sec. 1 
et seq.—lIbid. 

An interstate Commerce Commission order which violates 
the constitutional rights of a carrier, or is based on a finding 
without evidence or no evidence which does not support it, is 
not conclusive on the courts and cannot stand if properly 
assailed. Interstate Commerce Act, as amended, 49 U.S. C. A., 
Sec. 1 et seq.—lIbid. 


One who voluntarily pays money with full knowledge of 
all the facts in the case, and in absence of fraud and duress, 
cannot recover it.—Ibid. 


A mistaken belief of railroad company and shipper that 
Interstate Commerce Commission’s award of damages to ship- 
per by way of reparation because of allegedly unreasonable 
charges, was correct, was not a “mutual mistake of fact,” so 
as to entitle railroad company to recover amount of payment 
from shipper, since a “mutual mistake of fact” meant a mutual 
mistake as to the existence or nonexistence of facts determina- 
tive of the reasonableness or unreasonableness of rate set by 
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Commission. Interstate Commerce Act, as amended, 49 U. S. 
C. A., Sec. 1 et seq.—lIbid. 

In action by railroad company to recover from shipper 
amount of payment previously made by railroad company to 
shipper in accordance with Interstate Commerce Commission’s 
award of damages by way of reparation for allegedly unrea- 
sonable charges made by railroad company, the railroad com- 
pany would be entitled to recover only on showing that it would 
be contrary to equity and good conscience for shipper to retain 
the money and could not recover if it should appear that it 
would be inequitable and unjust to compel shipper to return the 
money. Interstate Commerce Act, as amended, 49 U.S. C. A., 
Sec. 1 et seq.—lIbid. 

A reparation award of the Interstate Commerce Commis- 
sion is not a “judgment” and Commission has no power to 
enforce its payment, so that if shipper desires to enforce pay- 
ment, shipper would be required to bring a suit for damages 
in a court of competent jurisdiction within one year from date 
of award. Interstate Commerce Act, as amended, 49 U. S. C. A., 
Sec. 1 et seq.—lIbid. 

Shipper would not be compelled to return money paid to 
it by railroad pursuant to an award of the Interstate Commerce 
Commission by way of reparation because of allegedly unrea- 
sonable charges by railroad company, where railroad company 
had induced shipper to act on belief that transaction was closed 
and alter its position by paying to its representative fifty per 
cent of the award and shipper’s claims against its representa- 
tive had become barred by limitations. Interstate Commerce 
Act, as amended, 49 U. S. C. A., Sec. 1 et seq.—Ibid. 
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CARRIAGE OF LIVE STOCK 


(Supreme Court of North Carolina.) Evidence that mules 
were delivered to carrier in sound, healthy condition from sani- 
tary pens which were free from disease, that there was undue 
delay in feeding and watering animals in transit, that carrier 
did not give animals period of rest which it contracted to allow 
them, and that animals arrived in diseased condition, which 
might have been caused by treatment given animals by the 
carrier, was sufficient to shift, not the burden of proof, but 
the burden of going forward to the carrier. Carmack Amend- 
ment, 49 U. S. C. A., Sec. 20(11). (Fuller vs. Virginia & C. S. 
R. Co., 200 S. E. Rep. 403.) 

The finding that live stock is delivered at destination in 
diseased condition, where evidence tends to show that treat- 
ment accorded animals by carrier is such, in the opinion of 
experts, to produce the diseased condition actually found in the 
animals, is enough evidence to go to jury, from which evidence 
jury may find by greater weight of evidence that damage to 
stock was caused by negligence of carrier.—Ibid. 

When animals are shown to have been delivered to carrier 
in good condition, and to have been injured on the way, burden 
then rests on carrier to show that loss or injury was not caused 
by its own negligence.—Ibid. 


The presumption of carrier’s negligence arising from de- 
livery of goods in transit in damaged condition is applicable to 
shipment of animals, except that carrier is not presumptively 
liable for injury growing out of the natural propensities and 
innate viciousness of the animals, and the presumption, being 
sufficient in itself to take case to jury, casts burden of going 
forward with evidence upon carrier.—Ibid. 


In shipper’s suit for damages, evidence that mules were 
delivered to carrier in sound, healthy condition from sanitary 
pens, that there was undue delay in feeding and watering ani- 
mals in transit, that carrier did not give animals peiod of rest 
which it contracted to allow, and that animals arrived in 
diseased condition, presented question for jury. Carmack 
Amendment, 49 U. S. C. A., Sec. 20(11).—Ibid. 

(Supreme Court of Mississippi, Division A.) In action 
against railroad for loss of mule which was part of an inter- 
state shipment, the questions of carrier’s liability and the bur- 
den of proof are to be settled by the rule in federal courts. 
Carmack amendment, 49 U. S. C. A., Sec. 20(11, 12). (A. Polk 
& Son vs. New Orleans & N. E. R. Co., 185 So. Rep. 554.) 

The Carmack Amendment making the initial carrier liable 
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and fixing the rule with reference thereto supersedes, as respects 
interstate shipments, rules not in accord therewith previously 
adopted by the states. Carmack Amendment, 49 U. S. C. A., 
Sec. 20 (11, 12).—Ibid. 

In action against delivering railroad for loss of mule 
shipped between states, shippers made out a prima facie case, 
whether the action was in tort or in contract, by proving deliv- 
ery of the mule in apparent good order to the initial carrier 
and nondelivery at destination. Carmack Amendment, 49 U. S. 
C. A., Sec. 20 (11, 12).—Ibid. 

In ‘action against delivering railroad for loss of mule 
shipped between states, where railroad introduced evidence that 
the mule had died from pneumonia, not traumatic or mechanical, 
shippers were required to go forward with proof and show negli- 
gence by railroad proximately causing or contributing to the 
mule’s death from pneumonia. Carmack Amendment, 49 U. S. 
C. A., Sec. 20 (11, 12).—Ibid. 

In action against delivering railroad for loss of mule 
shipped between states, evidence held to authorize finding for 
railroad on ground that mule’s death was caused by pneumonia, 
and hence was within provision in bill of lading exempting rail- 
road for liability for damage caused by “inherent vice, weak- 
ness, or natural propensity of the animal.’’ Carmack Amend- 
ment, 49 U.S. C. A., Sec. 20 (11, 12).—Ibid. 


AIR TRAFFIC 


The Civil Aeronautics Authority has reported that the 
scheduled air lines in the United States carried 89,921 revenue 
passengers in December, 1938, an increase of more than 55.45 
per cent over the same period in 1937. The revenue passenger 
load factor for the month was 48.49 per cent, an increase of 
17.66 per cent over the December, 1937, figure. 

The airlines flew a total of 4,665,063 revenue plane miles 
and 37,366,805 revenue passenger miles, and carried 761,090 
pounds of express for a total of 451,045,139 express pound miles 
in December, 1938. 

Comparisons with November, 1938, and December, 1937, 
are shown in the following table: 


November December December 
1938 1938 1937 
Companies operating ............ 18 18 17 
Companies reporting ........... 18 18 17 
Passengers carried (Revenue) ... 103,507 89,921 57,844 
Express carried (pounds) ...... 685,389 761,090 547,705 
Express pound miles flown ..... 400, 357,669 451,045,139 362,767,510 
Miles flown (Revenue) ......... 5,776,499 5,665,063 4,762,035 
Passenger miles flown (Revenue) 41,408,529 37,366,805 25,864,108 
Available passenger seat miles 
EE EE eae 80,736,576 77,060,884 62,757,215 
Revenue passenger load factor— 
Se re eee 51.29 48.49 41,21 


AIR MAIL RATES HEARINGS 

The Civil Aeronautics Authority has set for hearing Feb- 
ruay 23 and March 9 petitions of Western Air Express Corpora- 
tion and Pennsylvania Central Airlines Corpoation, respectively, 
for increases in rates they are at present receiving for carrying 
air mail. The Western Air hearing will cover route No. 13, 
between San Diego, Calif., and Salt Lake City, Utah, and route 
No. 19, between Salt Lake City and Great Falls, Mont. The 
Pennsylvania hearing will cover routes Nos. 14, 32, 34, and 41, 
between Norfolk and Detroit, via Washington, D. C., Pittsburgh, 
Pa., and Cleveland, O.; between Detroit, Chicago and Milwau- 
kee; between Buffalo and Washington; and between Detroit 
and Sault Ste. Marie respectively. 


AIR EXPRESS INCREASE 
Air express shipments in the nation-wide service of Railway 
Express Agency last December scored the all-time high for 
any one month in the history of the service. The score was 
83,956, an increase of 29 per cent over December, 1937. Gross 


revenue for the month was up 30% per cent compared with 
December, 1937. 


POSTMASTERS AND AIR SERVICE 

First Assistant Postmaster General W. W. Howes, has told 
postmasters, by formal notice in “The Postal Bulletin” they 
should not take any part in movements for the installation of 
new air service except to present such cases to the Post Office 
Department. The requirement that the postmasters take no 
part in moves for new air service is with a view to the pre- 
vention of embarrassing situations. 

The notice to the postmasters points out that under the 
civil aeronautics act, the department must appear in hearings 
on proposed new air routes and new stops and make any rep- 
resentations which may be necessary concerning each proposal 
from a postal point of view. The assistant postmaster general 
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said that it had come to the department’s attention that a 
number of postmasters had been actively engaged in sponsor- 
ing, either directly or indirectly, new air routes and air mail 
stops. Participation by postmasters in moves to obtain new 
air routes and air mail stops, it was pointed out, might prove 
to be most embarrassing if some statement of a postmaster 
should be presented at a hearing which would not be in line 
with the position of the department. It was further pointed 
out to the postmasters that they had the local viewpoint but 
had no information concerning the status of appropriations for 
the air service nor of the general government policy. Mr. 
Howes said it would be a serious matter if, at some hearing, 
there was presented as evidence a statement of a postmaster 
which was in conflict with the attitude of the department. 





AIR LINES TO ARGUE 

The Civil Aeronautics Authority has granted a motion of 
Marquette Airlines, Inc., for permission to file a brief in reply 
to a brief of TWA in opposition to the grant of a certificate 
of convenience and necessity under the “grandfather” clause 
for Marquette’s passenger and express line between St. Louis 
and Detroit, via Cincinnati. The Authority likewise granted 
a request of TWA for a further oral argument in this case. 

Marquette Airlines’ brief must be filed within ten days of 
lee 15 and the oral argument by TWA is set for Febru- 
ary 28. 

Examiner A. G. Nye recommended to the Authority that 
a certificate for the carriage of passengers and property (not 
mail) be issued to Marquette for its line from St. Louis to De- 
troit, via Cincinnati, Dayton and Toledo, also including Green- 
ville, Ill., Vincennes and Seymour, Ind., and Findley, O. He 
referred to TWA’s effort to show that Marquette was not an 
air carrier under the meaning of the “grandfather” clause and 
that its operations between St. Louis, Cincinnati and Dayton 
had interferred with TWA’s traffic. Mr. Nye said in that report: 


The law does not contemplate that a certificate of public con- 
venience and necessity under section 401-(E)-1 shall be denied a car- 
rier because its operations are in competition with another air carrier, 
even if the latter is an air mail contractor, or that the right to serve 
certain cities or localities shall be an exclusive one. 


AIR CERTIFICATES RECOMMENDED 


Examiner F. A. Law, Jr., of the Civil Aeronautics Au- 
thority, has recommended issuance of a certificate to Pan 
American Airways, Inc., to engage in foreign air transporta- 
titon of mail, passengers and property between a terminal 
point in or in the vicinity of the New York City (Port Wash- 
ington, L. I., or North Beach Airport) and Hamilton, Bermuda. 
The examiner also recommended that the Authority issue a 
temporary certificate to Pan American to transport passengers 
and property between Hamilton, Baltimore and New York 
City until January 1, 1940. 

Examiner C. Edward Leasure, of the Civil Aeronautics 
Authority, has recommended the issuance of a certificate to 
Eastern Air Lines, Inc., to engage in air transportation of pas- 
sengers, property and mail over routes between Newark, N. J., 
and New Orleans, La.; Newark, N. J., and Miami, Fla.; Chi- 
cago, Ill., and Jacksonville, Fla.; New Orleans, La., and Hous- 
ton, Tex.; Tampa, Fla., Memphis, Tenn., and Atlanta Ga.; and 
between Brownsville, Houston and San Antonio, Tex. The 
Authority said that it had received, including this report, the 
sixteenth and last of the examiners’ reports on hearings of do- 
mestic air mail carriers operating over 42 air mail routes under 
the grandfather clause. 

In connection with the zero bid under which Eastern ob- 
tained the contract to carry mail between Houston and Browns- 
ville and Houston and San Antonio which had been challenged 
by Braniff Airways Inc., as not being warranted by law, Ex- 
aminer Leasure said that the zero bid was legal and the mail 
contract issued thereunder valid. 


AERIAL TRADE IN LATIN AMERICA 


In a radio broadcast, February 12, Oswald Ryan, of the 
Civil Aeronautics Authority, said that the Authority was now 
completing a detailed study of all airline operations in Latin 
America, looking toward the early improvement of “our inter- 
national air services in that hemisphere.” He said there was 
already included in the Authority’s 1940 budget a request for 
funds to erect a string of seven rotating airway beacons 
through the West Indies, thus making it possible to draw 
South America one day closer by air to the United States. The 
new lighthouses of the airways, he said, would be erected on 
American-owned soil and would speed travel time between the 
United States and South America by enabling “our planes to 
combine their present daylight operations with a small amount 
of night flying.” 

“The question of further improving air service between 
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the United States and South America by an increased fre- 
quency of schedules is also under consideration by the Civil 
Aeronautics Authority,” said Mr. Ryan. “These and other 
plans which will be announced in due time, indicate the ap- 
proach which the Authority is making to the very real prob- 


lem of maintaining our aerial trade supremacy in Latin 
America.” 


NOMINATIONS APPROVED 


The Senate commerce committee has approved the nomi- 
nations made by President Roosevelt to the Civil Aeronautics 
Authority, the Air Safety Board and the Maritime Labor Board. 
With the exception of C. B. Allen, of the safety board, all the 
nominees have been serving under recess appointments. The 
list also includes Clinton M. Hester, Administrator in the C. 
A. A. The members of the air authority are Edward J. Noble, 
chairman; Harllee Branch, Robert H. Hinckley, Oswald Ryan 
and G. Grant Mason, Jr. The air safety board members, in ad- 
dition to Mr. Allen, are Sumpter Smith and Thomas O. Hardin. 
The maritime labor board members are Robert W. Bruere, 
Louis Bloch and Claude E. Seehorn. 

President Roosevelt nominated C. B. Allen, of West 
Virginia, to be a member of the Air Safety Board, within the 
Civil Aeronautics Authority, for the term expiring December 
31, 1940. Mr. Allen since 1933 has been aviation editor of the 
New York Herald Tribune. He also has been serving tempo- 
rarily as a consultant.to the Authority, maintaining the status 
as director of statistics and information. 


I. C. C. APPOINTMENTS 


Action on _ the 
nomination of Thomas 
R. Amlie to be-.a 
member of the Com- 
mission did not appear 
to be imminent this 
week. Senator John- 
son, of Colorado, 
chairman of the sub- 
committee of the Sen- 
ate interstate com- 
merce committee in 
charge of the nomina- 
tion, was out of Wash- 
ington part of the 
week. The subcom- 
mittee will report to 
the whole committee, 
which will then act on 
the nomination. 

Though the com- 
mittee has received 
many letters for or 
against the Amlie 
nomination, it had not 
received any with ref- 
erence to the nomina- 
tion of J. Hayden All- 
dredge to succeed 
Commissioner Mc- 
Manamy. In some quarters it was believed that objection might 
be made to the Alldredge nomination because the nominee had 
been identified with the southern freight rate controversy. _ 

Chairman Wheeler referred the nominations of Commis- 
sioner Lee and Mr. Alldredge to the subcommittee handling 
the Amlie nomination. : : 

Representatives of organized railway labor said this week 
that the nominations of Mr. Amlie and Mr. Alldredge to be 
members of the Commission would not be opposed, though it 
was learned that George M. Harrison, chairman of the Railway 
Labor Executives’ Association, had written the President de- 
ploring the fact that Commissioner McManamy had not been 
reappointed and asserting that railroad labor should have had 
a voice in selecting one of the eleven commissioners. 

The Merchants’ Association of New York has sent a letter 
to Senator Robert F. Wagner, opposing the confirmation of the 
appointment of Thomas R. Amlie. In making the letter pub- 
lic, the association said it believed it represented the views of 
the many shipping and transportation interests of members of 
the association. The letter read as follows: 


J. Hayden Alldredge 


The Merchants’ Association of New York ordinarily makes no sug- 
gestion with respect to presidential appointments. In connection, how- 
ever, with the appointment of Thomas R. Amlie of Wisconsin to the 
Interstate Commerce Commission, a situation presents itself which im- 
pels us to urge that Mr. Amlie’s appointment be not confirmed. 
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In the first place, Mr. Amlie is lacking in experience and qualifica- 
tions which would enable him to deal with the complicated, technical 
questions coming before the Commission. In the second place, his re- 
ported views with respect to the capitalistic system, of which the rail- 
roads are a part, would appear to make undesirable his service on a 
commission which has as one of its functions the maintenance and 
strengthening of the railroads. 


We feel that the Senate would be making a mistake if it should 
give its consent to his appointment. 


The Transportation Club of Springfield, Ill., notified Sen- 
ator Wheeler and the two Illinois senators of action taken at 
its meeting February 8 protesting confirmation of the appoint- 
ment of T. R. Amlie to the Commission. An acknowledgement 
from Senator Wheeler dated February 9 said present sentiment 
indicated that confirmation was doubtful. 

The Winston-Salem Traffic Club, through its board of 
directors, has adopted resolutions protesting against confirma- 
tion of the Amlie appointment and sent copies to Senator 
Wheeler and the North Carolina senators. 


THE AMLIE APPOINTMENT 
Editor The The Traffic World: 

I have read your editorial in The Traffic World of Febru- 
ary 11 and rather take exception to the remarks and insinua- 
tions, and question some of the statements contained therein. 

We received circular issued by the Transportation Associa- 
tion of America, though we are not members of that association, 
and we took immediate steps to contact both our senators, 
opposing this appointment. 

I also know of several cases where similar action was 
taken, but I do not believe they broadcast their actions on 
the subject. 

It is not always possible for shippers to make a special trip 
to Washington, on matters of this kind, but I do not believe 
that anyone who is vitally interested in transportation matters 
would disregard this, especially in view of the many articles 
published in periodicals as well as newspapers, opposing this 
appointment. 

Worcester, Mass., Feb. 14, 1939. E. B. Jones. 

In our editorial referred to, we specifically called attention to the 
activity of the Transportation Association of America in connection 
with the Amlie appointment. It was to be presumed that some indi- 
vidual action would result from it. There were no “‘insinuations’’ in 
our editorial.—Editor The Traffic World. 








Editor The Traffic World: 

We note with interest your article in the current issue of 
The Traffic World entitled ‘“‘The Responsibility for Amlie” and 
in connection therewith desire to state that we, February 1, 
sent the following telegram to senators of Ohio, A. V. Donahey 
and Robert A. Taft: 

The Traffic Club of Cleveland having a membership of 486 repre- 
senting 258 concerns all of whom are vitally interested in transportation 
matters respectfully solicit your support in opposition to the appoint- 
ment of Thomas R. Amlie as an Interstate Commerce Commissioner 
account his not being qualified by training, experience or temperament. 


Copies thereof were forwarded to representatives from this 
district, namely, Messrs. L. L. Marshall, G. H. Bender, Chester 
C. Bolton, Robert Crosser and Martin L. Sweeney, to which we 
have had the following replies: 

From letter of Senator Robert A. Taft: “I have your wire 
of yesterday’s date, and wish to advise that I have read Mr. 
Amlie’s views expressed in the House of Representatives, and 
those views seem to be to disqualify him for appointment to the 
Interstate Commerce Commission. It seems hopeless to revive 
prosperity when men are appointed to office who are in favor 
of abolishing the American system of free competitive enter- 

rise.” 

. From letter of Representative L. L. Marshall: “I have just 
received the copy of the telegram which you sent to our Ohio 
senators with the note added asking any support I can give to 
defeating the appointment of Thomas R. Amlie in the Senate. 
You may be sure that I, too, am very much opposed to this 
appointment and will certainly do all I possibly can to keep 
our Ohio senators from confirming him.” 

From letter of Representative Chester C. Bolton: “This 
morning I received copy of the telegram addressed to the sena- 
tors of Ohio and protesting against the appointment of Thomas 
R. Amlie to the Interstate Commerce Commission. We in the 
House have no voice in the confirmation of appointees, but I 
agree with you that we need in the Interstate Commerce Com- 
mission, and other important governmental agencies, men who 
are sound and qualified and men who believe in our American 
institutions.” | 

Cleveland, O., Feb. 15, 1939. Edwin C. Reminger, 

Chairman, Public Affairs Committee, 
The Traffic Club of Cleveland. 
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HIGHWAY TRANSPORT SUBSIDY 


That highway transport in the United States has been sub- 
sidized to the extent of more than ten billion dollars by those 
who pay taxes on homes, farms and other property, is the 
conclusion reached by three of America’s “most eminent and 
experienced highway engineers,” in a_ special study for the 
Association of American Railroads made public by John J. Pel- 
ley, president of the association, says a statement by the 
association. ; 

The cost of improvements, the engineers say, should be 
met by an equitable charge on vehicles using the highways. 

For public carrier trucks of three-ton capacity and up, 
the subsidy ranges from $876 to $2,047 a year, according to the 
report of Clifford Older. C. B. Breed and W. S. Downs, the 
engineers making the study, according to the statement. Con- 
tinuing, it says: 


Mr. Older, as chief of the Illinois Highway Department, had 
charge of the famous Bates Road tests in which the fundamentals of 
present-day highway design were developed. Professor Breed is head 
of the School of Civil Engineering of Massachusetts Institute of 
Technology, and Professor Downs is professor of highway engineering 
at the University of West Virginia. All three engineers have had wide 
practical experience in highway construction, maintenance and finance 
in various sections of the country. 

In their study, Messrs. Breed, Downs and Older considered the 
system of streets and roads as a great state public utility, of which 
every road open for traffic is part. ‘‘Each road and street in this public 
highway system of a state receives or delivers most of its traffic to 
or from some other highway,’’ the engineers said. The state system 
as a whole, they said, ‘‘is not unlike a railroad system’’ in that the 
main trunk highways are dependent for their traffic upon the use of 
city streets and secondary rural roads as terminals and feeders. 

The cost of improvements on this system made for the use of 
motor vehicles, in the view of the three engineers, should be met 
by ‘‘an equitable charge upon the motor vehicles which use them, 
just as the costs of telephones, electric power, water and gas, rail- 
roads and other public utilities are met by those who use their 
services.”’ 


That this cost has not been met by highway transport is 
their conclusion, after an examination of the period 1921-1932, 
for which complete data are available, with close approxima- 
tions for later years. In the twelve years ending in 1932, the 
study finds that highway users failed by almost ten billion dol- 
lars to pay fully for the facilities provided for their use. For 
the one year 1932 the deficiency amounted to $682,000,000 a 
subsidy which was not diminished for the succeeding years up 
to and including 1937, according to the report. 

The report also deals with the question of whether the 
“different types or classes of motor vehicles pay imposts com- 
mensurate with the cost of facilities required and provided for 
the special benefit of each class.” The study points out that 
the overwhelming majority of vehicles have a maximum load 
of less than 1,800 pounds an axle and an over-all width of 
not more than six feet. 


Additional costs incurred in buiding roads thicker, stronger, 
wider, straighter and flatter than would be needed for vehicles 
of this class, and additional maintenance costs incurred because 
of the operation of heavier and larger vehicles, should be met 
by the classes of vehicles whose operation makes necessary 
these added costs, in the view of the engineers. 


From complete figures for the year 1932, they find that the 
subsidy for heavier vehicles ranges from $876 a year for a 
three-ton truck or a twenty-passenger bus up to $2,000 a year 
for the heaviest permissible truck. Complete figures are not 
available for later years, the engineers report, but fair approxi- 
mation for the year 1937 show similar results. 

“The report of Messrs. Older, Breed and Downs,” Mr. Pel- 
ley said, “does not apply in detail to any particular state. It 
does show the highway picture as a whole, however, and dem- 
onstrates beyond any doubt that highway transport is being 
substantially subsidized by those who pay taxes on homes, 
farms and property in general.” 

_ Ted V. Rodgers, president of the American Trucking Asso- 
ciations, Inc., commenting on the Pelley statement, asserted 
that the railroads “might better assign their experts to finding 
out why the railroads cannot make their operations pay rather 
than delving into extraneous fields.” 

“The railroads’ statement is just too obviously a part of 
the tremendous propaganda effort now being put forth in an 
effort to cast discredit upon their competitors and is quite a 
pathetic misrepresentation of the facts,” said he. “For in- 
stance, the railroads’ experts cite no statistics covering any 
period later than 1932. That alone makes all their conclu- 
sions just seven years stale.” 

Mr. Rodgers said in 1936 special motor vehicle highway 
income in the U. S. totaled $1,418,633,000 as against $1,371,234,- 
000 for highway expenditures. 

As to the question whether the different types or classes 
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of motor vehicles paid imposts commensurate with the cost 
of facilities required and provided for the special benefits of 
each class, Mr. Rodgers quoted testimony of Thomas H. Mac- 
Donald, chief of the U. S. Bureau of Public Roads, before the 
Interstate Commerce Commission that: 


The roads we are building today will stand an 18,000-pound axle 
load on pneumatic tires. We would not build roads much less than 
seven inches thick at the edge and six inches in the center, no matter 
what kind of loads we were going to carry. * * * We have a certain 
minimum thickness of road that it is necessary to build if there were 
nothing heavier than the ordinary passenger cars and farm trucks to 
use the road, and the whole question of the heavier buses and heavier 
trucks, therefore, begins with a certain minimum thickness of road 
which is necessary regardless of whether they exist or not. 


“It is also enlightening to recall that only last year Clif- 
ford Older, one of the three railroad experts making the cur- 
rent report, was forced to admit, under cross-examination, in 
the case of Barnwell Bros. vs. the State of South Carolina that 
his estimates of truck damage to highways were made 15 
years previous when solid rubber tires, now universally dis- 
carded, were still in use,” said Mr. Rodgers. 

He said that while the railroad association quoted its en- 
gineers as asserting that for public carrier trucks of three- 
ton capacity and up the alleged “subsidy” ranged from $876 
to $2,047 a year, the statement did not contain any clue to the 
mathematical formulae or process of reasoning by which 
these figures were ascertained. 

“Nor does the statement impart the fact—matter of public 
record—that in 1937, motor truck owners paid a total of $417,- 
500,000 in special taxes alone, quite apart from ordinary busi- 
ness taxes, and that in the same year, while motor trucks 
were only 14 per cent of total vehicles registered, they paid 32 
per cent of the special vehicle taxes,” said he. 

“Finally this subsidy red herring grows vividly scarlet 
when it is recalled that in 1937, $198,000,000 of motor vehicle 
revenue was diverted to non-highway purposes. If the railroad- 
alleged subsidy existed, how was it possible for the states to 
have dipped into the highway till for this huge sum and still 
carry on their road work?” 


RAILWAYS AND HIGHWAYS 
The Traffic World Washington Bureau 


Asked who was responsible for about 80,000 miles of rail- 
road being in the hands of receivers or trustees, when he’ was 
appearing before the House committee on appropriations in 
connection with the estimates of appropriations for the work 
of the Commission, E. I. Lewis, director of the Bureau of 
Valuation of the Commission, said a multitude of things were 
responsible for it, “but more directly the invention of the auto- 
mobile and its wide use.” 

“You think, then, that the automobile traffic should be so 
regulated that it would not injure the railroads?” asked Rep- 
resentative Fitzpatrick, of New York. 

“I believe that is one of the purposes for which Congress 
passed the regulation act putting the trucks and busses of 
certain status under regulation,” said Mr. Lewis. 

“What would you think if they were compelled to have a 
right of way of their own to travel, in place of using the tax- 
payers’ money in keeping up the present state roads?” asked 
Mr. F itzpatrick. 

“Of course, that is entirely out of my province,” said Mr. 
Lewis. 

“But as a wan who is interested in that line of business?” 
asked the congressman. 

“T happen to be a taxpayer and citizen of the United States 
and in that capacity I would be pleased to give you my own 
personal view,” said Mr. Lewis. “I think that the use of the 
present highways by heavy trucks and busses is an imposition 
on the public.” 

“And it is in competition with the railroads, who pay for 
their rights of way?” asked Mr. Fitzpatrick. 

“Certainly,” replied Mr. Lewis. “It has cut the life out of 
railroads.” 

Later in the hearing, Commissioner Rogers, who was pres- 
ent, said he did not agree with all that Mr. Lewis had said 
about motor transportation “because I do not think he had all 
the facts. I understand, however, that is not a part of our 
purpose here. Therefore I will not go into that.” 


RAIL TAX BILL—A CORRECTION 
In The Traffic World, January 28, pgs. 205-6, Ted V. 
Rodgers, president of the American Trucking Associations, 
Inc., due to a typographical error, was erroneously quoted as 
saying that the railroad tax bill in 1937 was $25,000,000. The 
figure was $325,000,000. 
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a 


February 18, 1939 


The Traffic World 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


Asserting that propaganda criticizing the Commission has 
led many newspapermen, bankers, and other business men to 
believe that the Commission is not functioning in the public 
interest or of the carriers and that drastic legislation should 
be enacted to reform it, the special committee of the National 
Industrial Traffic League on reorganization of the executive 
departments of the U. S. government in a report to the League 
urges support for the Commission and opposition to reorganiza- 
tion proposals, particularly that embodied in the Lea trans- 
portation bill. 

_ A great deal of the propaganda referred to, says the com- 
mittee, was inspired by investors in railroad securities who 
hoped thereby to influence the Commission to grant a flat 15 
per cent increase in freight charges without regard to the effect 
such increases might have on the various classes of traffic. 

“This propaganda has been continued throughout the past 
year and it has been charged that the Commission has usurped 
the managerial discretion of the railroads, has forced upon 
them accounting practices which brought bankruptcy and 
ruin, and has undertaken to favor one section of the country 
as against another,” it says. 

Many members of Congress have been influenced by the 
propaganda, it says, and, “unless those who are familiar with 
the procedure and work of the Commission and with its admin- 
istration of the law, come to the support of the Commission 
at this time, there is danger that we may have legislation 
designed to hamstring and cripple the functioning of that body.” 

League members are urged to write to congressmen ex- 
pressing their views as to the “ability, efficiency and integrity 
of the Commission, and protesting against any legislation which 
would restrict or impair its functions or prevent it from pro- 
ceeding with its administrative work in the manner the Com- 
mission may consider best adapted to the purpose.” 

The League committee says the Commission was the first 
independent regulatory commission created by the federal 
government and will be 52 years old next month “and through- 
out the period of its existence it has set a high mark of intel- 
ligent service in dealing with matters which require the highest 
degree of technical training, and it has preserved a record for 
integrity which is unrivalled by any of the other federal regu- 
latory agencies.” 

“It is generally conceded,” it adds, “that the Commission 
has performed as good a task as has been performed by any 
independent governmental administrative agency. It is still per- 
forming that task in an admirable manner and should be left 
alone to function independent of any special interest political 
or financial.” 

Particular opposition, says the committee, should be voiced 
against the Lea bill for the following, among other reasons: 


Particular opposition should be voiced against the Lea bill for the 
following, among other reasons: 

Enlargement of the Commission to 19 members would make the 
body as a whole unwieldy; further, there is no public necessity for an 
increase in the membership of the Commission at the present time. 

The proposal to constitute 5 members of the Commission as an ap- 
peal division with authority to overrule the considered action of the 
rate division of 9 members is not in the public interest because, (a) 
it will make it possible for three commissioners to overrule the judg- 
ment and discretion of all 9 members of the rate division; (b) it will 
slow down the processes of regulation in those cases where the appeal 
division undertakes to review the action of the rate division; and 
(c) there is no necessity for a separate division of 5 commissioners to 
have the power to review and reverse the action of the 9 commissioners 
which would compose the rate division. 


Control by President 


The provision requiring the President of the United States to desig- 
nate the membership of each of the three divisions provided for in the 
bill, and annually to designate one of the members of the appeal di- 
vision as a chairman of the entire Commission, would confer upon the 
executive branch of the government power to control substantially the 
policies of the Commission with respect to matters which are legisla- 
tive or judicial in character, and would make possible executive inter- 
ference with the legislative activities of the Commission. This could 
be used to impair or destroy the political independence of the Commis- 
sion. It would enable the President to transfer the commissioners ac- 
cording to his own will, whereas we believe it desirable for the Com- 
mission itself to determine the membership of divisions thereof as now 
provided in the interstate commerce act. 

The jurisdiction conferred upon the finance division may embrace 
many matters which should be subject to review by other members of 
the Commission than the five who may constitute the finance division. 
It is not in the public interest to give final jurisdiction to the finance 
division of five with respect to all of the matters conferred upon that 
division under the bill. 

Unless and until the jurisdiction of the Commission is very greatly 
changed we do not believe it wise or expedient to enact legislation re- 
quiring a reorganization of that body. Furthermore, it is the opinion 
of your committee that the present Congress should defer action on any 
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and all legislative proposals to reorganize the Commission and give 
preferred attention to legislative proposals designed to improve the 
conditions affecting the transportation agencies now subject to federal 
regulation. 


Position of Truckers 


Continuing his testimony, February 14, John V. Lawrence, 
general manager of American Trucking Associations, Inc., told 
the House committee on interstate and foreign commerce that 
the railroads did not cut rates to meet motor competition but 
that they did so in an effort to destroy motor carrier com- 
petition. The Administrator proposed by the Lea bill, said he, 
would discover that in his investigations. 

Another assertion made by Mr. Lawrence was that the 
Commission had greater jurisdiction to regulate motor carriers 
than it had over railroads, pointing to the power given the 
Commission to prevent destructive competitive practices among 
motor carriers and between them and other carriers. He did 
not think the Commission had such jurisdiction over the 
railroads. 

The Administrator would find, said he, that motor carrier 
rates were based on full cost and that the Commission had 
refused to permit motor carriers to make rates on the out-of- 
pocket cost or added traffic theory. 

The railroads, said he, had been filing an average of 20,000 
rate reductions a year since 1932. 

Congress provided in the motor act, said he, that good 
will and franchise values should not be considered in making 
rates while the valuation claims of the railroads included ap- 
proximately three billion dollars for those items. It would be 
found, said he, that the true contract motor carrier was not the 
competitor of either the common carrier by railroad or com- 
mon carrier by motor vehicle that it was alleged to be. 

“The true contract carrier,” said he, “performs service 
which would be performed by the shipper with private trucks 
if their place in the picture was not recognized. 

“The committee will find that the trucking industry is 
operated on a cash basis and that no commodity can now be 
carried in interstate commerce for a greater distance than is 
represented by the economic advantage of that type of trans- 
portation.” 

Mr. Lawrence said it would be found that the net earnings 
of motor common carriers were not over 1 per cent on an 
average of the gross business “and certainly if that be true 
there is little left of any subsidy argument.” 

“We welcome the creation of an administrative or coordina- 
tive body to determine the facts and to give them to the 
public,” said he. 

“We are anxious to see the railroads prosperous but no 
one can make the railroads or the nation prosperous by crip- 
pling the trucking industry.” 

Colonel Russell P. Hartle, U. S. army, war plans division, 
general staff, was quoted by the witness as having stated that 
war could be conducted without railroads but not without roads. 
This was in rebuttal of statements made in the report of the 
President’s committee of six as to the need of the railroads 
from a national defense standpoint. 


The trucking industry was willing to establish joint rates 
with the railroads, said Mr. Lawrence, and referred to the 
recent action of the A. T. A. national traffic committee seeking 
joint rate arrangements. 


Opposing reorganization of the Commission as proposed 
in the Lea bill, J. Ninian Beall, general counsel of the Ameri- 
can Trucking Associations, Inc., urged the committee at the 
hearing February 15 to give the present membership of the 
Commission effective minimum rate control over carriers and 
more examiners and more inspectors. 


Increasing the membership of the Commission to nine- 
teen and dividing the membership into fixed groups charged 
with separate functions, said he, would make it impossible for 
individual commissioners to see the whole picture because they 


would be denied an opportunity to deal with the entire subject 
matter. 


Chairman Lea developed that the railroads now had no 
monopoly with respect to being in bad financial condition and 
inquired why all transportation agencies were in such condition. 

Cutthroat competition, thought Mr. Beall, was largely re- 
sponsible—“insane cutthroat competition with no power in the 
Commission to stop it.” The trouble was, he said, that the 
Commission did not have sufficient minimum rate power. 


Chairman Lea said the witness held out little hope of any- 
thing being accomplished through improving the Commission. 
Mr. Beall said Congress could give the Commission more 
power. He agreed with the chairman that coordination and 
control of rates were basic subjects to be dealt with in at- 
tempting to improve transportation conditions. 

In reply to Representative South, Mr. Beal said Congress 
had fallen short about half a million dollars a year giving the 
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Commission what it asked in appropriations to carry on its 
work. 

General economic conditions, said he in answering Mr. 
South, were, of course, an important reason for the financial 
condition of the carriers. 

Regulation, said Mr. Beall, could not take care of condi- 
tions resulting from dips and depressions, but he thought it 
could be made to alleviate conditions. He did not favor any 
attempt by the government to guarantee earnings of carriers. 

Questioned by Representative Mapes, who said he under- 
stood there had been criticism of action of the Commission 
with respect to intrastate operations of motor carriers, Mr. 
Beall contended that wholly or occasional intrastate operations 
were not regulated by the Commission. He expressed the 
belief that state commissions haa stirred up criticism. 

Activities of the Commission under the motor carrier act 
would be greatly retarded, said he, if the motor carrier di- 
vision and motor carrier bureau of the Commission should be 
disturbed. At the same time he said the trucking industry 
recognized the importance of coordination of regulation and 
that it had asked the Commission to take such steps as might 
be necessary properly to coordinate competitive rate matters 
as between rail and motor carriers. 

Mr. Beall said it was going to take more than reorganiza- 
tion of the Commission to accomplish equality of regulation. 
He asserted the Commission had more power over the motor 
lines than the rail lines and that the railroads were free to 
indulge in cutthroat competition while the trucks were not; 
also that the railroads seemed to be free to disregard full cost 
and to make rates on the out-of-pocket cost theory or on the 
added traffic theory while the trucks were not. 

The railroads, said he, could use any theory in order to 
take business from each other or from other kinds of carriers. 

What the Commission needs, according to Mr. Beall, is 
more power, more money to carry on its work and more help— 
and not an increase in the number of commissioners. 


Rate Provisions 


Taking up Title IV of the Lea bill, dealing with coordina- 
tion of minimum rates, Mr. Beall said the real contributions 
to a solution of the transportation problem “are going to come 
from what is eventually included in this section.” 

The only time Congress ever laid down a real rate-making 
rule was in the act of 1920, said he, pointing out that this was 
repealed in 1933, and asserting that the present rule in sec- 
tion 15a was made up of more or less meaningless words. 
Chairman Lea asked Mr. Beall to submit a draft of a rate- 
making rule. 

Referring to the provision in the bill for giving due con- 
sideration to the undesirability of permitting rates less than 
“the full cost of performing the service,” he said this provision 
was probably intended to prevent the making of rates on the 
out-of-pocket cost theory or added traffic theory as distin- 
guished from costs which took into account taxes, depreciation, 
return on investment, etc., but if that was the purpose—and he 
thought it should be the purpose—then the phrase should read 
“the full distributed or allocated cost of performing the 
service.” 

“There are many railroad rates in effect which do not 

cover even the out-of-pocket cost of performing the service,” 
said he. “That condition should not only be corrected, but all 
traffic should bear its proper proportion of distributed costs. 
—— the burden is merely shifted to some other class of 
raffic.”’ 
; As to joint rail and motor rates, he said if the trucking 
industry was going to have joint rates with the railroads, “we 
are going to have an interest in the basis of the division.” De- 
termination of a fair value for rate-making purposes was es- 
sential to establishment of proper divisions, said he. Some 
workable plan to obtain that result must be devised, said he. 
He said there was at least a difference of ten billion dollars 
in the rate-making value claimed by the railroads and as fixed 
by the commission. That could not be left hanging in the air 
and subject to endless litigation, he added. 

“As a business proposition,” he continued, “the railroads 
are entitled to a fair return on the prudent investment. They 
ought to be entitled to more than that. They have got to 
make some extra money during good periods to tide them over 
the lean years. There should be a liberal rule on earnings, 
but there is no reason why a return on imprudent investments 
should be underwritten by the public. The trucking industry 
should not be faced with such a prospect in connection with 
the division of rates.” 


Values Suggested 


Mr. Beall said perhaps one-third of the railroad mileage 
or about 80,000 miles out of the total of 240,000 would fall 
in the class of full prudent investment. Another one-third 
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probably wasn’t worth over 50 cents on the dollar because 
there had not been and was not now enough business to jus- 
tify fully construction, said he, and another third probably 
had no railroad value whatever and never did have because it 
could not earn operating expenses. oe 

“As a suggested indication of the result of the application 
of the same business principles to railroads as are applicable 
to other business,” said he, “these figures might result: 80,000 
miles at $125,000 per mile would be $10,000,000,000; 80,000 
miles at 50 per cent of $60,000 a mile would be $2,400,000,000; 
80,000 miles at 20 per cent (or salvage value) of $30,000 per 
mile would be $480,000,000; total ,$12,880,000,000.” 

Congress, he continued, had never told the Commission it 
had authority to consider prudent investment in determining 
the true value of railroads for rate-making. He said the sec- 
tion of the proposed legislation empowering the Commission 
to prescribe minimum rates for all forms of transport “does 
not make it clear that inherent advantages must be considered.” 

Truck operators, said Mr. Beall, favored coordination of 
the services of the “independent” transportation agencies, but 
were strongly opposed to establishment of rail-owned truck 
lines. He asserted the railroads already had filed applications 
with the Commission seeking “to parallel practically every 


mile of railroad with one or more railroad owned truck lines.” 
In addition, he urged: 


Federal regulation of freight forwarding or consolidating com- 


panies, as well as trucking firms engaged in local pick-up and delivery 
service for the railroads. 


Revision of the motor carrier act to allow the Commission to regu- 
late intrastate rates where they burden interstate commerce. 

Equal treatment for all forms of transport with respect to receiving 
loans from the Reconstruction Finance Corporation. 


Time Presses 


When Mr. Beall was concluding his testimony February 
16 discussion arose among members of the committee as to 
the necessity for curtailing the time given each witness to the 
end that the committee might get to work on a proposed 
transportation act. 


Representative Boren remarked that if congressmen took 
as much time “putting” their case to their constituents as the 


witnesses did in presenting evidence before the committee, 
“we would all be defeated.” 


A railroad brotherhood union had sent him a resolution pro- 
testing against delay in enacting needed transportation legis- 
lation, said Representative Bullwinkle, who then pointed out 
the committee was still waiting for the bill being prepared 
by the President’s committee of six staff. This bill, it is 
learned, being as it will be a “rewrite” of the laws dealing with 
transportation, with additions, will be a large volume. Repre- 
sentative Patrick said he had received resolutions similar to 
that referred to by Mr. Bulwinkle. The latter thought the 
brotherhood men should be informed as to what was causing 
the delay. 

Chairman Lea said the time had come when the committee 
would have to curtail the time taken by witnesses if there 
was to be legislation enacted at this session and that some 
would be asked to submit written statements. The testimony 
would be reviewed first by a subcommittee and this would take 
several weeks and then the whole committee would have to 
pass on the recommendations of the subcommittee, he pointed 
out. Then the House would have to act and the Senate, he 
added, commenting that if there was to be legislation—and the 
committee thought there should be—at this session, the hear- 
ings would have to be speeded up. 

Mr. Beall was asked for details as to his suggested valua- 
tion of the railroads. He said he could not specify particular 
railroads. Mr. Bulwinkle said the witness had made an im- 
portant statement and he wished the facts. Mr. Beall said 
his conclusions rested on a survey he had made which in turn 
was based in part on studies made by others. He was asked 
to put the basis for his estimates in the record and he said he 
would do so and that then the Commission should be asked to 
check his data and report on it to the committee. 

A suggestion was made by the witness to the effect that in 
determining value for rate-making purposes the carrier should 
be limited to what it would obtain in eminent domain pro- 
ceedings. 

Continuing his argument in support of basing value on 
a determination of what present prudent investment would be, 
Mr. Beall said that, instead of proceedings for authority to 
abandon railroads, there could be proceedings “to abandon 
the paper and keep most of the railroads.” 

“In a limited way,” he continued, “this is done now in 
reorganization under receiverships. In the application of a 
reasonable prudent investment policy receiverships would be 
largely avoided.” 

Mr. Beall said the trucking industry opposed the same 


— 
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transportation agency conducting more than one type of 
transportation. 

An amendment was proposed by him to permit such or- 
ganizations as the trucking association, if a party to a case 
before the Commission, to appeal from a decision of the Com- 
mission and be deemed a proper party in interest in any 
court of the United States. 

Mr. Beal submitted an amendment which he said was 
received by the A. T. A. from the office of the Comptroller 
General of the United States providing in effect for termina- 
tion of the practice of calling for competitive bids for gov- 
ernment transportation by truck. The amendment would 
cover all common carriers subject to the interstate commerce 
act. 

He asked that section 219 of the motor carrier act be 
amended to provide that the provisions of section 20 (11) (12) 
of Part I of the interstate commerce act should apply with 
like force and effect to common carriers by motor vehicle. 
This relates to receipts or bills of lading. As the law now 
stood, said he, it was not known whether it was the intention 
to incorporate only the provisions relating to receipts or bills 
of lading or all the provisions of section 20 (11) of Part I. 
Amending the act as requested, said he, would eliminate con- 
fusion and make the same rule applicable to both rail and 
motor carriers. 

Another amendment in the motor carrier act requested was 
that in section 203 (14) the words “except to the extent that 
these operations are subject to the provisions of Paft I’ be 
eliminated. This is the same as the amendment proposed in the 
McNary bill, S. 254. Enactment would result in motor vehicles 
operated in pick-up and delivery service for railroads being 
regulated the same as other motor carrier operations. 

Mr. Beall said that with respect to section 217 of the motor 
carrier act (tariffs of common carriers), there was no provi- 
sion fixing limitations for suits by shippers against carriers 
for overcharges or any similar provisions covering action for 
undercharges against shippers. He said this subject had been 
covered in section 16 (3) of Part I and asked that the appro- 
priate provisions of section 16 (3) be incorporated as section 
217 (e) of the motor carrier act. 

The Railway Labor Executives’ Association at a meeting 
February 15 approved the bill that will be presented on behalf 
of the President’s committee of six. 


TRANSPORTATION BILLS 


Representative Bulwinkle, of North Carolina, has intro- 
duced H. R. 4076, a bill to amend the first sentence of section 
2 of the standard time act of March 19, 1918, to read as follows: 
That within the respective zones created under the authority 
hereof the standard time of the zone shall be the standard 
measure of time for all purposes; and it shall govern all 
transactions and Patel ~ commerce between the several 
states or between.,a state arfd- afy-of the territories of the 
United States, or een a state’ ép the Territory of Alaska 
and any of the insu sesSens of e United States or any 
foreign country, * 


Representative, Bulwin © 3 lina, has intro- 
duced H. R. 4075;*4, bill a paragraphs¥l and 3 of sec- 
tion 15 of the int ate me by elmminating there- 


from the words in a i tho: raphs as follows: 
“or, in the case of a trough route whe ‘of the carriers 
is a water line, the maxifnym rates, fares,” and charges ap- 
plicable thereto.” Such a chahga, were the Commission 
jurisdiction over minimum as we -Mhaximum rates over 
routes where one of the carriers is a water line. 

The Bulwinkle bills, H. R. 4075 and H. R. 4076, relating 
to minimum rail-water rates and standard time, embody rec- 
ommendations made by the Commission in its last annual re- 
port. A Commission recommendation is also embodied in the 
Cole bill, H. R. 4077, providing for payment of expenses of 
state commissioners cooperating with the Commission. 

Representative Cole, of Maryland, has introduced H. R. 
4077, a bill to amend paragraph (2) of section 13 of part I 
of the interstate commerce act, by adding at the end thereof 
the following: Representatives of state commissions sitting 
with the Commission, under the provisions of this section, in 
cases pending before the Commission, shall receive such allow- 
ances for travel and subsistence expense as the Commission 
shall provide. 

Representative Pace, of Georgia, has introduced H. R. 
4089, a bill to amend paragraph 3 of section 2-A of the rail- 
road retirement act so as to provide that individuals, without 
regard to age, who on or after the enactment date of the act 
are totally and permanently disabled for regular employment 
for hire and shall have completed twenty years of service, 
will be eligible for pensions. The law now requires thirty 
years of service. 
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Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 4103, a bill to amend 
section 204 of the transportation act with respect to claims of 
railroads for reimbursement of deficits in the period of federal 
control. 

Representative Weaver, of North Carolina, has introduced 
H. R. 4105, a bill to amend section 233 of the act to codify, 
revise and amend the penal laws of the United States, approved 
March 4, 1909, and amended March 4, 1921, with reference 
to the Commission’s power to regulate the transportation of 
explosives and other dangerous articles. 


Senator Sheppard, of Texas, has introduced S. 1299, a bill 
authorizing and directing the Commission to investigate inbound 
and outbound transportation rates in Texas. 

Representative Schulte, of Indiana, has introduced H. R. 
4045, providing for improvement of the Calumet-Sag channel 
in Illinois and the Indiana Harbor Canal in Indiana, as recom- 
mended by the army engineers. 

Representative Sweeney, of Ohio, has introduced H. R. 
4050, identical with H. R. 3801 of January 11, 1935, providing for 
transportation of the mails on motor lines. 

Representative Wallgren, of Washington, has introduced 
H. R. 4051, a bill to amend section 301 of the merchant marine 
act, 1936, by adding a new paragraph providing that neither 
the Maritime Commission nor the operator of subsidized ships 
shall call on any government agency for seamen as long as 
collective bargaining agencies can furnish them, and making 
employes of U. S. owned or chartered ships and their employers 
subject to the national labor relations act. 





N. I. T. L. AND LEGISLATION 


That the National Industrial Traffic League should express 
its present position in the light of the conditions of today with 
respect to various proposals involving certain major questions 
or certain definite phases of the transportation problem is the 
opinion expressed in a preliminary report by W. H. Day, chair- 
man of the League’s special committee on railroad situation, 
for consideration by the members of the League at the special 
meeting to be held in Washington February 23. The recom- 
mendation of the special committee on railroad situation as to 
the League’s position and matters dealing with pending or 
proposed legislation will be presented at the meeting. 

After referring to the decision to have a special meeting 
to consider proposed national transportation proposed legisla- 
tion, Mr: Day said that the views expressed in the preliminary 
report were not to be taken as representing unanimous or 
even majority position of the members of the special com- 
mittee on the railroad situation. He said what was said in 
the report represented individual views of individual members 


.of the committee presented for preliminary consideration by 


the membership. 


Reorganization of Commission 


“Undoubtedly there is need for some revision of the func- 
tions and processes of the Interstate Commerce Commission, 
with regard primarily to the regulation of the railroads, and 
also of waterways, trucks, and other forms of transportation, 
and this revision may go so far as a major reorganization of 
that tribunal,” said the report. “On that question, the League 
will undoubtedly insist, as it has in the past, that the Com- 
mission shall remain an independent tribunal, reporting only to 
the Congress. The membership should be reduced rather than 
enlarged, and it would seem that any change in the make-up 
and processes of the Commission should be worked out or 
recommended by the Commission itself, in the first instance, 
rather than suggested, either by the carriers or the repre- 
sentatives of the users of transportation, for in its years of 
operation the Commission should be better able to suggest the 
weakness in its own methods.” 

The report said it was time the membership of the League 
should sound a clear note of commendation for the Commission 
in its general work, and of commendation for those representa- 
tives of the railroads and other transportation companies who 
had manifested a spirit of cooperation and of progressive busi- 
ness policies rather than a merely critical and complaining 
spirit. It said the League should favor any sensible reorganiza- 
tion of the Commission conforming to the ideas of that body 
itself, which would strengthen its usefulness, whether enlarg- 
ing or curtailing its jurisdiction, in promoting and fostering 
adequate national transportation by all available modes. 


Adoption of a League Program 


“The fact that the League, in the past, has taken a certain 
position for or against any proposal affecting the Commission’s 
powers and duties, should not stand in the way of earnest and 
unbiased consideration of that question today, for the League 
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has never stood still and watched the parade go by,” says 
the report. 

“On the other hand, the feeling that the transportation 
companies—rail carriers, water lines, truck operators, etc.—are 
today in a difficult, financial condition or losing money, is 
not evidence that the law must be changed fundamentally. 
For these conditions are, in large measure, due to world condi- 
tions; and individual members of this committee are of opin- 
ion that the plight of the railroads and other transportation 
companies has been and is no more serious than the plight of 
most industries. It is believed the League members will be 
practically unanimous in the opinion that primarily what the 
carriers need is more business, and that a restoration of con- 
fidence and improvement of general business conditions will 
result in an enlargement of railroad, waterway and truck 
traffic which will go far to cure their difficulties. 

“This is a most important thing to bear in mind when con- 
sidering such questions as the proposed modification of section 
15a of the interstate commerce act, where it has been suggested 
that reference shall be eliminated to the duty and right of the 
Commission, in prescribing just and reasonable rates, to ‘give 
due consideration, among other factors, to the public need of 
adequate and efficient railway transportation service at the 
lowest cost consistent with the furnishing of such service.’ 

“Nor is this a time when the League should abandon its 
long-established practice of cooperation with the carriers and 
enter upon a sharp campaign of opposing any and all major 
legislation which the carriers may draft with the intended 
object of solving their problem. 


“The members of the League will recognize that if con- 
sideration is given in detail to each feature of all pending and 
proposed bills, the members and the officers would soon be lost 
in a maze of confusion and conflict over such details. 


“Finally, it has been remarked by representatives of the 
carriers—and entirely informally by members of the Congress 
and the Commission—that the League, as spokesman for the 
users of transportation, ought to present a comprehensive plan 
or constructive proposal of legislation to solve the present diffi- 
culties, and not merely appear to be in the critical position of 
objecting to this or that feature of pending bills. 


“Tt must be recognized that there are great differences of 
opinion entertained by representatives of various interests in 
the League, and many questions of so controversial a nature 
that it is difficult, if not impossible, for a national organiza- 
tion to take an unqualified position, as may readily be taken 
by any organization representing single interests of any par- 
ticular branch of transportation. 

“Running through all of the pending bills, however, are 
various proposals involving certain major questions, or certain 
definite phases of the transportation problem on which the 
League should express its present position in the light of the 
conditions of today—this, both from the stand point of prin- 
ciple, and policy or expediency. There are other proposals, 
not of a controversial nature, in the various bills on which the 
League, by its past action, has indicated that it would cooperate 
with the railroads or other interests.” 


Rate-Making Rule 


The report reviewed in detail the situation with respect to 
proposed revision of the rate-making rule in section 15a of 
the interstate commerce act. It said that individual members 
of the committee were of opinion that one and the same rate- 
making rule should be applied to the railroads, to the highway 
common carriers, and to the waterways, and that this rule 
should recognize that the rates for each type of transportation 
should be made primarily with regard to the conditions and 
the costs of such transportation, and only secondarily with 
respect to the competition of other agencies. The report said, 
in effect, there was difference of opinion among League mem- 
bers as to this question. It quoted recommendations of the 
President’s committee of six and the statement of general 
policy adopted by the transportation conference called by the 
U. S. Chamber of Commerce. 


“If the carriers by their various proposals,” said the re- 
port, “simply intend to seek a general declaration of legislative 
policy, indicative of a liberal attitude, that transportation rates 
should be sufficient to insure a well-nourished transportation 
system, some members of this committee feel that the League 
might well cooperate with the carriers to that end. If, however, 
the carrier proposals contemplate a rule under which the Com- 
mission shall be forbidden to consider the effect of rates on 
traffic, the members of your committee feel the League must 
oppose any such proposal for the reason that it would contem- 
plate a false and dishonest attitude in rate making, since any 
intelligent consideration of the proper measure of rates must 
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take account of the ability of the traffic to move under such 
rates in proper volume.” 


Transport Policy 


With respect to Congress adopting a national transporta- 
tion policy, the report said that some members of the com- 
mittee felt that the League should go on record in favor of the 
proposal of the President’s committee of six of a uniform trans- 
portation policy applying alike to all modes of transportation, 
and further in favor of placing such enlarged jurisdiction in 
the Commission. 


“This action would represent a definite departure from the 
previous position of the League, particularly as regards the 
regulation of port-to-port rates of the water carriers,” said the 
report. 


Regulation of Waterways 


The report said there had been considerable criticism that 
the League had been inconsistent in its position, in being an 
advocate of the regulation of two major forms of transporta- 
tion, while exempting water carriers. It said it was recognized 
that a great many members of the League were opposed to any 
extension of federal regulation over water transportation. Some 
members of the committee, it said, felt very earnestly that it 
would be a mistake to continue the past policy of the League, 
and that it should now go on record as favoring regulation by 
the Commission, or in the alternative by the Maritime Commis- 
sion, of the rates for purely water transportation on inland 
waterways, the Great Lakes, and for intercoastal and coastal 
transportation in so far as common carrier operations were 
concerned. If that authority was imposed in the Maritime 
Commission as to port-to-port rates, said the report, the I. C. C. 
should continue authority over joint rates of water and rail 
carriers, and water and highway carriers. 


Highway Transportation 


As to changes in the motor carrier act or consolidation of 
the provisions of parts I and II of the act so that the same 
regulation shall apply to the railroads and to the highways, 
the report said it was the view of some members of the com- 
mittee that the regulation of common and contract carriers on 
the highways was still in the experimental stage under the 
motor carrier act, that some experience had been gained and 
some lessons had been learned but that it was premature to 
propose any substantial changes in that law. 


Transportation Authority, Etc. 


Proposals for creation of a transportation authority or 
transportation board or administrator were next dealt with 
in the report, which said that the League went on record very 
definitely against continuation of the office of Coordinator of 
Transportation. It was then believed, it said, that the majority 
of his functions could be performed by the Commission itself 
and at that time the Association of American Railroads had 
just been reorganized and it was believed should be afforded 
opportunity to conduct many of the surveys and studies pro- 
mulgated by the Coordinator and to put the results into effect. 
It said these expectations were not realized. 


“Individual members of the committee on railroad situa- 
tion feel that the League should definitely approve the pro- 
posal of creating a transportation board, or transportation plan- 
ning agency, either within or independent of the Commission, 
which would investigate matters of consolidation, coordination, 
economical operation and plans for improvement of the trans- 
portation system as a whole,” said the report. “Such board 
or agency would make its reports and recommendation for the 
benefit of the carriers, the public, and the Commission without 
power to enforce its recommendations or put them into effect; 
in other words, performing functions entirely independent of 
the rate-making functions of the Commission. The carriers and 
the users of transportation would thereby continue to enjoy the 
benefit of the judgment of the Commission in all controversies, 
unprejudiced by any prior investigation by the Commission. 


“This general proposal was favored by the President’s 
committee of six, and was recently advocated very definitely in 
a public address by Commissioner Eastman.” 


Consolidation of Railroads 


The report said members of the committee suggested that 
the League’s position in favor of voluntary consolidation should 
be restated and that to facilitate voluntary consolidations there 
should be legislation repealing the present requirements as to 
a comprehensive plan, balanced systems, maintenance of all 
possible competition, and preservation of existing trade chan- 
nels, and that rail carriers should be permitted, subject to 
I. C. C. approval, to bring about such voluntary consolidations 
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and coordinations as will result in economies, assure adequate 
service, and preserve reasonable competition. 


Terminal Services 


Members of the League, continued the report, had sug- 
gested that in view of recent decisions of the Supreme Court 
it was desirable that there should be an amendment of section 
6 of the act to make clear that carload freight rates include 
the service of originating delivering cars on so-called private 
sidetracks at industries, as well as on public team tracks. The 
report said this had been the policy of the League and was 
in harmony with the position taken by the carriers. The report 
said it had been suggested that the adoption of such an amend- 
ment would have a tendency to lessen the diversion of carload 
traffic from the rails to the highways and waterways. 


Miscellaneous Proposals 


The report pointed out that the League had approved re- 
peal of land grant rates, repeal of the long-and-short-haul clause 
of the fourth section, and the proposal that carriers be relieved 
of the burden of cost of eliminating grade crossings, in excess 
of direct benefits to them. It said the League was on record 
as to the extent of control by the Commission over intrastate 
rates and it was not clear that any change should be made in 
the present law on that subject. It said the League was on 
record regarding the provisions of sections 8 and 16 of the act, 
affecting the jurisdiction of the Commission in the matter of 
reparation, or opposing any shortening of the statute of limita- 
tions or repeal of the power of reparation. 


Private Ownership 


The report pointed out that the League had repeatedly 
recorded itself as being in favor of continuance of private own- 
ership and operation of the railroads and recommended that 
the League adopt a formal resolution which would support an 
outright declaration of policy on the part of the government, 
as a preamble to any general legislation, that the principle of 
private ownership and operation would be preserved. 

As to the Federal Barge Lines the League had supported 
the expression in the law creating that instrumentality, to the 
effect that it should be sold as soon as a purchaser was avail- 
able who was qualified and able to continue the operation of 
the properties under private ownership, said the report. 


R. R. FINANCE REGULATION BILL 


Identical bills giving the. Commission increased regulatory 
power over financial transactions of railroads were introduced 
in Congress February 13 by Senator Wheeler (S. 1310) and 
Representative Lea (H. R. 4041), the chairmen, respectively, 
of the Senate interstate commerce and House interstate com- 
merce committees. 

Senator Wheeler said the bill was submitted by the 
legislative committee of the Commission and that it was 
drafted by the Commission in cooperation with the staff of the 
railroad subcommittee of the Senate committee. The prin- 
cipal objects which the bill is intended to accomplish have 
been repeatedly advocated by the entire Commission, accord- 
ing to the senator who said the measure was the first of a 
series which he intended to introduce dealing with various 
aspects of the railroad problem. 

“The chief purpose of this bill is to prevent the unneces- 
sary and wasteful spending of railroad funds for the pur- 
chase of stocks or properties which are not needed for the 
legitimate operation of the railroad itself,” said Senator 
Wheeler. “Such spending has been a serious abuse in the past, 
and the unhappy financial condition of many railroad com- 
panies at the present time is due in part to these practices. 
For example, the recent bankruptcy of the New Haven was 
largely due to unwise and extravagant stock purchases made 
by the New Haven before the great war, under the domination 
of the so-called Morgan-Mellon management. Between 1924 
and 1931 most of the large eastern railroad systems engaged 
in this practice, and the resulting losses will probably amount 
to over a quarter of a billion dollars. Several of the south- 
western railroads now in bankruptcy have also sustained serious 
losses from unwise and unnecessary speculation. There is no 
sense in allowing this drain on the railroads to occur in the 
future. Under this bill, the Commission is empowered to pre- 
vent such spending. I believe that these new powers may 
help to prevent the recurrence of railroad failures in the 
future. 

“In addition, the bill seeks to fill certain gaps in the Com- 
mission’s powers which have resulted from corporate intricacies 
and devices resorted to by railroads to evade supervision by 
the Commission. Subsidiary companies have thus been used 
to borrow money and issue securities, to make purchases, or 
take other steps which the railroads under existing law are 
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not allowed to take without the Commission’s approval. This 
bill subjects subsidiaries of railroads to the same requirements 
with respect to accounting, reporting, and issuing securities 
that now apply to the railroads themselves. Furthermore, the 
bill enables the Commission to keep itself better informed than 
heretofore on railroad affairs by empowering it to obtain 
relevant information and data from bankers, accountants, and 
equipment companies which do business with railroads, and 
from railroad holding companies and associations. 

‘The principal features of this bill have been repeatedly 
recommended by the Interstate Commerce Commission in its 
annual reports and in its investigation of the New Haven rail- 
road. The other features are in line with the long-established 
purposes of the Commission. The need for this legislation is 
amply demonstrated not only by the experience of the Com- 
mission but also by the record of the investigation by the 
Senate subcommittee. A summary of the principal provisions 
of the bill follows: 


Section one of the bill furnishes definitions of companies which 
control or are affiliated with railroads, and of subsidaries of rail- 
roads. 

Sections two and three of the bill are merely formal perfecting 
amendments. 

Sections four to nine, inclusive, of the bill, bring subsidiaries of 
railroads under the existing provisions of the interstate commerce act, 
which gave the Commission authority to regulate the issuance of 
securities and the reports and accounts of railroads. Section six of 
the bill also empowers the Commission to obtain relevant information 
and data from railroad holding companies, railway associations, and 
from banks, brokers, accountants and railway equipment companies 
which deal with railroads. 

Section ten of the bill adds a new section to the interstate com- 
merce act which empowers the Commission to prevent or supervise the 
use of railroad funds for other than‘strictly railroad purposes. The 
bill is so drawn that the railroads will not be hampered in investing 
their surplus funds in a safe and conservative manner. Nor does it 
restrict the railroads in connection with purchases which are for the 
“‘operation, maintenance, or improvement’’ of the railroad itself. Pur- 
chases which are not connected wtih the ‘‘operation, maintenance, or 
improvement” of railroads may be permitted by the Commission if 
the terms are ‘‘fair and reasonable’ and if the purchases constitute 


‘‘a proper use’’ of railroad funds and are ‘‘compatible with the public 
interest.’’ 


CONTROL OF C. & E. IL. 


Control of the Chicago & Eastern Illinois Railway Co. as 
revealed by the investigation of the railroad subcommittee of 
the Senate interstate commerce committee is dealt with in a 
report to the Senate made public February 16 by Senator 
Wheeler, chairman. 

In 1920, said the senator, Congress charged the Commis- 
sion with supervision over the consolidation of railroads, and 
with the power of approving or withholding approval of the 
purchase of control of one railroad by another, as well as the 
terms of such purchases. 


“This report,” he continued, “indicates some of the legal 
devices which some railroads and holding companies in control 
of railroads have been using to evade Interstate Commerce 
Commission authority and congressional mandate, substituting 
their own judgment for the requirements of the law.” 

Asserting that the report showed that, from 1930 to the 
present, the Chesapeake & Ohio Railway Co. controlled the 
C. & E. I., the senator said that, at the beginning, it concealed 
that fact. Continuing, he said: 


Many devices were used to conceal it and to evade the jurisdiction 
of the Interstate Commerce Commission. A dummy contract was signed, 
a leading banker was used as a facade behind which the railroad hid, 
a leading firm of New York Stock Exchange brokers acted as dummy 
‘‘purchasers.’’ The books of account of the Chesapeake & Ohio and of 
one of its subsidiary corporations were so kept as to give an utterly 
false picture of the transaction. False reports were submitted to the 
government. Fake documents, including a promissory note which was 
not a promissory note, a purchase contract which was not a purchase 
contract, and a dummy depository contract, were drafted by leading 
lawyers and solemnly signed by holding company executives, stock 
brokers, and railroad officials. The effect has been to prevent the In- 
terstate Commerce Commission from passing upon the transaction, as 
Congress intended that it should. 

Deception of the Interstate Commerce Commission, of which this is 
a clear example, must not continue. On Monday of this week, I intro- 
duced a bill (S. 1310) designed to remove the legal blindfold from the 
eyes of the Commission, by giving it adequate power to examine the 
books of the railroad holding companies, subsidiaries, banks, stock 
brokers, and other parts of the system of railroad finance, instead of 
confining the Commission to the books and records of the railroads 
only. 

The findings of the subcommittee as set forth in the report sub- 
mitted today show the need for legislation of the kind embodied in that 
bill. That bill not only improves the Commission’s fact discovering 
powers; it also closes loop-holes in the existing law through which some 
railroads have been able to render false reports to the Commission. 
The wholly-owned subsidiary evil which is discussed in the subcom- 
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mittee’s report and other devices for avoiding and evading the law 
illustrated by the transactions discussed in the report are prime ex- 
amples of the evils sought to be curbed by the bill. 

The subcommittee’s report deals with a stock acquisition by the 
Chesapeake & Ohio in which it lost almost the entire eight million dol- 
lars expended by it in a transaction characterized by evasions, con- 
cealments and tricky legislistic devices from beginning to end. The net 
result was to squander almost eight million dollars of railroad funds. 
It is just that kind of adventure by railroads that the bill seeks to 
eliminate from the future history of railroad finance. Such costly ex- 
cursions outside the proper field of transportation and into stock specu- 
lation are absolutely unnecessary for the legitimate operation of our 
railroad system and serve merely as devitalizing factors. 


SECTIONAL RATE COMPLAINTS 


The Traffic World Washington Bureau 


Senator Hill, chairman of the Senate interstate commerce 
subcommittee handling proposed legislation relating to sectional 
rate complaints, has made public two reports commenting on 
bills dealing with the subject transmitted by Commissioner 
Eastman, as chairman of the Commission’s legislative com- 
mittee. 

Hope was expressed, in the report dealing with S. 126, 
S. 137, and S. 158, that, “before the Congress exercises its un- 
doubted power to regulate interstate commerce by acting 
directly in formulating a rule such as is proposed, it will, 
because of the possibly far-reaching effect upon the economic 
well-being of the carriers and the shipping public. Give in- 
terested parties full opportunity to present their views.” 


Commissioner Eastman called attention to the fact that 
S. 126 and S. 158 would establish the principle that, distance 
considered, freight rates on commodities moving into a rate- 
making or geographical area of the United States should be no 
higher than the rates that apply locally on the same commodi- 
ties within that area. He said the objective of S. 137 appeared 
to be similar. He said the principle mentioned was being 
keenly contested in a proceeding pending. before the Commis- 
sion and it would scarcely be apprepriate for the Commission 
to express views on these bills that might seem to prejudice 
the issue. 

To give effect to the principle referred to, said the Com- 
mission committee, would make necessary a complete readjust- 
ment of the rate structure in important situations. Other 
difficulties in applying the principle were pointed out. Commis- 
sioner Eastman said that, in considering the objective of a 
“reasonably uniform national system of freight rates,” proposed 
in S. 126 and 137, it should be borne in mind that the character 
of railroad freight traffic differed widely in the various sections 
of the country, dependent on the character of their industrial 
activities, and freight rates normally reflected these differences. 

“While the freight rate structure of the country has many 
seeming inconsistencies, it is, after all, largely the product of 
evolution and adjustment to practical conditions and any at- 
tempt to recast it abruptly into a radically different form, in 
disregard of such conditions, is likely to have results more dis- 
turbing than beneficial,” said Commissioner Eastman. 

No objection was seen to amendment of Section 3 (1) of 
the act as proposed in S. 137. 

In a report on S. J. Res. 27 directing removal of unlawful 
differences in rate levels, Commissioner Eastman said no addi- 
tional legislation was necessary to empower the Commission to 
make investigations or enable interested parties to present such 
issues for determination. If a general investigation were de- 
sired, the view was expressed that it would be better to pro- 
ceed under the act as it stood. 


RAILROAD EARNINGS 


Preliminary reports from 92 Class I railroads, representing 
82.8 per cent of total operating revenues, received by the As- 
sociation of American Railroads, showed that those railroads, 
in January, 1939, had estimated operating revenues amounting 
to $250,608,497 compared with $231,346,269 in the same month 
of 1938 and $276,137,442 in the same month of 1937. Operating 
revenues of those roads in January, 1939, were 8.3 per cent 
above those for January, 1938, and 9.2 per cent below Janu- 
ary, 1937, says the Association’s statement which adds: 


Freight revenues of the 92 Class I railroads in January, 1939, 
amounted to $201,455,446 compared with $179,877,942 in January, 1938, 
and $222,959,793 in January, 1937. Freight revenues in January, 1939, 
were 12.0 per cent above the same month of 1938, but 9.6 per cent below 
the same month in 1937. 

Passenger revenues in January, 1939, according to these preliminary 
reports from 92 Class I railroads, totaled $29,237,117 compared with 
$31,520,938 in January, 1938, and $31,311,619 in January, 1937. For the 
month of January, 1939, they were 7.3 per cent below the same month 
in 1938, and 6.6 per cent below the same month in 1937. 


Eastern District 


Thirty-six Class I railroads, representing 90.6 per cent of total op- 
erating revenues in the eastern district, in January, 1939, had estimated 
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operating revenues of $137,300,706 compared with $122,567,924 in Janu- 
ary, 1938, and $152,686,937 in January, 1937. Operating revenues of the 
36 Class I railroads in the eastern district in January, 1939, were 12.0 
per cent above the same month of 1938, but 10.1 per cent below Janu- 
ary, 1937. 

Freight revenues of those railroads in January, 1939, amounted to 
$108,684,673 compared with $92,937,649 in January, 1938, and $121.- 
870,822 in January, 1937. Freight revenues of those railroads in Janu- 
ary, 1939, were 16.9 per cent above the same month in 1938, but 10.8 
per cent below the same period in 1937. 

Passenger revenues of those roads in January, 1939, totaled $18,- 
311,896 compared with $19,488,800 in January, 1938, and $19,245,602 in 
January, 1937. Passenger revenues in January, 1939, showed a decrease 
of 6.0 per cent compared with January, 1938, and a decrease of 4.9 per 
cent compared with January, 1937. 


Southern District 


Nineteen Class I railroads, representing 65.3 per cent of total op- 
erating revenues in the southern district, had estimated operating 
revenues in January, 1939, of $27,529,473 compared with $25,656,108 in 
January, 1938, and $27,909,291 in January, 1937. Operating revenues of 
19 Class I railroads in the southern district in January, 1939, were 7.3 


per cent above those for the same month in 1938, but 1.4 per cent below 
January, 1937. 


Freight revenues of those railroads in January, 1939, amounted to 
$22,649,149 compared with $20,468,653 in January, 1938, and $22,559,610 
in January, 1937. Freight revenues of those railroads in January, 1939, 
were 10.7 per cent above the same month in 1938, and 0.4 per cent 
above the same month in 1937. 

Passenger revenues of those roads in January, 1939, totaled $2,- 
837,556 compared with $3,137,702 in January, 1938, and $3,149,954 in 


January, 1937, being 9.6 per cent below January, 1938, and 9.9 per cent 
below January, 1937. 


Western District 


Thirty-seven Class I railroads, representing 79.4 per cent of total 
operating revenues in the-.western district, had estimated operating 
revenues in January, 1939, of $85,778,318 compared with $83,122,237 in 
January, 1938, and $95,531,214 in January, 1937. Operating revenues of 
the 37 Class I railroads in the western district in January, 1939, were 
an increase of 3.2 per cent compared with the same month of 1938, but 
a decrease of 10.2 per cent compared with January, 1937. 

Freight revenues of those railroads in January, 1939, amounted to 
$70,121,624 compared with $66,471,640 in January, 1938, and $78,529,301 
in January, 1937. Freight revenues of those railroads in January, 1939, 
were 5.5 per cent above the same month in 1938, but 10.7 per cent be- 
low the same month in 1937. 

Passenger revenues of those roads in January, 1939, totaled $8,- 
087,665 compared with $8,894,436 in January, 1938, and $8,916,063 in 
January, 1937. Passenger revenues in January, 1939, were 9.1 per cent 
below those for January, 1938, and 9.3 per cent below January, 1937. 


THE POSTALIZATION PANACEA 


(By Thomas F. Woodlock in the Wall Street Journal) 


The “railroad problem” has, during all of its history, curi- 
ously, been somewhat neglected by believers in panaceas. It 
is only comparatively recently that our magicians have turned 
their attention to its solution by a single bold stroke. At last 
we have one in the shape of the so-called Hastings postalization 
scheme for making passenger rates for rail travel. Like the 
money panaceas and the social panaceas (e. g., Townsend plan), 
it is attractively simple. You divide the country into nine ter- 
ritorial zones. Within each zone the coach rate for any distance 
is to be $1, with higher uniform rates for parlor car accommo- 
dation $3, for local sleepers $5, for “reserved trains” $10 and 
for de luxe train $15, with additional charges for parlor car 
seats, sleeper berths and so forth. For instance, the coach 
rate from New York to Chicago, both cities being in the same 
zone, would be $1, whereas the coach fare from New York 
to San Francisco, the journey traversing four zones, would be 
$4. And so forth. 


It is interesting to recall the fact that in 1884 the trunk 
lines were engaged in a vigorous rate war over immigrant 
passenger traffic and for weeks rates were slashed piecemeal. 
The Pennsylvania Railroad, tiring of this situation, notified the 
other roads that, as they seemed to desire fight, they should 
have one, and it made the rate from New York to Chicago one 
dollar. This quickly brought the fracas to an end. A little 
later—about 1899—Hungary tried a “zone” system for pas- 
senger rates on its railroads and gave it up within a very few 
years, as it did not work out as was hoped. Still a few years 
later, a gentleman here named Cowles proposed a postalization 
scheme for rail passenger travel, and, if this writer’s memory 
is not at fault, fifty cents was to take anyone from anywhere 
to anywhere within the borders of the United States. The idea 
received a good deal of publicity—and, naturally, a good deal 
of popularity for a while but died a natural death. Thus, the 
“postalization” feature and the “zone” feature of the Hastings 
scheme are more or less “old stuff,” and a rate of $1 from 
New York to Chicago proved too strong for the railroads to 
stomach at a time when rail costs were much lower than they 
are today. 

It seems a trifle rough on the already overloaded Com- 
mission to request it to “investigate” this proposal, but that it 
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is the proper thing to do is obvious. That body’s verdict should 
settle the matter, and to reach a verdict should not greatly 
overstrain either the intelligence or the time of its members. 
What grounds there are for supposing that a coach rate of $1 
from New York to Chicago—or for that matter the proposed 
rates for more luxurious accommodations—could possibly 
stimulate enough travel to “pay” are about as hard to imagine 
as are the sources from which the Sheppard old-age pension 
plan would draw the necessary funds to make good its promises. 

We are a curiously superstitious people in our lust for 
panaceas. This quality is, perhaps, best illustrated in the case 
of money and pension schemes, but the tendency is always 
present in our approach to anything economic. We are so accus- 
tomed to the “miracles of science,” as supplied to us by the daily 
press, that we are apt to believe that nothing is really impos- 
sible, and that one day someone may discover some new simple 
infallible cure for every problem that confronts us. The late 
Rudyard Kipling must have had us in mind when he wrote 
The Gods of the Copy-Book Maxims. There is one line in that 
which fits our theories like a glove, where he describes the 
victims of the “God’s of the Market Place” seeking to mend 
things “by robbing selected Peter to pay for collective Paul.” 
That poem is worth re-reading in these days. 


RAIL FUEL EFFICIENCY 


“A new record in fuel efficiency in freight service was 
established by the railroads of the United States in 1938,” says 
J. J. Pelley, president of the Association of American Railroads. 

“In that year an average of 115 pounds of fuel was re- 
quired to haul 1,000 tons of freight and equipment a distance of 
one mile. This was the best average ever attained by the 
railroads since the compilation of these reports began in 1918. 

“The average in 1938 was a reduction of 33.1 per cent 
compared with 1920, in which year it was 172 pounds. It also 
was a reduction of two pounds compared with 1937 and a re- 
duction of four pounds compared with 1936. 

“For each pound of fuel consumed in freight service, the 
railroads in 1938 hauled 8.7 tons of freight and equipment a 
distance of one mile, which also was the best average that 
has ever been established. In 1937 the average was 8.6 tons, 
but in 1920 it was only 5.8. 

“In the passenger service, the railroads in 1938 used 14.9 
pounds of fuel in order to haul a passenger train car one mile. 
This was a decrease of one-fifth of a pound compared with 
1937 and a decrease of two-fifths of a pound compared with 
1936. Fuel efficiency in the passenger service, using the same 
basis of compilation was nearly 21 per cent better in 1938 than 
in 1920 when the average was 18.8 pounds. 

“Improvements in the construction of new locomotives, 
modernization of old locomotives, continued progress in scientific 
methods of treating boiler water in order to eliminate so far as 
possible ingredients harmful to locomotives, and improved 
methods of railroad operation have been among the factors 
responsible for the almost constant increase in fuel efficiency 
that has taken place on the railroads of this country in the 
past twenty years.” 





SHORT LINES AND LEGISLATION 


The American Short Line Railroad Association, according 
to C. A. Miller, its general counsel, will endeavor at this ses- 
sion of Congress to have enacted the so-called through route 
bills, S. 1085 and H. R. 3400, and the bill, H. R. 4103, permitting 
claims of certain roads for reimbursement of deficits in the 
period of federal control to be passéd on. 

The board of directors of the American Short Line Rail- 
road Association has determined that the 1939 annual meeting 
of the association shall be held at Kansas City, Mo., October 
23 and 24. The local committee is to have discretion as to 
hotel headquarters and a change in date, if necessary. 


MORE REGULATION OPPOSED 


In an address delivered at the annual convention of the 
American National Live Stock Association at San Francisco, 
February 16, Chester H. Gray, director of the National High- 
way Users’ Conference, contended that greater regulation of 
any transportation medium would fail to solve the nation’s 
transportation problem and eventually would result in ship- 
pers paying higher rates. He said there was enough busi- 
ness under normal conditions for all competitive methods of 
transportation so long as they operated on the basis of their 
individual costs and services and so long as a common level of 
rates was not artificially imposed on them by federal or state 
laws and regulations. 

“The question is, primarily,” said he, “shall the citizen- 
shipper, the general public—the consumer, if you will—pay 
the high cost of a monopolized and over-regulated transporta- 
tion; or shall the average citizen have the benefit of lower 
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rates and better service which he can expect only if competi- 
tion is maintained in transportation. 

“Nationally, there is need to break down the specious ar- 
guments that the controversy in transportation these days is 
among the carriers. The situation, more accurately stated, is 
whether or not the citizen is going to get benefits from com- 
petitive transport types.” 

Regulation, he contended, inevitably meant higher costs for 
the ultimate consumer of transportation to pay and “usually 
limits initiative and either destroys or lessens efficiency by 
wrapping red tape around whatever institution or activity is 
being regulated; and the private citizen pays the bill.” 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railroad Trainmen has been designated to represent 
the craft or class of road passenger and freight brakemen, 
flagmen and train baggagemen, and yardmen (conductors, 
brakemen and switchtenders), and the Order of Railway Con- 
ductors to represent the craft or class of road passenger and 
freight conductors, employes of the Pittsburgh & Lake Erie 
and the Lake Erie & Eastern, for the purposes of the rail- 
way labor act. 


CONTINUATION OF RFC 


The House committee on banking and currency has favor- 
ably reported H. R. 4012, a bill to continue the functions of 
the Reconstruction Finance Corporation until the close of 
business on January 15, 1941. The present law authorizes con- 
tinuation until June 30, 1939. 

The Senate committee on banking and currency has favor- 


ably reported S. 1102, providing for continuation of the RFC to 
June 30, 1941. 


THROUGH ROUTES BILL 


Chairman Wheeler, of the Senate interstate commerce 
committee, has appointed a subcommittee to handle S. 1085, 
the through routes bill under which the Commission would 
have power to prescribe through routes regardless of the 
short hauling of carriers. It is composed of Senator Bone, of 
Washington, chairman; and Senators Johnson, of Colorado; 


Stewart, of Tennessee; Reed, of Kansas; and Gurney, of South 
Dakota. 


LAND GRANTS CAUSE DISSENSION 


About half a dozen employes of the Commission have re- 
signed from the Federal Transportation Association on account 
of what is deemed a fundamental difference of opinion between 
them and the majority of the association as to the advisability 
of the continuation of land grant deductions in the settlement 
of government transportation bills. Among those tendering 
resignations were J. P. Simpson, of the Commission’s staff, one 
of the founders of the association. 

According to Mr. Simpson the position taken by the em- 
ployes of the Commission who have resigned from the associa- 
tion is that, while the land grant deductions as originally con- 
templated by Congress may be justified, the absurd length to 
which they have been carried has deprived the carriers of much 
revenue to which they are in equity entitled, and has benefited 
the United States government in a measure not contemplated 
by the carriers at the time the land grants were accepted. One 
example of the absurdity to which the application of the deduc- 
tion has been carried, according to Mr. Simpson, is shown in 
a recent “concession” on the part of the accounting officers 
whereby they will not require the railroads to compute a 
land grant rate over a route more than 300 per cent circuitous. 


PAPER SHIPPING TAGS 


The current revision of simplified practice recommendations 
R93, paper shipping tags, has been accorded the required de- 
gree of acceptance by the industry, and is approved for pro- 
mulgation as of March 1, 1939, according to an announcement 
by the Division of Simplified Practice, U. S. National Bureau 
of Standards. The revised recommendation will be identified 
as simplified practice recommendation R93-39. 

This recommendation covers sizes of shipping tags and the 
paper stocks used in their manufacture. Four tables are in- 
cluded, showing fiber content, weight, thickness, and Elmendorf 
tear for manila tag stocks, kraft and dyed stocks, coated stocks 
and white lined stocks. The recommendation in its original 
form was developed by a general conference of the industry 
in April, 1929, and became effective in September of that year. 

Until printed copies are avaliable, mimeographed copies 
of this simplified practice recommendation may be obtained 
without charge from the Division of Simplified Practice, Na- 
tional Bureau of Standards, Washington, D. C. 
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WAREHOUSE CONVENTION 


(By E. M. Johnson, Staff Correspondent at Dallas, Tex.) 


The exceptionally even geographical distribution of the 
260 warehousemen registered for the forty-eighth annual meet- 
ing of the American Warehousemen’s Association, at the 
Adolphus Hotel, Dallas, Texas, February 15 to 18, made the 
convention one of the most representative in the history of the 
organization, said its officials. Because of illness that prevented 
the attendance of General President D. H. Van Name, F. C. 
Linde Company, Inc., New York, the general vice-president, G. 
F. Nieman, Union Storage Company, Pittsburgh, presided at 
all general sessions. 

The features of the first general session on the afternoon 
of February 15 were addresses by F. E. Nichols, Dallas, acting 
regional director, Wages and Hours Division, United States 
Department of Labor; Morgan Rice, Dallas, general statistician, 
Eleventh Federal Reserve District; and Clem D. Johnston, 
Roanoke, vice-president of the Chamber of Commerce of the 
United States and member of the executive committee of the 
American Warehousemen’s Association’s merchandise division. 

Dr. L. N. D. Wells opened the meeting with an invocation 
after which Vice-President Nieman introduced the mayor of 
Dallas, George A. Sprague. In his address of welcome the 
mayor told of his building the first cold storage warehouse 
in Dallas and of his former membership in the American Ware- 
housemen’s Association. Past General President D. S. Adams 
remarked on the fact that Texas continued to be leaders in 
the field of warehousing since the current presidents of both 
the merchandise and refrigerated divisions of the association 
were from Dallas and Fort Worth. 

Vice-president Nieman in a brief address summarized the 
major problems that had beset warehousemen in the last 
year. Continuously mounting taxes, the readjustments made 
necessary by labor legislation and new forms of regulation all 
tended to detract the attention of management from those 
things that should receive attention if a business was to grow 
and prosper. These and similar handicaps all tended to pre- 
vent the warehousing industry from doing its full share to re- 
lieve unemployment, he said. He expressed the belief that the 
peak of legislative handicaps had been passed and said that in 
his opinion future events would warrant the revival of opti- 
mism. 

General Secretary Wilson G. Little, Chicago, reported an 
increase of 5 members in 1938, making a total membership of 
701 on January 1, 1939. Of these 394 are members of the mer- 
chandise division and 307 of the refrigerated division. Reports 
on the activities of the two divisions of the association in 
1938 were given by G. K. Weatherred, Dallas, Transfer and 
Terminal Warehouse Company, Dallas, president of the mer- 
chandise division, and C. J. Goodfellow, Texas Ice and Refrig- 
erating Company, Fort Worth, president of the Association of 
Refrigerated Warehouses. 


General Committee Appointments 


Secretary Little announced the appointment of the follow- 
ing general committees: 

Resolutions: Vallee O. Appel, chairman, Fulton Market 
Cold Storage Company, Chicago; R. M. Hagen, California 
Consumers Company, Los Angeles; T. A. Adams, Jr., Manhat- 
tan Refrigerating Company, New York; Clem D. Johnston, 
Roanoke Public Warehouse, Roanoke; Edward Wuichet, Union 
Storage Company, Dayton; and Le Roy D. Owen, Westland 
Warehouses, Inc., Los Angeles. 


Auditing: E. E. Hesse, chairman, United States Cold Stor- 
age and Ice Company, Chicago; R. G. Culbertson, Eyres Trans- 
fer and Warehouse Company, Seattle; and G. D. Liles, Termi- 
nals and Transportation Corporation, Buffalo. 

Nominations: D. S. Adams, chairman, Adams Transfer and 
Storage Company, Kansas City; W. T. Justice, Pennsylvania 
Warehousing and Safe Deposit Company, Philadelphia; R. B. 
Young, Savannah Bonded Warehouse and Transfer Company, 
Savannah; C. M. Smith, Merchants Ice and Cold Storage Com- 
pany, San Antonio; H. C. Stover, Los Angeles; and Garth A. 
Shoemaker, Elmira. 


Rice’s Address 


“Natural Resources and Economic Development in the 
Southwest,” was the subject of Mr. Rice’s address. Diversifi- 
cation of business activities, he believes, is the reason for the 
comparatively little recession from the high level of activity 
of 1937 in this region. In contrasting the Southwest with the 
highly industrialized regions of the North and East, he said: 


“The situation is vastly different in the Southwest. We 
are not dependent upon any one industry. The economic blood 
stream is fed by a multitude of activities, each contributing its 
part to the economic welfare of the people. The very diversity 
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of activity is an element of strength in that it tends to reduce 
the amplitude or the swings in the business cycle. Furthermore, 
the nature of the industries acts as an insulation against the 


effects of depressions in other sections unless they are of long 
duration.” 


Most important in the industries of the region was agricul- 
ture, he said. Next was the development of mineral resources, 
which he believed had just begun. The present tendency of in- 
dustry to decentralize was bringing into the Southwest new 
kinds of businesses that tended to stabilize the economic struc- 
ture. The declining market for cotton, which formerly repre- 
sented from one-half to three-fourths of the cash income from 


agricultural production, was now the number one problem of the 
Southwest. 


Preceding the convention the American Warehousemen’s 
Association prepared a series of ten questions relating to the 
application of the Fair Labor Standards Act to warehousing 
and motor transportation. With these questions it sent the 
following explanation: 


As an introduction to the following interpretative discussion of 
the Fair Labor Standards Act of 1938 I should like to indicate briefly 
certain limitations imposed by the statute on the power of the Ad- 
ministrator. The Administrator has no authority to make any conclu- 
sive ruling with respect to the coverage of the wage and hour pro- 
visions of the act. Originally in one of the drafts of the statute Con- 
gress prescribed that no industry would come under the act until the 
Administrator had held a hearing and decided that the industry affected 
interstate commerce. No such provision, however, is contained in the 
Fair Labor Standards Act of 1938 as it finally passed. The present 
statute applies with respect to employes engaged in interstate com- 
merce, or in the production of goods for interstate commerce, as those 
terms are defined in the act and construed by the courts. Employes so 
engaged are automatically entitled to the benefits of the act and no 
administrative action can do anything about it. 


We have issued several interpretative bulletins but these only have 
the effect of indicating the interpretation of the law which will guide 
the Administrator in carrying out his duties until directed otherwise by 
authoritative rulings of the courts. The interpretations of the Admin- 
istrator may have some persuasive effect upon a court in certain cases; 
the court might adopt the administrative construction of a doubtful 
phrase in the statute. 

One further point should be made clear. The Fair Labor Standards 
Act provides that any employer who violates the wage and hour provi- 
sions of the statute shall be liable to the employe or employes affected 
for twice their unpaid overtime compensation plus reasonable attorney's 
fees. This right of action is wholly independent of the Administrator 
and no interpretation issued by him will bar or constitute a defense 
to a suit brought by an employe. In view of this provision, it would 
seem to be an unwise economy in any case involving a reasonable doubt 
as to the applicability of the act to assume that the act does not apply. 
Doubts cause lawsuits and lawsuits mean annoyance and expense. 

Briefly and very generally, warehousing may be said to be the 
operation of a building, in which the operator takes custody of the 
property of the public, including the performance within the building 
of such services in relation to the goods in custody as the receiving 
of them from carriers at the warehouse platforms, the placing of the 
goods in store, refrigerating the goods when necessary, and the delivery 
of them again at the warehouse platform. Manufacturers and other 
producers, brokers, jobbers, wholesalers, and other owners of manu- 
factured or perishable products use these services of public merchandise 
and refrigerated warehouses. Warehousing technically does not include 
any transportation services performed by the operator outside of ware- 
house building. Fundamentally, warehousing is the business typified 
by the issuance of the warehouse receipt, including the services per- 
formed within the building in connection with the goods that the re- 
ceipt covers. 


In addition to warehousing as above defined, some warehousing 
companies engage also in various types of the transportation business, 
including local cartage, house-to-house moving of household goods 
within the municipality and interurban motor transportation of gen- 
eral merchandise, household goods, and perishable products, intra-state 
and/or interstate. 

We are interested primarily in the application of the Fair Labor 
Standards Act to warehousing as above defined. However, the act con- 
tains certain exemptions with respect to employment in transportation, 
so that we are interested also in these exemptions to the extent that 
they may have something to do with the employes of warehousing com- 
panies engaged, along with warehousing, in certain types of transpor- 
tation. 


Nichols’ Address 


Following is Mr. Nichols’ address and the replies to the 
questions prepared by the association: 

Question 1. “Discuss the warehousing operations of a 
warehouse company as related to the term ‘service establish- 
ment’ as used in the act.” 

Question 2. “Interpretative Bulletin No. 6, paragraph 12, 
released December 7, 1938, appears to list ‘warehouse com- 
panies’ among those enterprises not to be considered ‘service 
establishments’ under the act. The American Warehousing 
Company receives or ships goods moving across its state lines 
and likewise goods moving within the state. It may handle 
more goods intra-state than interstate, so that its employes 
work more on intra-state goods than interstate. Are they sub- 
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ject to the Fair Labor Standards Act as to their work on in- 
trastate goods?” 

Reply to Questions 1 & 2. “Section 13 (a) (2) provides 
that the wage and hour provisions of the act shall not apply 
with respect to any employe engaged in a retail or service es- 
tablishment, the greater part of whose selling or servicing is in 
intrastate commerce. In our Interpretative Bulletin No. 6, 
which discusses this exemption, it was stated that warehouses 
are not considered to be service establishments within the 
meaning of this exemption. 

“Every business is in a broad sense performs service. We 
received hundreds of inquiries from all sorts of companies, 
each claiming to be a service establishment within the mean- 
ing of the exemption. In our interpretation we confined the 
scope of that term to persons engaged in a business similar to 
a retail business but not properly designated as such. It is in- 
conceivable that Congress had intended by the one word, “‘serv- 
ice’ to exclude from the coverage of the act railroads, ware- 
houses, telephone companies, banks, insurance companies, dry 
docks, public utilities, etc., (Copies of Bulletin No. 6 may be 
obtained without charge by addressing the Information Branch 
of the Wage and Hour Division). 

“Since warehouses companies are not considered to be serv- 
ice establishments, there is no question under the act as to 
whether the greater part of the servicing of such companies 
is in interstate commerce. This provision only applies with re- 
spect to retail of service establishments. With respect to ware- 
houses, the coverage of the act depends upon the scope of Sec- 
tions 6 and 7—whether their employes are engaged in inter- 
state commerce or in the production of goods for interstate 
commerce. As to this question it is our opinion (which will be 
found in Interpretative Bulletin No. 1) that the employes of 
warehouses whose storage facilities are used in the interstate 
distribution of goods are an essential part of the stream of in- 
terstate commerce and are included in the phrase ‘engaged in 
commerce.’ Segregation between the intrastate and interstate 
activities of such employes would not seem to be possible. 
Whether such companies are also engaged in the ‘production of 
goods for commerce’ as that term is used in the act is un- 
necessary for me to discuss at this time.” 


Question 3. (A) “The American Warehousing Company is 
engaged also in motor transportation subject to the Motor 
Carrier Act, 1935—see Section 13 (b) (1) of the Fair Labor 
Standards Act. Are the company’s employes not engaged in 
such motor transportation phase of the company’s operations 
subject to the Fair Labor Standards Act of 1938?” 


Reply to Question 3 (A). “This question relates to Sec- 
tion 13 (b) (1) of the Fair Labor Standards Act of 1938 which 
provides an exemption from the hour provisions of the statute 
with respect to any employe with respect to whom the Inter- 
state Commerce Commission has power to establish qualifica- 
tions and maximum hours of service pursuant to the provisions 
of Section 204 of the Motor Carrier Act 1935. 


“It should be noted that this exemption even if available 
applies only with respect to the hours provisions of the statute 
and not to the wage provisions. In our opinion, employes not 
engaged in the transportation phase of the company’s opera- 
tions are subject to both the wage and hours provisions of the 
act. Just who such employes may be, however, is a difficult 
question which I am not in a position to discuss at present. 
The Interstate Commerce Commission has recently held a 
hearing to determine the scope of its power to prescribe regu- 
lations over hours of the employes of motor carriers pursuant 
to Section 204. As yet no definitive ruling by that commission 
has been made. Until such time as a ruling is handed down we 
would prefer to postpone any detailed discussion of the cover- 
age of Section 12 (b) (1). Our policy would presumably fol- 
low the line drawn by the Interstate Commerce Commission. 
I should like to point out, however, that in the absence of af- 
firmative indication by the Interstate Commerce Commission 
that particular classes of employes are subject to hours regu- 
lations under Section 204, it would be unsafe to assume that 
such employes are exempt from the hours provisions of the 
Fair Labor Standards Act of 1938.” 

Question 3 (B) “An employe of the American Warehous- 
ing Company, which is engaged also in motor transportation 
subject to the Motor Carrier Act, 1935, drives a truck in such 
transportation and also works at times in the warehouse on 
non-transportation service. The Interstate Commerce Commis- 
sion presumably has control over his truck-driving hours. Is 
he subject to the Fair Labor Standards Act as to the other 
hours? If so, how many hours may he work per week without 
incurring overtime?” 

Reply to Question 3 (B). “The question contains a new 
wrinkly to the problem just discussed. Subject to the fore- 
going, however, it is our opinion that an employe who is en- 
gaged in work which is subject to Section 204 of the Motor 
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Carrier Act of 1935 and who also engages in non-exempt work 
for the same or an affiliated employer is entitled to the bene- 
fits of the hour as well as the wage provisions of the Fair Labor 
Standards Act of 1938 during any workweek in which he per- 
forms any non-exempt work. The proportion of time spent in 
each type of work would not seem to be material. In determin- 
ing the number of hours worked, the total number of hours 
which such employe works at both kinds of employment are to 
be counted. Such employe should receive compensation at the 
rate of time and one-half his regular rate of pay for all hours 
worked in excess of the applicable maximum in any work week 
during which he was engaged for any part of the time in non- 
exempt work.” 

Question 4. “Are the employes of a warehousing company 
performing pick-up and delivery service under contract for 
railroads exempted from the hours provisions under the exemp- 
tion of Section 13 (d) (2) of the act? The Interstate Com- 
merce Commission has said in the Scott Bros. case that pick-up 
and delivery is a service under Part I of the Interstate Com- 
merce Act, but does not make the warehousing company an 
‘employer subject to the provisions of Part I of the Interstate 
Commerce Act’ and does it exempt from the hours provisions 
of the Fair Labor Standards Act the company’s employes en- 
gaged in pick-up and delivery service for railroads?” 

Reply to Question 4. “Section 13 (b) (2) of the act pro- 
vides an exemption from the hours provisions of the statute 
with respect to any employes of an employer subject to the 
provisions of Part I of the Interstate Commerce Act. 

“The initial determination of who is an ‘employer subject 
to the provisions of Part I of the Interstate Commerce Act’ 
should be made by the Interstate Commerce Commission. Ac- 
cordingly, the question presented here might more properly be 
addressed to that commission. If, however, pick-up and deliv- 
ery is a service under Part I of the Interstate Commerce Act, 
it is our opinion that to the extent that a warehousing company 
performs such service it would be an employer subject to the 
provisions of Part I of the Interstate Commerce Act and em- 
ployes employed exclusively in such pick-up and delivery serv- 
ice would be entitled to the exemption provided by Section 12 
(b) (2). This opinion, of course, is subject to modification upon 
contrary ruling by the Interstate Commerce Commission.” 

Question 5. “Discuss ‘area of production’ as related to the 
warehousing business as above defined.” 

Reply to Question 5. “Problems relating to the definition 
of the term ‘area of production’ arise under Section 7 (c) (re- 
laxation of hours provision in certain cases for a period or pe- 
riods of not more than 14 work weeks a year) and 12 (a) (10). 
The following discussion is limited to Section 12 (a) (10) since 
Section 7 (c) would not seem to have any possible relation to 
warehousing operations. Section 12 (a) (10) of the act pro- 
vides that the wage and hour provisions shall not apply to any 
individual employed within the ‘area of production,’ (as defined 
by the Administrator) engaged in handling, packing, storing, 
ginning, compressing, pasteurizing, drying, preparing in their 
raw or natural state, or canning of agricultural or horticul- 
tural commodities for market, or in making cheese or butter 
or other dairy products. 

“In Regulations, Part 536, the Administrator defined the 
term ‘area of production’ as used in Section 13 (a) (10) of the 
act as follows: 


An individual shall be regarded as employed in the ‘‘area of pro- 
duction’’ within the meaning of sections 13 (a) (10), in handling, pack- 
ing, storing, ginning, compressing, pasteurizing, drying, preparing in 
their raw or natural state, or canning of agricultural or horticultural 


commodities for market, or in making cheese or butter or other dairy 
products. 


(a) If he is engaged in such work on a farm and on agricultural 
or horticultural commodities produced exclusively on such farm, or 

(b) If the agricultural or horticultural commodities are obtained 
by the establishment where he is employed from farms in the imme- 


diate locality and the number of employes in such establishment does 
not exceed seven. 


; “One thing should be noted at the outset. The word stor- 
ing used in Section 13 (a) (10) refers to the sorting of agri- 
cultural or horticultural commodities for market, and such 
storing must be in the area of production. We have recently 
held a hearing under Regulations regarding ‘area of produc- 
tion’ on the application of persons engaged in the fresh fruit 
and vegetable industry. The hearing was very comprehensive 
and many persons appeared from all parts of the conurty. In- 
cluded in the evidence presented were considerable number of 
proposed amendments to the definition of ‘area of production.’ 
These proposed amendments will receive very serious consid- 
eration in connection with the action to be taken on the ap- 
plication.” 

Question 6. “Discuss ‘seasonal’ as related to warehousing 
as above defined.” 


Reply to Question 6. “Section 7 (b) of the act provides 
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a relaxation of the hour requirements contained in Section 
7 (a) for a period or periods of not more than 14 weeks in 
the aggregate in any calendar year in an industry found by the 
administrator to be of a seasonal nature. Even during the 
weeks when the exemption is invoked employes are required 
to be compensated at the rate of not less than one and one- 
half times the regular rate at which they are employed for any 
employment in excess of 12 hours in any workday or for em- 
ployment in excess of 56 hours in any workweek. We do not 
believe that Congress meant the term ‘industry of seasonal 
nature’ to include broadly all businesses whose operation 
throughout the year is subject to greater or lesser peaks and 
recessions. That would largely neutralize the provision in Sec- 
tion 7 requiring overtime to be compensated at time and 
one-half at the regular rate of pay, for it would mean the 
employer does not have to pay overtime at time and one-half 
during the very periods where it is necessary for him to 
work overtime. 

“Under our definition, an industry is of a seasonal nature 
within the meaning of the statute if it (1) engages in handling, 
extracting and processing materials during a season or seasons 
occurring in a regularly annual recurring part or parts of the 
year and (2) ceases production, apart from work such as 
maintenance, repair, clerical and sales work, in the remainder 
of the year because of the fact that, owing to climate or 
other natural conditions, the materials handled, extracted, 
or processed, in the form in which such materials are handled, 
extracted or processed, are not available in the remainder of 
the year. 

“In other words, it is not a question of the seasonal market 
or demand for the goods but it is rather a question of the sea- 
sonability of operation predicated upon the fact that the raw 
materials owing to climate or other natural conditions are 
available only during a portion of the year. 

“At the present time industries -may qualify as seasonal 
upon application, hearing and finding made pursuant to such 
hearing by the Administrator; but in some cases a preliminary 
determination on a prima facie finding is also possible. In 
my opinion, it is doubtful whether warehouses—even those 
which store perishable commodities—would qualify as seasonal 
industries under the present regulations since they normally 
receive some goods all the year around. If, however, certain 
warehouses do, in fact, satisfy the requisite conditions set forth 
above regarding seasonal industries the exemption would seem 
to be available upon application and finding.” 


Question 7. “Is the law applicable to watchmen, whether 
employed by the warehouse company or contracted for through 
a company supplying watch service?” 

Reply to Question 7. “Question 7 contains some very trou- 
blesome implications. I should like to answer it by saying 
merely that, if a watchman is entitled to the benefits of the 
act when employed directly by the person engaged in inter- 
state commerce or the production of goods for interstate com- 
merce, such watchman would not in our opinion lose the 
benefits of the act by reason of the fact that his services were 
contracted for through a company supplying watchman 
services.” 

Question 8. “Prior to October 24, 1938, an employer paid 
his employes by the week at wages of $24 per week, working 
them 48 hours. He continues to work them 48 hours and at 
the same weekly wage, $24. Is he within the law? Can he 
figure that he is paying his men 48 cents per hour for 44 
hours and time-and-a-half, 72 cents, for the four additional 
overtime hours?” 

Reply to Question 8. “Question 8 is covered exactly in 
paragraph 12 (2) of Interpretative Bulletin No. 4. I do not 
think I can improve upon the answer set forth there: 


An employer works his employes 48 hours, at an hourly rate of 
well in excess of the 25 cents minimum. On and after October 24 he in- 
tends to continue the 48-hour week, but announces a reduction in the 
hourly rate to such an amount (but still above the statutory minimum) 
which, figured at the lower rate for 44 hours and at time and one-half 
for the 4 excess hours, will maintain the employe’s weekly earnings 
exactly as they were prior to the effective date of the statute. No 
attempt will be made at this time to give any definite interpretation of 
section 18, as applied to such a case. It may be pointed out, however, 
(1) that it is not safe to assume that a section of an Act of Congress 
is meaningless and (2) the attempt of the employer, in negotiations 
with his employes in reference to this proposed reduction in the rate of 
pay to ‘‘justify’’ the reduction in the hourly rate by reference to the 
overtime provisions of section 7 as the excuse for resorting to this de- 
vice, might be considered a violation of section 18, and warrante a 
court in holding that the purported reduction in the hourly rate is not 
really a reduction in legal contemplation; and that consequently ‘‘the 
regular rate,’’ which is the basis on which the time and one-half over- 
time compensation is calculated in section 7 (a) remains the higher 
rate as it existed prior to the purported reduction. 


“In the case in question, the regular rate of pay is 50 
cents an hour. Accordingly, the employe should in strict com- 
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pliance with the law be paid at the rate of 75 cents per hour 
for all hours over 44, and his weekly wage for 48 hours should 
be $25.” 


Question 9. “A bookkeeper is paid $35 per week. His 
position gives him no authority whatsoever over the status of 
other employes. Discuss the application of the Fair Labor 
Standards Act to him.” 


Reply to Question 9. “The bookkeeper referred to in 
this question would not in my opinion be employed in an 
executive and administrative capacity within the meaning 
of Regulations, Part 541.1. The question does not contain a 
sufficiently detailed statement of facts to enable me to express 
any definite opinion regarding the applicability of Sections 
6 and 7 of the act.” 


Question 10. “How does the law effect existing contracts 
with unions calling for a workweek in excess of 44 hours?” 


Reply to Question 10. “We have received many inquiries 
asking whether employes, otherwise covered by the act, but 
employed pursuant to collective labor agreements which were 
entered into prior to the effective date of the act, may con- 
tinue to be employed in accordance with the provisions of the 
agreement, even if they conflict with the provisions of the act, 
until the agreements expire by their own terms. The act does 
not exempt employes employed pursuant to a collective agree- 
ment entered into prior to October 24, 1938. Section 6 and Sec- 
tion 7 set standards which must be adhered to unless the act 
itself provides a specific exemption or exception. 


“This, if a provision in such a collective agreement fixes 
an hourly rate of less than 25 cents, or a piece work rate 
which for any employe employed on the basis of that rate 
will not yield the equivalent of 25 cents an hour, or any other 
method of payment which does not yield the equivalent of 25 
cents an hour, it will not be controlling. The employes, in 
accordance with the minimum wage provisions of Section 6, 
ea be entitled to be paid at a rate not less than 25 cents an 

our. 


“Likewise, if a provision in such a collective agreement 
fixes a basic 48-hour workweek, and calls for the payment of 
time and one-half time compensation only after 48 hours are 
worked in any workweek, it will not be controlling. Employes 
employed pursuant to the agreement would be, nevertheless, 
entitled to overtime compensation at a rate not less than one 
and one-half times the regular rate of pay for all hours worked 
in excess of forty-four hours in any workweek, in accordance 
with the provisions of Section 7 (a). 


“Those provisions, therefore, in a collective agreement 
which set standards that do not meet the standards set in the 
act, will yield to the provisions of the act. This does not 
mean that the act destroys such collective agreements. There 
is nothing in the act itself which purports to relieve an em- 
ployer or his employes of any obligations he or they may have 
assumed by contract. 


“It must be remembered that the act merely sets certain 
minimum standards. Thus, collective bargaining agreements, 
entered into prior to the effective date of the act, which set 
standards higher than those set in the act; for example, which 
fix an hourly rate of pay in excess of 25 cents and a basic 
workweek of forty hours with a provision for time and one- 
half overtime compensation for all hours worked in excess of 
forty hours in any workweek, are in no way affected by the 
act. Nothing in the act will relieve the parties of the obliga- 
tions they assumed under such a contract. 


“Similarly, while collective agreements, entered into or to 
be entered into after October 24, 1938, cannot fix binding 
standing lower than those set in the act, nothing in the act 
limits an agreement to the standards set therein or in any way 
restricts the process of collective bargaining to secure higher 
standards.” 


Johnston Address 


Mr. Johnston in the concluding address of the afternoon 
told the warehousemen that there was need for trade associa- 
tions to extend their efforts beyond the mere consideration of 
their immediate problems. They should regard it as one of their 
functions to develop practical means to educate the masses of 
the United States to appreciate the advantages they pos- 
sessed under a democracy. If business men fail to accept as 
one of their duties the combating of the propaganda of those 
who advocate regimentation and totalitarian theories of gov- 
ernment, the country was in danger of finding itself so far off 
the road that had been followed from the early days of our 
nation that there could be no turning back, he believed. On the 
completion of his address Mr. Johnston received an ovation. 

The ladies of the convention had a reception and tea in 
the afternoon. Following the afternoon meeting the Merchan- 
dise and Refrigerating Warehousemen of Dallas held a Hos- 
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pitality Hour for the convention. At 9 o’clock the members 
attended the annual convention ball. 


Divisional Meetings 


The meetings of the association on February 16 and 17 
were held in two sections with Mr. Weatherred presiding at 
the sessions of the merchandise warehouse division and Mr. 
Goodfellow at the sessions of the refrigerated warehouse di- 
vision. 

Following roll call, Mr. Weatherred opened the February 
16 morning session of the merchandise division with his report 
as chairman of the executive committee. In his review of the 
progress and problems of the past year he gave particular 
stress to the various agencies that have initiated programs of 
education relating to the work and services of the warehousing 
industry. He mentioned the reading course that is in prepara- 
tion for the Associated Traffic Clubs of America under the di- 
rection of Dr. G. Lloyd Wilson of the University of Pennsyl- 
vania, the resident course and the correspondence course in 
distribution and warehousing under Dr. John H. Frederick at 
the University of Texas and the series of articles by Dr. Fred- 
erick now being published in Traffic World for the purpose of 
interpreting the work of warehouse to shippers. 


Mr. Little as executive secretary reported on the changes 
in membership during the past year. On January 1 the asso- 
ciation had a net gain of three members over the same date a 
year ago. Mr. Little also reported for R. M. King, the treas- 
urer, who was absent because of illness. At the close of 1938 
the division had a cash balance of $6,488.87, more than $1,000 
in excess of the balance for the previous fiscal year. An- 
nounced also was the committee on resolutions: Clem D. John- 
ston, chairman, Le Roy D. Owen and Edward Wuichet. 


The division’s Washington counsel, A. Lane Cricher, in re- 
porting on “The Washington Scene,” stressed the desirability 
of giving study to replies given the previous day by F. E. 
Nichols to the questions that the association had submitted to 
the Wage and Hours Division. The question, he said, had 
been compiled with great care to include all matters that 
would be likely to affect the interests of the members of the 
association in either their warehousing or motor operations and 
that the replies represented the considered opinion of the 
Washington legal staff of the division. In reply to an inquiry 
as to the possibility that warehouses might escape the juris- 
diction of the Wage and Hours Division by being classed as 
service institutions, he said that this was unlikely for three 
reasons: 


1. A merchandise warehouse moves more than 50 per cent of the 
goods it stores either in or out of interstate commerce. 

2. In the case of labor difficulties the stoppage of goods from mov- 
ing in interstate commerce would be regarded as evidence that ware- 
houses participate in interstate commerce. 

3. The solicitation of and advertising for business originating in 
other states would also be considered evidence that warehouses were 
engaged in interstate commerce. 


A digest of all legislation and decisions of interest to ware- 
housemen in 1938 was given by S. M. Haslett, chairman 
of the committee on law and legislation. He said that during 
the past year the uniform warehouse receipts act became law 
in Georgia and Kentucky which leaves only two states, South 
Carolina and New Hampshire, that have not adopted this act. 
He also said: 

The most outstanding and interesting decision to warehousemen 
during the past year was the decision of the United States Supreme 
Court in I. C. C. Ex Parte 104, Part VI, finally ending the litigation 
covering improper warehousing by various railroads serving the Port 
of New York, which litigation was instituted by the Warehousemen’s 
Protective Committee and its counsel, and the thanks of all the mem- 
bers of the American Warehousemen’s Association is due to those who 
carried on this fight so earnestly. 


As chairman of the nominating committee, D. S. Adams 
placed in nomination the following: President, H. C. Avery, 
Jacksonville; vice-president, P. W. Frenzel, St. Paul; and 
treasurer, R. M. King, Syracuse. For new members of the 
executive committee; C. C. Daniel, Jr., Kansas City; A. B. 
Drake, Newark; and J. W. Howell, San Francisco. Holdover 
members of the executive committee are: C. D. Johnston, Roa- 
noke; R. C. Greeley, Cleveland; and H. W. Wilson, Bethlehem. 

Consideration of methods by which to check the further 
extension of foreign-trade zones along the lines of that which 
has been established in New York on Staten Island was the 
subject that received most attention in the afternoon session. 
It was introduced in the report on developments in bonded 
warehousing in 1938 by Jay Weil, New Orleans. The opera- 
tion of a subsidized warehousing service at below cost service 
rates as is now being done in New York was characterized by 
Mr. Weil, Mr. Cricher, Mr. Ford and other speakers as the 
greatest menace facing the warehousing industry today. In- 
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stances were given in which business had been diverted from 
public warehouse by the offering of rates as low as one-fifth 
of quoted rates in the tariffs applying to the New York area. 
Of immediate concern was the likelihood that an additional 
grant of $1,249,000 is to be allowed by WPA. The required 
appropriation on the part of the New York City board of es- 
timates has already been made. Two resolutions were unani- 
mously passed. 

The first was a general resolution that: 1. Expressed op- 
position to use of federal funds for the establishment of for- 
eign-trade zones; 2. Requested that the functions of such zones 
be specifically defined; and 3. Urged that proper tariffs based 
on full costs be required of such zones. 

The second resolution was directed to the Chamber of 
Commerce of the United States asking its support in bringing 
about the restriction of the use of facilities established under 
the Foreign-Trade Zone Act to the storage of goods for re- 
export or transshipment. 

Following a report by Elmer Erickson, Chicago, in which 
he summarized the essential elements in “A Code of Ethics for 
Merchandise Warehousemen,” the division by vote instructed 
the committee on standards of fair competition, of which Mr. 
Ericson is chairman, to procede with the drafting of a code. 

The other three reports of the afternoon dealt with ware- 
house costs, expenses and rates. 

S. G. Spear, Boston, after citing examples showing the 
need for cost accounting concluded by saying: 


If Mr. Average Warehouseman would think less of politics and 
more of sales (at a profit) and service, I believe far more would be 
accomplished. Is it possible that a lot of ineffectual and inefficient 
business men are trying to cover up their deficiencies by passing the 
buck to the Administration? May I take advantage of your helpless- 
ness at this particular moment and suggest that we do not lose our 
balance. Presidents come and go, reaction follows reform, love is bet- 
ter than hate, and the good old fundamentals that Clem Johnson told 
us about so wonderfully yesterday, coupled with intelligence and ap- 
plication, will win. 

But whatever you do as to government, or as to your private lives, 
don’t forget that a knowledge of costs and application to rate making 
will always be vital to business success. 


“Overhead Expenses—Their Importance in Establishing 
the Rating Basis for ‘Handling’ Service” was discussed by Olin 
M. Jacobs, Chicago, and Theo F. King, Chattanooga. A dis- 
cussion led by W. F. Long, St. Louis, and E. W. Ford, New 
York, considered rate levels, ‘‘social security” costs, taxes, and 
other related subjects. 


Warehouse Solicitation 


Three national warehouse solicitation chains held annual 
business meetings at the Adolphus Hotel in Dallas, Texas, 
February 14. Each of the groups reported that the volume of 
business handled in 1938 was comparable with 1937 in terms 
of both gross sales and percentage of sales. Margins of profit, 
however, were smaller. In anticipation of improved business 
conditions in 1939, two of the groups voted increased budgets 
for sales and promotional work. 

Officers elected by the different groups were as follows: 

Allied Distribution, Inc.—President, W. D. Leet, New 
York; vice-president, Frederick Stanton, Chicago; secretary- 
treasurer, E. Scott Johansen, Chicago. J. D. Beeler, Mead 
Johnson Terminal Corporation, Evansville, Ind., was reelected 
chairman of the board of directors. This was the sixth annual 
meeting of the organization. It was attended by representatives 
of sixteen of the forty-three member warehouses. 


American Chain of Warehouses, Inc.—President, Elmer 


Erickson, Midland Warehouses, Inc., Chicago; vice-president, 


S. M. Haslett, Haslett Warehouse Company, San Francisco; 
and secretary-treasurer, J. W. Terreforte, New York. In addi- 
tion to the president and vice-president who are ex-officio 
members of the board of governors, the following new mem- 
bers were elected: D. S. Adams, Adams Transfer and Storage 
Company, Kansas City; Clem D. Johnston, Roanoke (Va.) 
Public Warehouse; Henry L. Love, Security Storage and Com- 
mission Company, Salt Lake City; G. K. Weatherred, Dallas 
Transfer and Terminal Warehouse Company; and John L. 
Wilkinson, Carolina Transfer and Storage Company, Charlotte. 
The continuing members of the board are M. A. Compton, 
Compton Transfer and Storage Company, Boise, Ida.; E. L. 
Dempsey, Eyres Transfer and Warehouse Company, Seattle; 
A. L. Ford, St. Louis Terminal Warehouse Company; W. A. 
Morse, Security Warehouse Company, Minneapolis; R. C. 
Greeley, Greeley-General Warehouse Company, Cleveland; 
Harry Foster, Cincinnati Terminal Warehouse, Inc.; H. 

Wilson, Lehigh and New England Terminal Warehouse, Bethle- 
hem, Pa.; and A. M. Burroughs, Weicker Transfer and Stor- 
age Company, Denver. The chain was established in 1911. Its 
eastern representative is J. W. Terreforte, New York, and 
its western representative is W. H. Eddy, Chicago. The election 
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of three new members makes a total of eighty-five warehouses 
in the group, thirty-nine of which had representatives at the 
meeting. 

Distribution Service, Inc.—President, C. C. Daniel, Jr., 
Central Storage Company, Kansas City; vice-president, A. L. 
Fischer, Atlas Storage Company, Milwaukee; secretary, J. G. 
Temple, Chicago; and treasurer, S. A. Smith, Anchor Storage 
Company, Chicago. Directors for 1939, in addition to the presi- 
dent and vice-president, are L. L. Schwecke, Universal Ter- 
minal Warehouse Company, Houston; D. G. Bates, Oregon 
Transfer Company, Portland; Jay Weil, Douglas Public Serv- 
ice Corporation, New Orleans; H. E. Ward, Bush Terminal 
Company, New York; and E. V. Sullivan, Terminal Warehouse 
Company, Philadelphia. The regional representatives of the 
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association are J. G. Temple, Chicago; F. M. Williamson, 
New York; and W. L. Hiller, San Francisco. Fifteen of the 
twenty-eight members of the group had representatives at the 
meeting. 


WAREHOUSING AT NEW YORK 


The Commission has further postponed to April 1 the 
effective date of its order in Ex Parte No. 104, part VI, ware- 
housing and storage of property by carriers at port of New 
York, N. Y. Request for postponement of the order, effective 
February 2, 1937, as amended, and stayed, was made by the 
Baltimore & Ohio; Central of New Jersey; Delaware, Lacka- 
wanna & Western; Erie; Lehigh Valley; New York Central; 
and the Pennsylvania, respondents in the proceeding. 


Services of Public Warehouses in Distribution 
Financial Services—Custodian or Field Warehousing—Fourth of a Series of Nine Articles by 
Dr. John H. Frederick, Professor of Transportation and Industry, School of 
Business Administration, The University of Texas 


of credit rather than strictly storage and so comes within 

the discussion of the financial services rendered by public 
warehouses. Briefly told, field warehousing is the establish- 
ment of public warehouse branches through which negotiable 
or non-negotiable warehouse receipts are issued to cover prod- 
ucts held in storage on the owner’s premises, but actually and 
legally under the custodianship of a bona fide public ware- 
houseman. 

Field warehousing started with agricultural commodities 
but has since been adopted by many manufacturers, particu- 
larly those whose annual production is completed within a few 
months each year. Among the manufactured goods stored in 
field warehouses under custodian arrangements are all types 
of canned goods, shoes, textiles, flour, clothing, wine, liquor, 
pulp and paper, steel and iron, furniture, petroleum and its 
products, sugar, cement, paint, rubber goods, meats and meat 
products, dairy products, lumber, automobile tires, radios, 
refrigerators, toys, plumbing and heating supplies and machin- 
ery. It has been estimated that at some time or other within 
the last few years some 600 different classifications of industry 
or commodities have been used as collateral for field warehouse 
receipts and today many large warehousing organizations han- 
dle in excess of 100 different products in the various field 
warehouses under their control. 


The number of field warehouses has increased from about 
250 in 1926 to more than 5,000 today, according to the latest 
estimates, and is steadily growing. It is impossible to estimate 
the volume of financing done in this manner, because field 
warehouse receipts are not segregated from the total warehouse 
receipts reported by federal reserve banks, but the volume has 
become large. 

While the total has been increased in recent years by the 
aggressive promotional efforts of public warehousemen, in 
the last year or so bankers have taken a greater interest in this 
plan of inventory financing. Last summer, for instance, the 
Cleveland Trust Company ran advertisements in the three 
papers of Cleveland soliciting loans on a warehouse receipt 
basis. 


Cet creat r or field warehousing is really an instrument 


The Place of Field Warehouses 


Cold storage and general merchandise or distribution ware- 
houses make provision for the manufacturer or processor who 
has a large and bulky inventory, marketable, but slow moving, 
and which, at the point of production or prospective use, is 
far from any warehouse, by setting up field warehouses. In 
many cases it is impossible, due to the cost of transportation, 
to move such products to a warehouse, so the field warehouse 
is necessary if the owner of the stored products is to obtain 
the use of warehouse receipts. Field warehousing is the exten- 
sion of the process of public warehousing. The warehouse goes 
to the product instead of the product to the warehouse, making 
available the financial services offered by public warehouse or- 
ganizations. Those services have been available mostly on 
merchandise actually in the process of distribution, rarely on 
products or raw materials in the course of manufacture and 
held as inventory in the plant of a manufacturer or processor. 
Under field warehousing set-ups, the financial services of public 
warehousing are extended to goods not yet in distribution. 

To set up a field warehouse, a warehouseman leases a build- 
ing, or space in a building or on the ground, at the point where 


the commodity to be stored is manufactured, packed, or 
processed. Usually, the warehouse building or ground space 
actually belongs to the manufacturer, packer, or processor, 
but the lease is, nevertheless, a bona fide one accurately de- 
scribing the premises leased and the rental and terms involved. 
The warehouseman hires a local agent to attend to the details 
involved in managing this field warehouse; places his sign on 
the building, portion of a building, or storage yard, as notice 
to all concerned; stores the commodity therein, placards each 
stack with a card showing to whom the same is pledged if such 
is the case; issues warehouse receipts for the commodity stored, 
and refuses to release any of the goods stored without written 
order from the owner or pledgee. 

Warehouse receipts for goods in a field warehouse repre- 
sent goods that have become seggregated assets just as surely 
as if they had been placed in a public warehouse building. Such 
goods are no longer merged with the general inventory of the 
manufacturer or processor, but are separate and segregated 
from all other assets under the control of a disinterested party 
whose duties and responsibilities are distinctly defined and 
understood by all concerned. Such warehoused goods are not 
liable for the debts of their owner; they may not be attached, 
except for storage charges of the warehouseman; they may be 
specifically insured, and they represent sound value since they 
are new as a rule. 

Capital invested in finished products or inventory of raw 
materials is, therefore, not tied up, since the goods become 
liquid assets and available for use as collateral as soon as they 
go under the control of the field-warehouseman. However, if 
goods are stored in a private storeroom at the factory, or in a 
privately operated warehouse, their collateral value amounts 
to nothing. In order to become liquid assets, goods must be 
removed from the possession of the manufacturer, processor, 
or producer and placed under the custody of a bona fide ware- 
houseman—a person lawfully engaged in the business of stor- 
ing goods for profit. - 

As explained in a previous article, under the revised regula- 
tions governing the eligibility of paper for dediscount by fed- 
eral reserve banks, a loan secured by a warehouse receipt rep- 
resenting marketable commodities in process or manufacture or 
sale is eligible for rediscount, provided these goods are in the 
custody of a bona fide warehouseman either in his central or 
field-warehouse. A bank, having made a loan against a ware- 
house receipt of this type, can regain its funds from the federal 
reserve bank when it so desires. If the bank makes a loan 
secured by goods in the borrower’s possession, it cannot redis- 
count this note at the federal reserve bank, and the funds are, 
therefore, frozen until the maturity of the loan. 


When loans are made on the security of a segregated por- 
tion of raw or finished products, the bank controls them every 
minute. The borrower can not withdraw any part of them with- 
out an order from the bank to the agent in charge of the field 
warehouse in which they are stored. Before issuing such an 
order a bank may demand that other raw materials be deliv- 
ered to the warehouseman to make good on the withdrawals 
(in value), or that payment be made on the loan. Or, if finished 
goods are the security, the warehouse receipt will be replaced by 
a bill-of-lading as evidence of the fact that the goods have 
gone to an actual purchaser. This document will shortly be 
replaced by a trade acceptance from the purchaser, or an 
assignment of this account by the manufacturer to the bank. 
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Or, as the finished goods are withdrawn, they may be replaced 
in the warehouse with freshly manufactured goods of an equiv- 
alent value. In either instance, raw materials or finished goods, 
the bank always has a tangible lot of goods as collateral for 
its loan. Moreover, these goods are segregated from the bor- 
rower’s other assets, are of ascertainable value, are kept in 
prime condition, and are marketable without reference to the 
state of the borrower’s other affairs. This makes the loan 
entirely liquid since, as the goods concerned are finally ab- 
sorbed into consumption, the inflowing cash pays off the bank 
loan first of all. 

Is it any wonder, then, that, in these days of desire for 
liquidity on the part of banks, field-warehouse receipts are 
becoming increasingly important as a method of financing 
manufacturing operations Borrowers who have previously 
found their unsecured notes acceptable at their banks have 
lately been asked to segregate whatever raw materials and 
finished goods they have available as security for loans. The 
warehouse services in financing the distribution of goods have 
always been important. Today these benefits are not only 
being made use of by the distributors of goods, but also by 
manufacturers and processors through the use of field ware- 
houses, without reference to distribution but solely as a means 
of strengthening their credit positions with their banks. Also, 
many companies make use of field warehousing when raw 
material prices are rising and they are anxious to cover their 
future requirements but are unable to obtain additional financ- 
ing through regular channels. 

The use of custodian or field warehouses is generally 
limited to manufacturers with considerable volume of produc- 
tion. It would not pay to set up such a warehouse for a small 
volume. The principle, however, is sound in creating the most 
acceptable type of collateral for loans and permits a manufac- 
turer or other producer to set aside his finished products or 
inventories of raw materials under the guardianship of a ware- 
houseman without shipping from his factory or placing the 
goods or products in ordinary public warehouses. Custodian 
or field warehousing is, therefore, often a cheaper method of 
gaining the use of a warehouse receipt for financing purposes 
than placing goods in public warehouses. A warehouse receipt 
can be issued to secure a loan on goods stored at the point 
of production, thereby eliminating transportation to a public 
warehouse and additional transportation and handling costs. 


Here are the main features of field warehousing which 
makes it attractive both to borrowers and lenders: 

(1) The goods are entirely under the control of the warehouseman 
subject only to the order of the bank holding the receipts. 

(2) The goods are stored at or near the point of manufacture where 
no transportation cost is added to the cost of manufacture before going 
into storage. 

(3) All employes are bonded and the full responsibility of the ware- 
house company is behind every receipt. 

(4) Almost any product that can be stored can be used as collateral 
under the field warehousing system. 

(5) Special requirements for the preservation of each product are 
carefully observed by the warehouse organizations and the local mana- 
ger, who has generally been trained especially for the goods he han- 
dles, is checked every so often by a traveling inspector. 


Examples of Field Warehousing 


A few examples of how field warehousing has helped solve 
problems of financing and distribution will indicate the value 
of this service. 


1. A distributor found himself pressed for money to finance in- 
creasing sales. His bank was unable to advance money beyond the ‘‘line 
of credit’’ that had been established and which had been exhausted. 
The distributor had on hand, stored in his own building, a supply of 
finished products. He was going to transfer them at considerable ex- 
pense to a public warehouse as a means of obtaining warehouse re- 
ceipts he could borrow against. Then he heard about field or branch 
warehousing and within a few days had turned over to his bank, ware- 
house receipts which the bank was glad to accept, extending the dis- 
tributor’s credit beyond the established limit. 

2. A paint manufacturer made up a large supply of his finished 
product in anticipation of a predicted building boom. The boom did 
not materialize. His working capital became frozen in slow-moving in- 
ventory. Three courses were open to him—to unload his product on an 
inactive market at prices that would have been ruinous to him and his 
industry; to ship the paint to a distant public warehouse to obtain re- 
ceipts he could use for collateral, in which case shipping, handling, and 
storage charges would have stood him a heavy loss; or to arrange for 
field warehousing. He chose the third course. It enabled him to obtain 
warehouse receipts he could borrow against. He avoided the economic 
waste of ‘‘dumping’’ his paint on a dead market or moving it from 
his premises. In this case, as in hundreds of others, field warehousing 
prevented an economic waste. 

3. Two manufacturers of farm implements found recourse to field 
warehousing a tremendous help when the market for their product 
faltered. 

4. A steel pipe manufacturer put stock warehoused in three different 
cities under custodianship of field warehouse operators to carry him- 
self through an unexpected slump. 
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5. A cement manufacturer was reluctant to adopt field warehousing, 
the idea being new to him, only to become enthusiastic about it when 
he found that it enabled him to borrow more money and at lower 
rates than ever before. 


Definite Requirements Must Be Met 


As we have seen, field warehousing is really nothing but 
an extension of the financial services of public warehousing 
organizations. It can be legitimate only when certain require- 
ments are fully met. These requirements are: 

(1) The warehouseman must be bona fide, storing goods for a profit. 

(2) There must be no evidence of subsidiary warehousing, where 
the party storing the merchandise or raw materials to be covered by 
receipts has any interest or control in the way or direct or indirect 
ownership in the warehouse company. 

(3) The personnel in charge of operating the warehouse must show 
a record for honesty and fair dealings. 

(4) The warehouseman must follow all the provisions of the uniform 


warehouse receipts act, and conform his operation to the laws of the 
state. 


(5) The warehouseman must have exclusive possession, custody, and 
control of the merchandise to be covered by receipts. 

(6) The warehouseman should obtain an affidavit from the owner 
of the goods that they are free from liens or any encumbrances. In 
cases where liens exist a full statement should be given. 

(7) The property to be covered by receipts must be protected 
against all possible hazards, peculiar to that particular commodity, by 
proper insurance. 

(8) The custodian or others employed by the warehouseman to safe- 
guard the collateral—the stored goods—must be properly bonded. 

(9) If there are various grades of a commodity to be covered by 


the receipts, proper procedure must be taken to determine the right 
grade for each receipt. 


(10) A periodic inventory audit must be made of the goods covered 
by the receipts and a report of this audit should be rendered to the 
holder of the warehouse receipts. 


, Other Financial Services 

Besides the issuance of warehouse receipts, public ware- 
houses perform certain other financial services for their clients. 
Many of them make it a practice to supply credit information 
for a reasonable charge. If the amount of credit investigation 
is small, and requires only routine reference to local lists, the 
charge is insignificant. But when the manufacturer is involved 
in a big deal and a credit report involves extensive investiga- 
tion, the charge is correspondingly higher. 


It often happens that a manufacturer using public ware- 
houses for spot-stocks, places a salesman in a particular ter- 
ritory to develop business. Usually, the salesman’s every effort 
is turned toward selling the goods with the idea of letting the 
credit department in the home office attend to credit and collec- 
tions. Thus the credit department is generally perfectly com- 
petent to handle, but the time element often makes it desirable 
to let someone else pass on at least the original order. Par- 
ticularly in the introduction of new goods, merchants want 
their orders delivered quickly and grow impatient when there 
is delay. In fact, avoiding delay is the reason for the carrying 
of the spot-stock in a public warehouse. When the manufac- 
turer relys on the warehouse to pass on local credits, he is 
cutting credit red tape at the source and contributing toward 
speedy deliveries and quick service. 

Another important financial service of public warehouses 
is in connection with C. O. D. deliveries. Acting on instruc- 
tions from the owner of the warehoused goods, any collection 
desired will be made on delivery. Such collections may include 
reshipping charges as well as the cost of the merchandise. On 
out-of-town shipments, warehouses will write invoices on the 
manufacturer’s own forms, if desired. They will also draw 
drafts for collections. The use of this service often increases 
sales to the C.O.D. market and much business is secured which 
might otherwise be unobtainable. 

Another service of public warehouses, with a financial 
aspect, is rendered in the field of insurance. Within recent 
years there have been many buildings offered for storage all 
over the country at ridiculously low rentals. Many manufac- 
turers have been led astray by low rentals on abandoned fac- 
tories, lofts, and other unused buildings, and have opened their 
own warehouses. In so doing they have failed to consider the 
important element of insurance costs. Naturally, all stored 
goods must be insured, particularly if there is any chance of 
their being offered as collateral, and the cost of this protection 
should not be ignored. Insurance ratings on public warehouses 
vary, but it may safely be said that they are far below anything 
possible in the factory and also less than for the factory’s 
detached storehouse. 

The up-to-date public warehouse provides the lowest rat- 
ings for any stored goods. They are of fire-proof construction 
—brick or reinforced concrete and are provided with sprinklers. 
The various directories of public warehouses usually supply 
information as to type of construction and degree of fire 
protection afforded so that this information is readily obtain- 
able by shippers. 
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+ « a: 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





(Circuit Court of Appeals, First Circuit.) Under charter 
party providing that time allowed for loading and discharging 
was to be reversible or was to be settled at each end as required 
by the charterers, where charterers did not require time for 
loading and discharging to be settled at each end, the time 
became reversible, and to the lay time allowed by the charter 
party to the charterer for discharging the cargo was to be added 
the number of days, hours and minutes for the time saved at the 
loading port. (George E. Warren Corporation vs. Britain S. S. 
Co., 100 Fed. Rep. (2d) 283.) 

The construction to be placed on charter party was to be 
determined by the law of England as the lex loci contractus, 
— where place of performance was in a foreign country.— 

id. 

Under charter party permitting the time saved at loading 
port to be added to the lay time allowed by the charter party 
to the charterer for discharging cargo, for purpose of calculat- 
ing dispatch money, the difference between working time actu- 
ally used in loading and the end of the lay period allowed for 
loading, except Sunday, official and Saturday half-days, was 
the number of lay days to be added to the lay days allowed for 
discharging, construed according to the law of England, as the 
lex loci contractus.—Ibid. 

The effect of the term “reversible,” as used in a charter 
party providing that the time allowed for loading and discharg- 
ing is to be “reversible” or settled at each end as required by 
the charterers, is that the time of loading and discharging are 
to be settled at the discharging ports.—Ibid. 

: The time sheet signed by ship’s master stating time saved 

in loading and discharging, especially if signed under protest, 

could not vary provisions of charter party as to method of com- 

— time saved for purpose of calculating dispatch money.— 
id. 

A time sheet signed by ship’s master, unless for purpose of 
effecting a settlement of amount of dispatch money due owner, 
cannot be regarded as altering the rights of the parties under 
charter party, as ship owner could not be bound by action of 
master to such an extent without authority.—Ibid. 

Whether Saturday was to be deemed a half holiday for pur- 
pose of calculating dispatch money under English charter party 


was to be decided by local law of port of discharge in Massa- 
chusetts.—Ibid. 


MARITIME COMMISSION REPORT 


__ The balance sheet of the Maritime Commission included in 
its annual report to Congress February 13 shows that, for 
the fiscal year ended June 30, 1938—the period covered by the 
report—excess of expenses and charges over income amounted 
to $12,222,700.46, as of June 30, 1938. 

Operating differential subsidies in the fiscal year amounted 
to $8,759,442.76, according to the report. Construction differ- 
ential subsidies amounted to $1,382,902.50. 

Included in the expenses of operation of government ves- 
sels was $721,326 for depreciation on the active fleet. On the 
inactive fleet depreciation of $1,120,917 was reported. 

In submitting the report Chairman Land said the results 
of some of the commission’s investigations and its recommenda- 
tions for legislation would be transmitted to Congress on their 
completion. The report submitted is in condensed form—a 
marked contrast to reports which the old Shipping Board sub- 
mitted and to other government agency annual reports. 

“The United States Maritime Commission can report this 
year to Congress that rehabilitation of the American merchant 
marine is definitely under way,” says the report. “The long and 
dangerous decline of our merchant fleet has been checked, the 
process reversed, and progress forward has begun. Prospects 
for the return of the American flag to a place upon the seas 
commensurate with our country’s position as a world power are 
the brightest in many years. 

“Prior to 1938 the commission concentrated upon settle- 
ment of the ocean mail contracts and a thorough study of the 
whole merchant marine problem. The economic survey of the 
American merchant marine was submitted to the Congress on 
November 10, 1937. Thereafter the commission undertook its 
major task—the construction of additions and replacements for 
our aging fleet under a long-range program. 
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“On January 3, 1938, the commission was able to report 
only one contract signed for construction of new merchant ton- 
nage. The end of the calendar year 1938 found 52 new ships 
of approximately 425,000 gross tons under construction upon 
orders of the commission in conjunction with private opera- 
tors or for its own account. 

“The commission's efforts to improve service on two essen- 
tial trade routes vital to our foreign commerce culminated in 
October with the initial sailing of the “good neighbor fleet” to 
the east coast of South America and the granting of an operat- 
ing differential subsidy to the American President Lines for 
the transpacific and round-the-world services operated by the 
former Dollar Steamship Co. 

“Improvement in relations between ship operators and their 
sea-going personnel during the past year marks a forward 
step in the progress of the American merchant marine. The 
signing of east coat agreements by members of the American 
Merchant Marine Institute and representatives of the maritime 
unions demonstrated a willingness to work out mutual prob- 
lems in an orderly way. Continued adherence to and strength- 
ening of the policy of settling grievances by voluntary arbitra- 
tion will remove a serious obstacle to the welfare of the men 
and investments in the industry.” 


MINIMUM MANNING SCALES 


The Maritime Commission has adopted, effective March 11, 
1939, minimum manning scales for the M. S. West Cusseta, 
subsidized vessel of American Scantic Line, Inc.; West Nilus, 
West Camargo, West Ira, West Cactus, and West Ivis, subsi- 
dized vessels of the Pacific Argentine Brazil Line, Inc.; and 
Mariposa and Monterey, subsidized vessels of the Oceanic 
Steamship Co. The commission said that the minimum man- 
ning scales adopted should not relieve the operators from com- 
plying with the manning requirements of the Bureau of Ma- 
rine Inspection and Navigation and shall be without prejudice 
to the carrying of seamen in addition to those required. 





LOAD LINE ACT AMENDMENT 


Amendment of the shipload line act of March 2, 1929, to 
make it conform to the international load line convention and 
the coastwise load line act of August 27, 1935, has been rec- 
ommended by Assistant Secretary of Commerce J. M. John- 
son in a letter sent to Congress. 





WESTBOUND INTERCOASTAL PIPE 


The Maritime Commission has declined to suspend pro- 
posed changes in commodity descriptions resulting in reduc- 
tions in the rates on iron and steel pipe or tubing from Atlantic 
ports to Pacific coast ports, published in items No. 2060 of 
Alternate Agent Joseph A. Wells’ Tariff SB-I No. 6 and Calmar 
Steamship Corporation’s Tariff SB-I No. 5, to become effective 
February 16 (see Traffic World, Feb. 11, p. 334). 

The action of the commission in declining to suspend the 
protested reduced rates is without prejudice to any decision 
which may be reached in any subsequent formal proceeding. 





SHIP SUBSIDY 


The Maritime Commission has approved a long-term sub- 
sidy agreement with the Pacific Argentine Brazil Line operat- 
ing from the west coast of the United States to the east coast 
of South America. 

The agreement is conditioned on a four-ship replacement 
program, two of the vessals to be built under Title V of the 
merchant marine act, 1936, which pertains to construction dif- 
ferential subsidies, and two under Title VII which covers con- 
struction for the commission’s own account and subsequent 
charter or sale to the operator. Under the terms of this agree- 
ment, P. A. B. is to purchase the two ships constructed by the 
commission. 

All four vessels are to be built to meet the requirements of 
this particular operator and the agreement states that plans 
and specifications will be provided in sufficient time to make 
possible the receipt of bids and the execution of construction 
contracts on or before July 1, 1939. The agreement between 
the commission and P. A. B., subject to the fulfillment of its 
various provisions, expires December 31, 1950. 


LUMBER TO SOUTH AMERICA 

The Maritime Commission in a report in No. 483, in the 
matter of rates, charges, rules, regulations and practices of the 
common carriers parties to the Pacific Coast River Plate Brazil 
Conference agreement, has found that the action of respond- 
ents in permitting conference commodity rates on lumber to 
expire and thereafter, because of their failure to agree, per- 
mitting the application of the “cargo not otherwise specified” 
rate, resulted in the application of an unreasonably high rate 
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detrimental to the commerce of the United States. The com- 
mission found, further, that subsequent to the hearing the con- 
ference declared rates on lumber “open” and thereafter two 
conference lines, engaged in the transportation of lumber to 
the east coast of South America entered into a pooling agree- 
ment which also provided for the establishment and mainte- 
nance of specific lumber rates on which the fixing of expiration 
dates was prohibited. The agreement was approved by the 
commission January 19, 1939, as agreement No. 6370 and a 
base rate of $13 had been established thereunder, said the 
report. Under the circumstances, the commission said, there 
now was no reason for withdrawing approval of conference 
agreement No. 200, and discontinued the proceeding. 

The investigation was instituted by the commission on its 
own motion to determine the lawfulness and propriety of the 
Pacific Coast River Plate Brazil Conference agreement, and 
the rates, charges, rules, regulations, and practices of the re- 
spondent carriers, either individually or under and pursuant 
to the agreement. The order of investigation, said the report, 
was based on informal representations by lumber exporters 
that failure of the conference lines to agree on rates for the 
transportation of lumber on and after April 1, 1938, had 
stopped exportation to South America. 


RATES ON WALLBOARD 


_The Maritime Commission has denied the petition of com- 
plainant for rehearing in No. 448, The Celotex Corporation vs. 
Mooremack Gulf Lines, Inc., et al., involving rates on wall- 
board. 


MOBILE FOREIGN TRADE ZONE 


Alabama authorities have petitioned the Foreign Trade 
Zones Board to cancel the grant for the establishment of a 
foreign trade zone at Mobile, Ala. Lack of business is one of 
the reasons given for the desire to abandon operation of the 
zone which was the second zone established under the foreign 
trade zones act, the first having been established at New York. 
The zones at New York and Mobile are the only zones thus 
far established under the act. 


FLORIDA SHIP CANAL PROJECT 
The Senate commerce committee will begin hearings March 
15 on S. 1100, the Sheppard bill providing for completion of 
the Atlantic-Gulf ship canal across the northern part of Florida. 
Proponents will be heard the first two days and technical wit- 
nesses and opponents will be heard thereafter. 


SCHELL EXECUTIVE DIRECTOR 
The Maritime Commission has announced the appointment 
of S. Duvall Schell as executive director of that body. Prior 
to his appointment, Mr. Schell had been serving as acting 
executive director. 


RATES FROM SAN DIEGO 


On further hearing, the Maritime Commission in No. 106, 
Harbor Commission of the city of San Diego et al. vs. Ameri- 
can Mail Line, Ltd., et al., has reversed, as to transshipping 
service, findings in the original report that rates on cargo 
from San Diego, Calif., higher by an arbitrary of $2.50 a ton 
than rates from Los Angeles Harbor, Calif., on like freight to 
destinations in the Orient, were unduly prejudicial, but has 
affirmed the findings as to direct call service, except that min- 
imum tonnage requirement for such calls has been increased 
from 500 to 800 tons. 

In the original report the commission found that an arbi- 
trary of $2.50 from San Diego, over so-called terminal rates 
from Los Angeles Harbor, on like commodities to destinations 
in the Orient and defendants’ rules, regulations and practices 
with respect thereto were unduly prejudicial to complainants 
and unduly preferential of their competitors to the extent 
that they were less favorable to San Diego than to Los An- 
geles. Terminal rates from San Diego were permitted to be 
conditioned on cargo offerings there in direct call service of 
not less than 500 tons in the aggregate. Defendants obtained 
further hearing. The commission concluded that San Diego 
was entitled to terminal rates in direct call service without 
addition of the arbitrary of $2.50 a ton but that to insure in- 
sufficient revenue for direct calls the minimum tonnage re- 
quirement for such calls should be increased from 500 to 800 
tons. It said it appeared that the complainant would be sub- 
stantially satisfied if the arbitrary were removed on cargo lifted 
at San Diego on direct calls when offerings were made in 
sufficient volume. However, it said, under the prior findings, 
the arbitrary was condemned on shipments from San Diego 
transshipped at Los Angeles, without reference to the volume 
of cargo transported in order to place San Diego on an equality 
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with terminal ports which, through an equalization provision 
of the tariffs, enjoyed joint transshipping rates through other 
terminal ports without extra transshipping costs. It con- 
cluded that removal of the arbitrary was not shown to be 
justified in transshipping service from San Diego to the Orient. 
The order for the future is effective on or before April 17. 
P. A. B. COMPLAINT WITHDRAWN 

The Maritime Commission has granted a motion of com- 
plainants in No. 508, Pacific Argentine Brazil Line, Inc., et al. 
vs. Yamashita Kisen Kabushiki Kaisha et al., to withdraw the 
complaint. 


SHIP MORTGAGE INSURANCE 


The Maritime Commission has announced approval of an 
application for insurance of a $750,000 preferred ship mort- 
gage under title XI of the merchant marine act, 1936, as 
amended. 

The application was filed with the commission by the First 
National Bank of St. Paul, St. Paul, Minn., as mortgagee. The 
mortgagor is the Central Barge Company of Chicago. 

The loan, advanced under the mortgage by the First Na- 
tional Bank of St. Paul, is to aid in construction of one tow 
boat and 35 steel barges for the mortgagor. 

This company operates on the Mississippi River from Cairo, 
Ill., to the Twin Cities and on the Illinois River from Havana, 
Tll., to Chicago. 

Title XI was added to the merchant marine act at the last 
session of Congress and approved June 23, 1938. It provides in 
brief that the commission may insure mortgages for construc- 
tion, reconstruction or reconditioning of vessels of United States 
registry. The theory of the law follows somewhat that of the 
national housing act which set up the Federal Housing Act 
Administration. Under the provisions of title XI, the commis- 
sion guarantees 75 per cent of the mortgage loan. There are 
also imposed certain conditions providing for the maintenance 
and the supervision of the mortgaged property during the life 
of the mortgage. 


EASTERN MOTOR CARRIER RATES 


A minimum rate order is neither required nor justified by 
the record in Ex Parte MC 20, motor carrier rates in New 
York, New Jersey, Pennsylvania, Delaware, Maryland, Virginia, 
etc., it is declared by the Middle Atlantic Shippers’ Motor Car- 
rier Committee in a brief filed by it in this case. The com- 
mittee is composed of H. J. Wagner, W. H. Ott, Jr., Porter L. 
Howard, Charles B. Roeder, Russell W. Krantz, E. George 
Siedle, George O. Griffith, W. W. Weller, Robert DeKroyft, 
P. W. Moore, C. Pascarella, Harry F. Suiter, Fiske D. Halliday, 
B. H. Rubenstein, R.-J. Newberry, W. S. Nevius, Arthur C. 
Schier, S. P. Beatty, Oscar Swiedler, William R. Moore, F. X. 
Korinek, M. F. Nugent, C. C. Holdsworth, A. J. Whitman, 
H. V. C. Wade, and Charles J. Fagg. Marion B. Pierce is 
counsel to the committee. 

This committee presented a plan for the making of motor 
rates in the affected territory to be used, however, only in the 
event the Commission came to the conclusion there was need 
for a minimum rate order. 

“We wish here emphatically to state our considered opin- 
ion,” says the committee’s brief, “that the record in this case 
does not justify the Commission in entering a minimum rate 
order. If the Commission should hold a different view and 
find the record in this case does justify a minimum rate order, 
then and then only do the shippers propose their Rules 100 to 
285, inclusive, as presented in Witness Howard’s exhibit 334 
and Witness Ott’s exhibit 390.” 

The shippers did not present a complete rate proposal as 
did the motor carriers through, what they called, their general 
rate committee. Through their witness, Waring, according 
to the brief, the carriers presented an exhibit proposing for 
general application a minimum class rate on less truckload 
and truckload traffic. Neither exhibits nor testimony, said the 
shippers’ committee, in its opinion, justified the Commission in 
requiring the basis therein sought as a reasonable minimum 
for all common carriers by highway in the territory and under 
the Commission’s order in any case where such rules differ 
from those proposed by the shippers and discussed in the brief. 
The shippers said it was established by the record that, at 
least at the present stage, no rate needed to be fixed as minima. 

“If this record as to costs represents the most nearly ac- 
curate and complete showing of the costs, per truck mile or 
otherwise, of motor vehicle common carrier transportation 
which the carriers are able to present,” says the brief, “then 
this part of the transportation field has not yet been suf- 
ficiently explored and developed for the ascertainment of the 
lowest cost fixed as the rate basis by the statute. Since that 
is the sine qua non of motor carrier rate fixing, the most that 
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should be done here in that direction is to approve as not 
exceeding maxima our rate basis or scale and require that it 
not be cut under until the carrier seeking so to do has shown 
good cause for the reduction. That is to say, permit reductions 
below the level or scale approved or prescribed on good cause 
being shown.” 

The basis or scale of rates, charges, etc., advocated by the 
carriers’ general rate committee and based on the eastern class 
rate scale of railroad rates, says the brief, should not be ap- 
proved but should be found not to be in accord with the na- 
tional policy of motor truck regulation as expressed in the 
motor carrier act, 1935. Rates constructed on a formula basis 
presented by the shippers, the brief said, should be found to 
be lawful minima and as such, approved. 

A brief on rock or slag wool proposed a finding that the 
general rate committee has not justified its proposal. It sug- 
gests rates for mineral wool (rock or slag). 

The Continental Transportation Lines, Inc., ask that the 
rates, rules, and regulations, except as to commodity rates, as 
set forth in respondents tariffs MF-I. C. C. Nos. 1 and 2 be 
prescribed as a reasonable basis of minimum rates except to the 
extent that those rules and rates have been modified by exhibits 
Nos. 103 to 125 inclusive. As to commodity rates, the brief 
asks that those set forth in exhibits 144 and 145 be prescribed 
as a reasonable basis of minimum rates. 

The Wilmington (Del.) Chamber of Commerce asks the 
Commission to find that complained of less truckload all-com- 
modity rates are unlawful and order the involved motor vehicle 
carriers to adjust the less truckload all-commodity rates be- 
tween Wilmington, Philadelphia, and Baltimore, on the one 
hand, and points on the Del-Mar-Va peninsula on the other, on 
a definite percentage relationship to the existing class rates, 
thereby restoring to Wilmington the advantage it should enjoy 
on account of its geographical location; or direct the carriers 
to cancel these less truckload all-commodity rates allowing 
class rates to apply on less truckload traffic. 


Building material manufacturers asked that no minimum 
rates be applied on building materials based on the record in 
this case. They said that if the Commission believed there 
should be minimum rates on building materials that such rates 
be no greater than the contemporaneous carload rail rates, 
and that the truckload minimum not exceed 20,000 pounds. 

Eastern Brewers Traffic Association adopted the brief of 
the Middle Atlantic Shippers Motor Carrier Committee. 

American-Franklin-Olean Tiles, Inc., said it was opposing 
a minimum rate order but said that if a minimum rate order 
was issued the rates for tile, facing or flooring, etc., should be 
uniform throughout the middle Atlantic states territory to pre- 
vent undue preference or undue discrimination to manufac- 
turers located at other producing points. 


KENTUCKY MOTOR TRUCK CLUB 


The trucking industry is opposed to reorganization of the 
Commission, as proposed in the Lea bill, said Ted V. Rodgers, 
president of the American Trucking Associations, Inc., at the 
fifteenth annual convention of the Motor Truck Club of Ken- 
tucky, meeting in Louisville, February 4. 

The bill, he explained, would disrupt the present adminis- 
tration under which interstate motor carriers are regulated 
and result, he feared, in retarding effective enforcement. 

Complaining that motor transportation was being hedged 
about with too many rules and regulations, he quoted from the 
last annual report of the Commission which stated that motor 
carrier regulation was “more comprehensive” than that of the 
railroads. He said it was about time the Commission stopped 
issuing rules and enforce those now on the books. 

He declared that the trucking industry was heartily in 
accord with any program to help the railroads, provided that 
help was not at the expense of motor carriers. 

“Even if motor carriers were put out of business,” he as- 
serted, “the railroads would still have their financial troubles.” 

In this connection, he said, trucks, private and for-hire, car- 
ried only 5 per cent of the nation’s freight and only about 2 per 
cent of the traffic was competitive with the railroads. He ex- 
plained further that most of the freight carried by trucks was 
less carload, on which the railroads, because of terminal ex- 
pense, always lost money. 

“There is grave doubt,” he added, “that the traffic hauled 
by commercial trucks would revert to the rails, if for-hire car- 
ve forced to cease operating. It would go to private 
trucks.” 

He concluded with a plea for united action by the entire 
trucking industry, declaring that unity in the national associa- 
tion was necessary for effective progress in the industry. 

In addition to speaking at the business meeting in the 
afternoon, he spoke at the annual banquet and made a radio 
speech in the morning. 
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Others on the afternoon program included Col. F. L. 
Dennis, director of highway safety, Bendix Products Division; 
Senator William M. Duffy, manager of the Social Security 
Board field office in Louisville; Ward Faulkner, district direc- 
tor, Bureau of Motor Carriers, and H. C. Arnett, assistant direc- 
tor, Division of Motor Transportation in Kentucky. 

The need to fight adverse legislation sponsored by the rail- 
roads and to fight for favorable legislation was stressed by Col. 
Richard Gleaves, Nashville, Tenn., at the banquet. He said 
that railroads were now busy at Nashville seeking legislation 
detrimental to truckers, already faced with adverse load limit 
laws in many states. The worst of these, he added, were Ken- 
tucky, Tennessee, Alabama, and Louisiana, “four states through 
which extends the Louisville and Nashville Railroad.” 

Other speakers at the banquet were Lieut. Governor Keen 
Johnson; A. E. Funk, Assistant Attorney General; Maj. W. H. 
Hansen, directof of the Kentucky Highway Patrol, and Lew 
Ullrich, managing director of the Motor Truck Club. 

Col. Dan D. Thompson was toastmaster and Ted Kelly, 
chairman of the banquet committee. A dance and floor show 
followed the banquet. Morgan J. Parlin, president of the 
Motor Truck Club conducted the afternoon business meeting. 


SUBSTITUTED FREIGHT SERVICE 


American Trucking Associations, Inc., has asked the Com- 
mission to assign for hearing and oral argument Ex Parte 129, 
substituted freight service, in which the Commission is consider- 
ing the lawfulness of the tariff rules and practices of respond- 
ents in connection with the substitution of motor vehicle serv- 
ice for rail or water service and of rail or water service for 
motor vehicle service. The organization has further asked that 
the Commission do not base any conclusions in this matter on 
responses to the questionnaire submitted by the Commission. 
Answers to the questionnaire were due at the Commission’s 
offices February 10 (see Traffic World, February 11). 


The petitioner said it had attempted to formulate replies 
to the list of questions submitted by the Commission on behalf 
of the entire motor industry. It was found, however, said the 
organization, that replies which would be properly limited in 
scope so as to be responsive to the questions utterly failed to 
bring forth the fundamental underlying premises on which the 
industry believed the statute required that determination of the 
issues should be based. 

A public hearing, says the petition, would develop a factual 
record of carriers now substituting service, the extent that the 
traffic moving under that privilege, and opportunity to obtain 
shippers’ views. Among the reasons for suggesting a hearing 
was a declaration that the questions submitted were highly 
technical and legalistic, thereby precluding, as a practical mat- 
ter, many motor carriers from submitting comprehensive re- 
plies. Operators of small numbers of units, not possessed of 
legal staffs, it was pointed out, in many instances did not take 
advantage of the substituted service privilege and were unaware 
of the technical means by which their rail competitors had been 
able to take competitive advantage of them and consequently 
were not in position to grasp the point from which such com- 
petitive disadvantage came. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 7009, Sub. No. 1, B. L. Austin, extension of operations, 
Kansas to Colorado and Nebraska, as of Jan. 27; MC 16802, 
H. G. Duke, broker application, as of Jan. 31; MC 26241, Her- 
bert S. McOstrich, common carrier application, as of Feb. 2; 
MC 30013, Sub. No. 1, Asa C. and John K. Stuckey, common 
carrier application, as of Jan. 19; MC 60605, Sub. No. 1, 
Lester A. Elliott, extension of operation, as of Feb. 3; MC 
73800, Worcester Storage Co., broker application, as of Jan. 
20; MC 88377, Frank G. Smith, common carrier application, as 
of Feb. 2; MC 88637, Service Oil Co., common carrier applica- 
tion, as of Feb. 2; MC 88707, Lester Kalkwarf, common carrier 
application, as of Jan. 31; MC 89345, Kyser & Tyler, common 
carrier application, as of Jan. 31; MC 91875, John J. Willis 
and Marion M. Pope, contract carrier application, as of Jan. 
23; MC 95454, James A. Lenox, common carrier application, as 
of Feb. 2; MC F-551, George R. and Herman Brown, control, 
Joe D. Hughes, Inc., as of Feb. 6; MC F-672, Blud and Grey 
Sightseeing Tours, Inc., purchase, Samuel Lovenbein, as of Feb. 
7; MC 7009, Sub. No. 2, B. L. Austin, extension of operations, 
Kansas and Wyoming to Colorado and Nebraska, as of Jan. 27; 
MC 31668, Sub. No. 1, R. M. Marshall, extension of operations, 
as of Jan. 31; MC 43482, Sub. No. 1, Reliable Van & Warehouse 
Co., extension of operation, as of Feb. 2; MC 88670, Ira M. 
Miller, common carrier application, as of Jan. 31; MC 93410, 
S.A.Coffey, common carrier application, as of Feb. 2; MC 93451, 
Farnham E. Lyon, common carrier application, as of Feb. 2; 
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MC 93479, E. J. Hochstrasser, common carrier application, as 
of Feb. 2; MC 94707, Jess A. Hankins, common carrier appli- 
cation, as of Feb. 3; MC F-583, National Freight Lines, Inc., 
purchase, F. C. Mason, as of Feb. 9. 


TEMPORARY MOTOR OPERATION 


The Commission, by division 5, in MC F-775, Consolidated 
Freight Lines, Inc., lease, Montana Transport, Inc., has author- 
ized for a period not exceeding 180 days from February 23 
lease of operating rights of Montana Transport, Inc., Kalispell, 
Mont., by Consolidated Freight Lines, Inc., Portland, Ore., at 
a rental not exceeding $250 a month plus 10 per cent of gross 


revenue in excess of $2,500 a month derived from operations 
under the lease. 


EXCEPTIONS TO MOTOR REPORTS 

MC 43475, William Gordon Glendenning, dba Glendenning 
Transfer Service, common carrier application, and MC 43475, 
Sub. No. 1, Same, extension of operations. Time for filing ex- 
ceptions to recommended order postponed pending further order 
of the Commission. 

MC 52110, Brady Transfer & Storage Co., common carrier 
application. Time+efor filing exceptions to recommended order 
extended to February 25. 

MC-F 710, Atlantic Greyhound Corporation, purchase, Pan- 
American Bus Lines. Time for filing exceptions to recommended 
order extended to March 2. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 3018, McKeown Transportation Co., Inc., contract 
carrier application; MC 3027, Eastern States Transportation 
Co., Inc., contract carrier application; MC 92075, Dubois Puter- 
baugh, contract carrier application; MC 92075, Sub. No. 1, 
Dubois Puterbaugh, extension of operations. 


MOTOR ALL-FREIGHT RATES 


So as to make its record straight, the Commission, in I. and 
S. M-247, proportional rates between Chicago and Wisconsin 
points, has vacated and set aside its order of December 14, 1938, 
in which it required the respondents to cancel the suspended 
schedules on or before February 1, 1939 (see Traffic World, 
December 24, 1938, p. 1319). The vacation was issued as a 
“corrected order’ dated Jan. 23. In that order the Commis- 
sion, on petition of the respondents and interveners, Freight 
Consolidators and Forwarders Institute, reopened the proceed- 
ing for oral argument at a time to be fixed by it. 


LABOR DISPUTE STIPULATION 


The National Labor Relations Board has announced an 
order and stipulation agreed on by the International Brother- 
hood of Teamsters, Chauffeurs, Stablemen and Helpers, Local 
270, A. F. of L., the United Transport Workers, Local Indus- 
trial Union 806, C. I. O., and 22 drayage companies of New 
Orleans, La., requiring the companies to cease discouraging 
membership in the United, and to stop encouraging member- 
ship in the International Brotherhood. The companies further 
agreed and the board ordered them to cease giving effect to 
their contract with the brotherhood. 

The board said that the parties agreed to an election not 
earlier than 30 days and not later than 45 days among the 
truck drivers, truck helpers and hourly paid truck loaders 
and unloaders employed at the 22 companies and Johnsen’s 
General Drayage and Hauling, and Lind Transfer. Employes, 
the board said, would vote in one unit to determine whether 
they desired to be represented by United Transport Workers, 
or by International Brotherhood of Teamsters, or by neither. 
The companies, according to the board’s announcement, are 
engaged in the business of receiving, hauling, storing, ware- 
housing and delivering merchandise between various termini 
within and without New Orleans, La. They operate 478 trucks 
and employ 786 drivers and helpers. 


HIGHWAY TRANSPORT AND DISASTERS 

The National Highway Users’ Conference, calling attention 
to the fact that weeks of the immediate future will bring the 
season marked by destructive, regional floods in recent years, 
has issued an outline of the services rendered by highway 
transportation facilities under disaster conditions. 

“It clearly shows that those facilities,” says the conference, 
“developed to meet day-by-day transportation needs, have like- 
wise developed into a permanent assurance that help can be 
speeded to the needy in times of great distress.” 

The conference says that while all types of transportation 
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facilities are pressed into service under those conditions, those 
developed through advances of highway transportation in com- 
paratively recent years are utilized to the greatest extent in 
the actual areas hit by the destructive forces. 

“Relief personnel may come by airplanes and trains to the 
field where relief is needed, and vital supplies may be brought 
by the same means,” it adds. “But motor vehicles and well- 
built highways, while also participating largely in the trans- 
portation of personnel and supplies from distant points, are 
virtually the only means by which relief workers and materials 
can be distributed throughout the afflicted area and placed in 
direct contact with a distressed and endangered population.” 


ACME QUESTION CASES 


In effect, the joint board undertakes to overrule the Com- 
mission in the Acme case and in the Forwarding Investigation, 
declares the brief in support of exceptions filed by attorneys 
for the application in MC 7746, United Truck Lines, Inc., com- 
mon carrier application; MC 11179, Manlowe Transfer Co., Inc., 
common carrier application; and MC 31910, Manlow Transfer 
& Distributing Co., Inc., broker application (see Traffic World, 
Jan. 14, p. 71). 

Asking argument before the Commission, the applicants 
submitted a proposed finding that the Manlow Transfer & Dis- 
tributing Co. was a common carrier at common law, was a 
forwarder and not under the jurisdiction of the Commission 
under either part of the interstate commerce act. The brief 
declared that, as a forwarder, the transfer and distributing 
company was beyond the jurisdiction of the Commission under 
the decisions in Acme Fast Freight, Inc., 8 M. C. C. 211, and 
Freight Forwarding Investigation, 229 I. C. C. 201. The trans- 
fer and distributing company, the brief declares, is shown by 
the facts in, the proposed report to be in the exact classifica- 
tion of forwarders as described by the Commission in the cases 
mentioned., 

Applicants expressed the opinion that W. B. Joy, one of the 
members of the joint board, in his dissent to the proposed re- 
port, had correctly stated the law governing the questions pre- 
sented in the cases. They said they commended the dissent 
for the careful consideration of the Commission. 


SCHOOL BUSSES AT CROSSINGS 


More stringent rules covering the operation of school 
busses over grade crossings should be prescribed and strictly 
enforced, says W. J. Patterson, director of the Commission’s 
Bureau of Safety, in connection with his report on the accident 
at Riverton, Utah, Dec. 1, 1938, in which twenty-three pupils 
and the driver were killed. 

Furthermore, said the director, all drivers of school busses 
should be required to open the front side door when the. stop 
was made at each railroad crossing at grade also that, when- 
ever practicable, busses should be routed so as to avoid grade 
crossings which were not protected by watchmen or devices 
to give visual warning when a train was approaching. 

In the past ten years, the director said, his bureau had 
investigated five accidents in addition to this one involving 
busses at highway grade crossings. As a result of these acci- 
dents he said a total of 89 persons were killed and 66 injured. 
Four of those involved, he added, school busses with 58 killed 
and 50 injured. In the Utah grade crossing 15 pupils were 
injured. 

According to the Patterson report the windows of the Utah 
bus were covered with steam making it impossible for the pupils 
to see through them. Had the driver taken the proper precau- 
tions, Director Patterson said, he could have seen or heard 
the train, a freight. The infrequency of meeting trains at that 
crossing was suggested by Director Patterson as a reason for 
the failure of the driver to make the stop a routine matter 
and lose sight of the important purpose of the stop, namely, to 
ascertain if a train were coming. 


EMPLOYE QUALIFICATIONS 


A proposed revision, in Ex Parte MC 4, of the qualifications 
of employes and the safety of operation and equipment of com- 
mon and contract carriers by motor vehicle proposed by the 
safety section of the Commission’s Bureau of Motor Carriers 
evoked criticism, by means of cross examination, at the hear- 
ing begun February 16, before Commissioner Lee. 

H. H. Kelly, chief of the section of safety, took the witness 
stand to explain the revision proposed by his section (see Traf- 
fic World, Jan. 28, p. 206). . 

Ivan Bowen, speaking for the National Association of 
Motor Bus Operators, asked Mr. Kelly about the proposal to 
establish speed limits. The proposal is that wherever a speed 
limit for busses or trucks is not prescribed in miles by the 
hour by the proper legal authorities, speed on the open high- 
way shall not exceed the following, even under the most favor- 
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able conditions: For busses, 50 miles an hour; and for trucks 
and combinations of motor vehicles, 40 miles an hour. Mr. 
Bowen expressed the opinion that the Commission should not 
undertake to regulate speed within the states. His idea was 
that that was a state function. 

Mr. Bowen also asked questions indicating that he could 
see no reason why fuel tanks should be limited to 65 gallons 
in view of the fact that many of them were of 125 gallons 
capacity. Mr. Kelly said that that 65-gallon limit was taken 
from regulations pertaining to the transportation of explosives 
and other dangerous articles. Mr. Bowen also asked questions 
indicating objections to a proposed speedometer rule, pointing 
out that bus operators had spent much money in maintaining 
their speedometers and that even with all their expenditures 
it was doubtful whether those parts of the equipment could be 
brought within the rule. 

H. S. Thatcher, representing the International Brother- 
hood of Teamsters, etc., commenting on the medical exami- 
nation rule proposed by the section of safety said that the find- 
ing with regard to a driver should be that he was or was not 
qualified to serve. Any findings of a doctor with respect to an 
applicant for a driver’s certificate, Mr. Thatcher said, should be 
confidential between the man and the doctor. 


MOTOR ACT PROSECUTIONS 


Imposition of a fine of $25 on Lee Wabel, operator of a 
travel bureau at Denver, Colo., has been made by Judge 
Symes in the federal court for the district of Colorado, accord- 
ing to advice received by the Commission and made public by 
Secretary Bartel. Wabel had pleaded guilt to an information 
charging him in one count with violating section 211 of the 
motor carrier act, by arranging for transportation of passengers 
in interstate commerce without having a license from the 
Commission authorizing him so to do. In consequence of the 
court’s action in this case, said the statement, all travel bureaus 
in the city of Denver closed their doors. 

The Commission has been advised, according to a statement 
by Secretary Bartel, that Judge Way in the federal court for 
the eastern district of Virginia, required D. M. Hedspeth, of 
Conway, N. C., to pay $250 of a $500 fine, on a plea of guilty 
to fifteen counts of an information charging him with violating 
the public liability and property damage insurance provisions 
of the motor carrier act. The judge suspended payment of the 
remainder of the fine for three years, conditioned on Hedspeth’s 
complying with the provisions of the motor carrier act. Accord- 
ing to the statement, Hedspeth had been advised by the Bureau 
of Motor Carriers that his insurance had been canceled but 
continued operating in interstate commerce despite his state- 
ment that he would cease such operations until he had met the 
insurance requirements. At the time of the imposition of 
sentence, he had met the insurance requirements. 

Imposition of a fine of $300 on each of the first five counts 
of a 38-count information has been made against William 
Gordon Glendenning, St. Paul, Minn., doing business as Glen- 
denning Transfer Service, in the federal court at St. Paul, 
Minn., according to a statement by Secretary Bartel. The in- 
formation charged the defendant with grant of concessions from 
his tariff rates through the device of absorbing a loss on rail 
forwarding operations. The charges collected by the defendant 
for the transportation and forwarding of shipments, the state- 
ment said, were less than the sum of his proportional tariff 
rates from points of origin to Chicago, plus the cost of the 
transportation by rail from Chicago to destinations. Butter 
was the commodity involved in the transactions which were 
shipments from points in Minnesota to destinations in New 
York and Pennsylvania. The defendant, according to the state- 
ment, paid the rail carrier’s tariff rates and charges for the 
rail transportation from Chicago, but did not include the full 
charges which he collected and received for the movement of 
the shipments from point of origin to destination. 


SOUTHWESTERN CLAIM CONFERENCE 


The one hundred and fifteenth regular session of the South- 
western Claim Conference will be held at Harlingen, Tex., be- 
ginning Wednesday, March 1, at the Reese-Wil-Mond Hotel, 
immediately preceding the meeting of the Southwest Shippers 
Advisory Board, which will be held at the same hotel March 2. 
A meeting of the joint loss and damage prevention committees 
will be held at 7:30 p. m., March 1. 

Executive Vice-Chairman Dietrich and other members of 
the division staff are to be in attendance. Special entertain- 
ment will be provided for the ladies. 


PACIFIC CAR DEMURRAGE 
The report of the Pacific Car Demurrage Bureau for Decem- 
ber, 1938, shows 12,206 cars held overtime—a percentage of 
06.46—as against 11,390 cars—a percentage of 06.27—for 
December, 1937. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. C. 
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Routing and Misrouting—Routing Furnished ‘by Carrier’s Agent 


Illinois.—Question: Can a railroad be held liable for mis- 
routing, where the railroad supplies the route which the shipper 
inserts in the bill of lading, and it subsequently develops that 
the through rate is not applicable via the route supplied by the 
railroad and charges are collected in excess of those which 
would result from the application of the through rate? 

Answer: In its decision in Brownyard vs. Union Pacific 
R. Co., 148 I. C. C. 444, the Commission held that while a bill 
of lading signed or accepted by the shipper is strong presump- 
tive evidence that the shipper designated the routing shown 
therein, this presumption may be rebutted by clear evidence to 
the contrary; and that the evidence of record in this case war- 
ranted the conclusion that the shipments in question were mis- 
routed by the carrier’s agent. In this case the Commission said: 


Obviously such a document indicating the route in the manner de- 
scribed and signed by both parties, does not furnish evidence conclu- 
sive under all circumstances as to which was the moving party in desig- 
nating the route specified therein. It indicates, certainly, that the ship- 
per was willing that the shipment should move by the route indicated; 
but this is not inconsistent with the selection of the route by the de- 
fendant’s agent, for when a shipper delivers a shipment unrouted to a 
carrier he of course is willing that it shall move, subject to the car- 
rier’s legal responsibilities, over the route which it may select. By 
force of custom such a bill of lading may be taken as strong presump- 
tive evidence that the shipper designated the routing but the presump- 
tion may be rebutted by clear evidence to the contrary. We regard 
this matter as important, for a carrier ought not to be in a position 
where it can absolve itself from its routing responsibilities merely by 
obtaining the signature of a shipper unversed in legal technicalities to 
a bill of lading containing a route written in by its agent. 


See also, Allied Contractors vs. Chicago & N. W. Ry. Co., 
152 I. C. C. 386; Leach vs. Atchison, T. & S. F. Ry. Co., 152 
I. C. C. 397, holding the carrier liable for misrouting where 
routing was furnished by the carrier’s agent. 


Tariff Interpretation—Switching—Transited Shipments 


Oklahoma. — Question: With reference to intra-terminal 
switching of grain. 

The majority of cars switched in intra-terminal service 
(from an industry to another industry on the same rail line) 
with which we deal contain tonnage which originates out of 
the state, or is subsequently billed out of the state. In a case 
of this kind does the intrastate switching charge apply? One 
of the lines serving us (C. R. I. & P.) apparently publishes no 
charge on this service applying on interstate tonnage, while the 
balance of the carriers specifically name a charge to apply. 
C. R. I. & P. 21432-S and T, Item 20, states that where a car 
contains both interstate and intrastate tonnage the interstate 
charge will apply, but this tariff (21432-S) cancelled out the 
Item 1670 naming the charges, leaving ‘no such provisions in 
effect on interstate traffic.” 


Can you give any Interstate Commerce Commission deci- 
sion which would put the intra-terminal switch (containing 
interstate tonnage) as taking the intrastate charge (Item 220, 
S. W. L. 55-Q) ? If such item does not apply on interstate traffic 
what charge does apply? 

Answer: In Stickell & Sons vs. Pa. R. Co., 151 I. C. C. 364, 
the Commission states that transited shipments are through 
shipments from point of origin to final destination and that, 
therefore, a provision for the absorption of switching charges 
at transit point in effect at the time the shipment left point of 
origin applies. 

If the switching to which you refer is performed in connec- 
tion with interstate shipments an interstate switching rate is 
applicable thereto. In the absence of such a switching rate it is 
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a matter for the Commission to determine what would be a 
reasonable charge to apply. Memphis Freight Bureau vs. Kan- 
sas City So. Ry. Co., If Lc. C. 90. 


Tariff Interpretation 


West Virginia.—Question: Will you be good enough to 
assist me in determining the correct rate to be applied on im- 
ported green coffee, carload, New York, N. Y., to Charleston, 
W. Va., via Eastern Steamship Lines, Norfolk, Va., Virginian Ry., 
Deepwater Bridge, West Virginia and New York Central Rail- 
road delivery ? 

The delivering carrier contends that the rate of 33c cwt. 
as named in Sedgman’s I. C. C. 222, “Class Rate Tariff,” is the 
proper applicable rate and are giving us freight bills carrying 
this rate. My contention is that Item 1705D, Supplement 58, 
Sedgman’s I. C. C. 230, “Commodity Rate Tariff,” should govern 
in this case and the rate of 32c cwt. be applied. The carrier 
advises rate as named in Sedgman’s I. C. C. 230 will not apply 
account no route published over carrier’s used between these 
two points. However, as I see it, the routing instructions as 
outlined in Item 310 of this tariff, reading as follows, “The 
rates herein apply via all routes made by the use of the lines 
of any of the carriers parties to this tariff,” would make the 
32c cwt. rate the proper rate to apply, as all of the participat- 
ing carriers used in this movement are parties to the tariff. 


Answer: While there are no routing restrictions in the 
tariff to which you refer which limit the application of the rate 
in Item 1705D of Agent Sedgman’s Tariff I. C. C. 230 to routes 
which do not include the New York Central Railroad as a 
delivering carrier, it is to be observed that the concurrence of 
the New York Central Railroad is limited to lines Buffalo, N. Y., 
Clearfield, Pa., and west and the Ohio Central lines. There- 
fore the tariff contains no concurrence for the portion of the 
New York Central Railroad on which Charleston, W. Va., is 
located. The 32c rate published in Item 1705-D is, in our opin- 
ion, not applicable in connection with the New York Central 
Railroad via the route specified in your inquiry. 


Storage Charges Accruing Pending Arrangements for Indemnity 
Bond in Lieu of Surrender of Order Notify Bill of Lading 


Illinois.—Question: I would greatly appreciate your con- 
sideration and opinion on the following problem: 

The order bill of lading covering a shipment of goods was 
picked up at the bank by the consignee and was subsequently 
lost by them. 

The carrier advised them it would be unable to deliver 
goods without surrender of order bill of lading, even after being 
amen by the bank and the shipper that the goods were paid 
or. 

Carrier advised the consignee that it would be necessary 
to furnish bond to protect carrier because of delivery of goods 
without order bill of lading. This proceeding consumed con- 
siderable time and storage charges were collected by the car- 
rier right up to the day delivered. The consignee was ready 
to receive goods on day sight draft was paid at bank, most 
of the time being consumed by carrier arranging bond protec- 
tion to be furnished. 

The consignee does not believe that they should have to 
pay storage for all of the time held by the carrier, because of 
the unusual circumstances, and because part of the time the 
goods were held was used by the carrier in designating bond 
protection. 

Answer: In its decision in Alpirn vs. Director-General, 62 
I. C. C. 486, the Commission stated in effect that as to order 
notify shipments the title of the party to be notified depends 
upon the possession of the bills of lading properly indorsed, 
and that a carrier is justified in declining to accept disposition 
orders until the bills of lading have been surrendered or other 
sufficient assurance given, citing Harlow, Trustee vs. Wash- 
ington Southern Ry. Co., 26 I. C. C. 511 and Roden Grocery 
Co. vs. Alabama, G. S. R. R. Co., 21 I. C. C. 469. 

As the carrier cannot, without incurring liability, deliver 
an order notify shipment until the bill of lading is properly 
surrendered, the carrier is justified in demanding an indemnity 
bond. So long as the bill of lading is outstanding and there is 
a possibility that it may be presented to the carrier the carrier 
is entitled to protection in the form of a bond. See in this 
connection Section 14 of the Bill of Lading Act. 

Apparently the storage charges accrued in the present 
instance through no fault on the part of the carrier and are 
legally applicable. 


Transit—Stop for Partial Unloading 
New York.—Question: Will you please advise me if the 
Commission had an occasion to rule on the application of the 
following rule provided in various carriers’ tariffs: 
“When the rate from any stop-off point to final destina- 
tion on cars stopped to complete loading is higher than the 
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rate from the original point of shipment to such destination, the 
rate from the stop-off point taking the highest rate to final 
destination will govern the through movement from the original 
point of shipment to final destination, plus stop-off charge.” 

This rule is provided by most of the eastern carriers in their 
stop-off tariffs. 


Answer: We are unable to locate a decision of the Com- 
mission in which the reasonableness of a provision such as you 
quote in your inquiry, has been at issue before the Commis- 
sion. However, in its decision in Grain and Grain Products, 
205 I. C. C. 301, the Commission found that the so-called three- 
way rule which provides in substance that on transited ship- 
ments the through rate to final destination will be the highest 
of the three rates, namely, from origin to destination, origin 
to transit point, or transit point to destination, is a necessary 
and reasonable transit requirement and would not be con- 
demned in that proceeding. 


Notice of Claim—What Constitutes 


California——Question: We have been endeavoring to find 
an answer to the following question with respect to loss and 
damage claims, and the thought occurs to us that you might 
be helpful: 


In 1937 we shipped a carload of milk powder, a portion of 
which arrived in a damaged condition. The portion which ar- 
rived damaged was refused and the carrier gave-us a receipt 
for the damaged goods. Claim was not filed for this loss until 
after the nine months’ period of limitation set forth in the bill 
of lading. 


The carrier in handling the claim has offered to make 
settlement only on the basis of the salvage value recovered on 
the abandoned merchandise, which is somewhat less than the 
value of the’claim. 


The point that seems to be in dispute is whether or not 
the abandonment to the carrier and their receipt for the dam- 
aged merchandise constitutes a notice of claim in compliance 
with the meaning of the nine months’ clause on the bill of 
lading. Their contention is that it is not. It is our conten- 
tion that it is by the mere fact that the abandonment to them 
of the damaged merchandise put them on notice for an ac- 
counting of the merchandise abandoned to them. 


We have been unable to locate any court decision where a 
similar situation has been ruled upon. Can you give us any 
information as to whether our position is sound and in compli- 
ance with prior rulings dealing with such matters? 


Answer: It is very generally held that the filing of a claim 
as required by the bill of lading is a condition precedent to re- 
covery. See Watts vs. Southern Ry. Co., 138 S. E. 290 (certiorari 
denied, 48 S. Ct. 764); Wholesale Coal Co. vs. C. & O. Ry. :‘Co., 
114 S. E. 715; Farmers’ Grain & Supply Co. vs. A. T. & S. F. Ry. 
Co., 242 Pac. 151; American Railway Express Co. vs. The 
Fashion Shop, 10 Fed. (2d) 909. 


It has been held in several cases that the provisions of the 
bill of lading requiring notice of claim cannot be waived. See, 
Rogers & Co. vs. Eastern Carolina Ry., 118 S. E. 885; Stern 
vs. American Ry. Express Co., 198 N. Y. S. 531; Brown, King 
& Co. vs. Davis, 199 N. Y. S. 775; Jenckes Spinning Co. vs. 
N; ¥: N: BH, @& H. R. R. Co., 129 Atl. 815; G:F. &-A., Ry: 
Co. vs. Blish Milling Co., 241 U. S. 190, 36 S. Ct. 541; C. & O. 
Ry. Co. vs. Martin, 283 U. S. 209, 51 S. Ct. 453. 


There is no provision at the present time in paragraph (hb) 
of Section 2 of the Bill of Lading Contract Terms and Condi- 
tions for the filing of a notice of claim. Therefore, unless the 
abandonment of the goods and receipt therefore given by the 
carrier may be considered a claim, an action for damages is 
barred at the present time, unless time remains within which 
to file a claim which will satisfy the requirements of the statu- 
tory provision. See the decision of the Supreme Court of the 
United States in Chesapeake & Ohio Railway Co. vs. H. E. 
Martin, 283 U. S. 209, 51 S. Ct. 453. 

We can locate no decision of the courts which covers facts 
entirely similar, but in The West Arrow, 80 Fed. (2d) 853 it 
is held that a carrier’s knowledge of damage to goods will not 
excuse the failure of the owners of cargo to file notice of claim 
and claim for loss in accordance with the requirements of the 
bill of lading. 

In Schaff vs. Ike Exstein & Bros., 270 S. W. 589, it is held 
that neither notice of shortage, nor knowledge of the agent 
of the bill of lading carrier was sufficient notice of claim. 


As the uniform bill of lading specifically provides in para- 
graph (b) of Section 2 that as a condition precedent to recovery, 
claims must be filed in writing with the receiving or delivering 
carrier, or carrier issuing the bill of lading, or carrier on whose 
line or lines damage or injury occurred, we are of opinion that 
in the instant case claim has not been filed, which is a condition 
precedent to the bringing of an action against the carrier for 
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the value of the damaged goods, unless the action is brought 
within two years from the date of delivery of the shipment. 


Liability of Carrier for Concealed Loss or Damage 


Michigan.—Question: Can you refer me to any court de- 
cisions having to do with the party liable in damage claims on 
boxed shipment, where clear receipt is given by carrier and 
concealed damage noted by consignee. 

Does a clear receipt by carrier at point of origin place the 
liability on him unless he can prove otherwise? 

Answer: A shipper showing a delivery of goods to a carrier 
and that they were not redelivered makes out a prima facie case 
against the carrier entitling him to damages for loss, and to 
avoid such damages the burden is upon such carrier to prove 
its freedom from liability. C. R. I. & P. Ry. Co. vs. Stouffer, 
111 N. E. 809; Nustrot-Calahan Co vs. M. K. & T. of Tex., 209 
S. W. 77. 

It is a question of fact as to whether the amount stated 
in the bill of lading was delivered to the carrier at point of 
origin, which fact must be established by the shipper. Like- 
wise, it is a question of fact as to whether a lesser amount was 
delivered by a carrier at destination, which fact must be estab- 
lished by the shipper. 

Since the facts of how a loss or injury occurred are gen- 
erally within the exclusive knowledge of the carrier, the courts 
are liberal in permitting a claimant, by showing certain essen- 
tial facts within his knowledge, to raise presumptions which 
complete his case. 

In establishing these facts the shipper must necessarily 
overcome by a preponderance of evidence that which the car- 
rier may introduce to show that either the amount stated in 
the bill of lading was not in fact received by it for transporta- 
tion or that the full amount received by it for transportation 
was delivered at destination. That is the shipper’s evidence 
must outweigh that of the carrier. 


If the shipper sustains the burden of proof resting upon 
him of showing delivery to the carrier in good condition and 
of proof that the damage did not occur while the shipment was 
in the hands of the drayman or in the consignee’s warehouse, 
recovery may be had, unless the carrier can show that the 
damage resulted from a cause for the consequences of which 
it is not liable. See the following cases relating to concealed 
loss or damage which indicate what evidence is essential to a 
recovery in such cases: Shore vs. N. Y. N. H. & H. R. R. Co., 
121 Atl. 345; John Deere Plow Co vs. American Express Co., 
223 S. W. 488; Canfield vs. B. & O., 75 N. Y. 144; Hirsch vs. 
Hudson River Line, 57 N. Y. S. 272; Baer vs. N. Y. C. & H. 
R. R., 144 N. Y. S. 682; Silverman vs. C. C. C. & St. L.; 157 
N. Y. S. 876; Wallers vs. N. Y. C. & H. R. R. Co., 166 N. Y. S. 
1083; Openhym vs. Maine S. S. Co., 127 N. Y. S. 463; Miller 
vs. R. R. Co., 90 N. Y. 420; Thyll vs. R. R. Co., 84 N. Y. S. 
175; Jean Garrison & Co. vs. Flagg, 90 N. Y. S. 289; Regan 
vs. N. Y. R. Co., 98 S. E. 860 (S. C. 1917); Edwin B. Simpson 
Co. vs. C. B. & Q., 164 N. Y. S. 68. 


Bills of Lading—Negotiation Versus Delivery 


Montana.—Question: Will you please explain in detail in 
your “Question and Answer” column the various ways in which 
an order bill of lading may be transferred or negotiated. When 
is an order bill transferred and when is it negotiated, and what 
is the difference between these two terms? 

The Bill of Lading Act specifies that an order bill may 
be negotiated by “delivery” or by “indorsement.” The expla- 
nation given is brief and I would like to know the meaning of 
the term “delivery” as here used and the meaning of “indorse- 
ment.” 

Answer: Sections 27, 28, 29 and 32 of the Bills of Lading 
Act provide: 


Sec. 27—(Order Bill—Negotiation by Delivery)—That an order bill 
may be negotiated by delivery where, by the terms of the bill, the 
carrier undertakes to deliver the goods to the order of a specified per- 
son, and such person or a subsequent indorsee of the bill has indorsed 
it in blank. 

Sec. 28—(Order Bill—Negotiation by Indorsement)—That an order 
bill may be negotiated by the indorsement of the person to whose order 
the goods are deliverable by the tenor of the bill. Such indorsement 
may be in blank or to a specified person. If indorsed to a specified 
person it may be negotiated again by the indorsement of such person 
in blank or to another specified person. Subsequent negotiation may 
be made in like manner. 

Sec. 29—(Transfer of Bill by Delivery—Negotiation of Straight Bill) 
—That a bill may be transferred by the holder by delivery, accom- 
panied with an agreement, express or implied, to transfer the title te 
the bill or to the goods represented thereby. A straight bill cannot be 
negotiated free from existing equities, and the indorsement of such a 
bill gives the transferee no additional right. 

Sec. 32—(Title Acquired by Person to Whom Bill Has Been De- 
livered but Not Negotiated)—-That a person to whom a bill has been 
transferred, but not negotiated, acquires thereby as against the trans- 
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feror, the title to the goods, subject to the terms of any agreement with 
the transferor. If the bill is a straight bill such person also acquires 
the right to notify the carrier of the transfer to him of such bill and 
thereby become the direct obligee of any obligations the carrier owned 
to the transferor of the bill immediately before the notification. 

In its decision in John S. Hale & Co., Inc., vs. Beley Cot- 
ton Co., 290 S. W. 994, the court draws a distinction between 
negotiations and delivery of a bill of lading in the following 
language: 


This court has explained the difference between straight bills of 
lading and order bills of lading in Tennessee Egg Co. vs. Monroe, 151 
Tenn. 121, 268 S. W. 372. As appears from the stipulation, we are here 
dealing with order bills not indorsed by the person to whom the car- 
rier undertook to deliver the goods. 

By section 27 order bills of lading may be negotiated by delivery 
when indorsed by the person to whom the carrier undertakes to deliver 
the goods or by a subsequent indorsee. By section 28 they may be 
negotiated by indorsement, when indorsed by ‘‘the person to whose or- 
der the goods are deliverable by the tenor of the bill.” 

The bills of lading in controversy had not been indorsed by Man- 
get Bros., the persons to whom the carrier had undertaken to deliver 
the goods, when they came into the hands of the bank. They were not 
in such shape that they might be negotiated by delivery. Section 30. 
They were not in negotiable form at all. 

The bank therefore did not acquire the title to the goods which the 
person who negotiated the bill might have conveyed under a negotiable 
bill of lading to a purchaser in good faith for value (section 31), but 
acquired only that title to the goods taken by one to whom a Dill of 
lading has been transferred (section 31); that it, title ‘‘as against the 
transferor’’—the transfer's title. 


Tariff Interpretation—Commodity Description Applied Strictly 


Utah.—Question: Please advise and give reference to any 
Interstate Commerce Commission rulings to the effect that the 
status of iron or steel articles is not changed by coating with 
various substances. For instance, iron shafting may be greased 
to preserve from rust and is often shipped that way with no 
penalty due to further manufacturing or further work being 
done. By the same token, may iron welding bars or rods be 
coated with flux without penalty for further manufacturing or 
further work being done, in connection with a commodity rate 
that merely specified iron or steel bars? Of course, if they 
moved under class rates, they would be classified as iron or 
steel welding bars or rods, flux coated, per Item 41, page 391, 
Consolidated Freight Classification No. 12. (It is worth men- 
tioning here that 4th class rates are provided L. C. L. for 
welding rods, flux coated, and it is evident that the Classifica- 
tion Committee considered them as not having any further 
work done on them than plain iron bars or rods which are also 
4th class, L. C. L. In other words—the coating of flux does 
not remove them from the category of iron bars or rods.) 

In connection with a commodity rate, however, the rule 
that the specific takes precedence over a generic description 
only applies when one rate is a class rate and the other com- 
modity rate, is in evidence. In this instance, we have a generic 
commodity term, “Iron or Steel Bars or Rods,” which we under- 
stand includes all bars or rods of whatever nature on which 
further specified work has not been done. ; Bie 

Specifically, Item 125, U. P. 7010A, I. C. C. 4267, under 
iron or steel articles names “Rods (see Note 4).” Note 4 
reads: “Rates apply on drawn or rolled iron or steel rods, 
either square, round or otherwise shaped in the drawing or 
rolling process; also on such bars or rods when bent, twisted, 
or otherwise deformed, galvanized, ground, hammered, punched, 
sheared, or threaded, but rates will not apply if further work 
has been done.” It is our contention that the dipping or coat- 
ing in flux is not further work in the sense that the articles are 
further manufactured. Note 4 implies a manufacturing process 
that coating with flux cannot be classed as. It adds nothing to 
and does not detract from their status as plain iron bars. 

It is agreed by all concerned that the commodity ‘item 
covers iron welding bars or rods, but certain parties have con- 
tended that the flux coated welding bars or rods cannot par- 
ticipate in the rate. Is it your opinion that the coating of flux 
precludes application of the rate on iron bars or rods in con- 
nection with flux coated iron welding bars or rods? 

Answer: We are unable to locate a decision of the Com- 
mission in which this question has been at issue. 

While the Commission has held that commodtiy rates are 
to be read in the light of the governing classification (Grosjean 
Rice Milling Co. vs. Director-General, 89 I. C. C. 395), it has 
also been held that commodity descriptions must be applied 
strictly, and only the article or articles clearly embraced with- 
in the description can be considered as having been removed 
from the classification (Keathly vs. Louisville & N. R. Co., 155 
BR. Cy Oy Bees 

However, in Decker & Son vs. Director-General, 55 I. C. C. 
433, the Commission on page 440 said: 


We find that the application of a small quantity of salt did not 
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change the character of these hog meats; they were still fresh, and 
that rates applicable to fresh meats from Mason City to Chicago and 
St. Louis should have been applied. 


The fact that the classification rating item specifically pro- 
vides for flux coating would seem to indicate that the coating 
is an additional process. However, as to this we are not 
advised. 





Doings of the Traffic Clubs 





“o 


The luncheon meeting of the Transportation Club of St. 
Paul, February 14 was sponsored by the Twin City Women’s 
Traffic Club. The speaker was Val Bjornson, radio news com- 
mentator. There was also a program of other entertainment. 





Charles A. Beardsley, who has been nominated for the 
presidency of the American Bar Association, will be the speaker 
at the February 21 dinner meeting of the Oakland Traffic Club. 
a4 will talk about international law. A variety show will 
follow. 





Past presidents’ night was observed by the Chattanooga 
Traffic and Transportation Club February 15. 





At the evening meeting of the Bridgeport Traffic Associa- 
tion February 20, the program will be presented by members of 
the local staff of the Post Office. There will also be a program 
of entertainment. “Ladies Night’ will be observed March 20. 





The program for the meeting of the Traffic Club of Hous- 
ton February 14 was in charge of W. R. Murphy, president of 
the Society of American Florists and general chairman of the 
national flower show, held in Houston February 12-19. 





The Traffic Club of Fort Worth has designated February 
20 as “Dallas Day,” to be observed at the regular noon meet- 
ing. The Traffic Club of Dallas, in turn, has designated Feb- 
ruary 27 as “Fort Worth Day.” 





A. D. Spang, traffic manager of Winchester Repeating Arms 
Company, Division of Western Cartridge Company, is the new 
president of the Traffic Club of New 
Haven, Conn., Chamber of Commerce. 
He succeeds J. Frank Doolan of the 
New York, New Haven and Hartford 
Railroad. He has been with Winches- 
ter’s since 1912 and was appointed 
traffic manager in 1925. He also holds 
the position of traffic manager of Bond 
Electric Corporation, Division of West- 
ern Cartridge Company, to which he 
was appointed in 1936. He is chairman 
of the traffic committee of the Sport- 
ing Arms and Ammunition Manufac- 
turers Institute, New York; chairman 
of explosives, firearms, and ammunition 
committee of the New England Ship- 
pers Advisory Board; and a member 
of the traffic committee of the Manu- 
facturers Association of Conn., Inc. Other officers are: L. A. 
Johns, first vice-president; E. Clayton Thomas, Southern New 
England Telephone Company, second vice-president; Oscar 
Monrad, executive secretary of the New Haven Chamber of 
Commerce, secretary-treasurer. Representatives of industry 
elected to serve on the board of directors are: Albert Whit- 
taker, of C. S. Mersick Co.; H. H. Alexander, Seymour Manu- 
facturing Co.; O. E. Sandell, Peter Paul, Inc., Naugatuck; W. F. 
Carr, Joseph Parker & Son Co.; and Paul Snelling, Armstrong 
Rubber Co. Carriers are represented on the board by: J. F. 
Doolan; J. C. Schilling, National Carloading Co.; J. C. Burns, 
Canadian National Railways; J. W. Kelly, Baltimore & Ohio 
Railroad; and E. B. Sullivan, J. J. McCarthy Co. The fifth 
annual dinner of the club is scheduled for Thursday evening, 
April 27, in the grand ballroom of the Hotel Taft. 

At the February 13 evening meeting of the Traffic Club 
of Minneapolis, proposed changes in the interstate commerce 
act were discussed by F. B. Townsend, traffic director of the 
Minneapolis Traffic Association. 





The Reading Traffic Club will hold its fifth annual dinner 
meeting at the Berkshire Hotel, Reading, March 9. The speaker 
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will be Clare Gerald Fenerty, of Philadelphia. Officers will 
be elected. The nominees are: President, P. B. Wertz; vice- 
presidents, E. C. Fegley and R. L. Swavely; secretary-treasurer, 
E. E. Esterline; directors, C. L. Bates, Wm. Moore, John Edle- 
man, and F. K. Kendall. Edward Hintz, who has been secre- 
tary since the club was organized, will not be a candidate for 
reelection, having taken a position with the Pennsylvania Retail 
Coal Dealers Association. 





At the meeting of the Metropolitan Traffic Association of 
New York, February 9, Ted. V. Rodgers, president American 
Trucking Associations, Inc., talked on “Some Problems of 
Motor Transportation.” The next meeting, February 23, at 
the Hotel Imperial, has been designated “Past President’s’ 
Night.” Each one of the past presidents will review the high- 
lights of his administration. 


E. C. Carson, district traffic manager of the General Elec- 
tric Company, was elected President of the Traffic Club of 
Philadelphia February 13 at a luncheon 
meeting at club headquarters in the 
Benjamin Franklin hotel. With him, 
the election carried Oliver W. Harris, 
general agent of the Chesapeake and 
Ohio, as first vice-president, and Porter 
L. Howard, traffic manager of the Sun 
Oil Company, second vice-president. 
Relected to the positions of secretary 
and treasurer, respectively, were Wal- 
ton M. Wentz, publicity representative 
of the Pennsylvania Railroad, and 
T. Noel Butler, traffic manager of 
Wistar Underhill and Company. George 
J. Lincoln, assistant general agent of 
the Chicago, Milwaukee, St. Paul and 
Pacific Railway was reelected historian. 
Lively competition prevailed in the 
selection of five directors. There were 
ten aspirants. The following were elected: R. S. Mawson, 
traffic manager, J. G. Brill Company; Colin C. Brown, general 
agent, Lehigh Valley; William A. Angus, traffic manager, Penn- 
sylvania Sugar Company; Roland P. Trump, traffic manager, 
General Refractories Company; Emory Eysmans, general agent, 
Southern Steamship Company. Following the election, retir- 
ing president Alan Browning, general agent of the Central of 
Georgia, received a gold watch and chain as a token of esteem 
from the members of the club. 





“Bosses” were the guests of honor at the February meet- 
ing of the Women’s Traffic Club of Detroit, and were also the 
subject of an address by W. I. Nokely, traffic manager of. the 
Michigan Alkali Company. The Ford Mountaineers enter- 
tained with several selections. 


Harry Wendell, traffic manager, Warren Webster Com- 
pany, was elected president of the Camden Industrial Traffic 
Club, at the annual meeting February 9. J. S. Bartley, Camp- 
bell Soup Company, was elected first vice-president; E. I. 
Ansert, Eavenson Soap Company, second vice-president; Nel- 
son Hawkins, assistant traffic manager, South Jersey Port Com- 
mission, secretary-treasurer. J. M. Arnold, traffic manager for 
South Jersey Port Commission, explained the proposed rail- 
road legislation plan now being studied by Congress. Plans 
for the annual outing April 22 were discussed. 





At the next weekly luncheon of the Traffic Club of St. 
Louis February 20 the Aluminum Company of America will 
provide two movies—‘Aluminum from Mine to Metal,” and 
“Aluminum Fabricating Processes,’ under the auspices of the 
entertainment committee, of which Mr. Paul A. Spiegelberg is 
chairman. 


At a special luncheon meeting of the Traffic Club of Chi- 
cago February 23 there will be shown a technicolor motion pic- 
ture, “(Canadian Rockies Holiday.” 

Major G. S. McCullough, of the U. S. Army, was the 
speaker at the luncheon of the Traffic Club of Jacksonville, 
Fla., February 13. He talked about national defense. The 
club will have a dinner dance March 18. 





The Krewe of Mercury, carnival organization of the Wom- 
en’s Traffic and Transportation Club of New Orleans held its 
annual ball at the Crystal Room of the American Legion Home 
February 14. Queen Transportation and King Traffic reigned. 
The queen was Miss Mary Magill. Her maids were the Misses 
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Alma Willett, Marie Alford, Marjorie Boensel, Amelia Bagala, 
Sue Kolb and Nora Kilbride. Dukes were Albert C. Linton, 
John P. Ayres, C. Edward Dahlin, Albert H. Start, Edward R. 
Richeson, Aubrey P. Hardy and Francis J. Petagna. Chairman 
of the ball was J. Milton May, assisted by J. J. Petagna. Miss 
Eleanor Bergeron was captain. 

The following have been nominated for office in the Junior 
Traffic Club of Chicago: President, John Middleton; vice- 
president, L. B. Freeman; secretary, Wm. Noorlag, Jr.; treas- 
urer, Jack Zorn; directors: Ray Degroote, E. T. Hayes, B. M. 
McNally, James E. Paulan, L. T. Swanson. The annual meet- 
ing will be held in the Palmer House, March 2, at 7:30 p. m. 

The Traffic Club of Detroit began play in its annual bridge 
tournament February 13. There will be play every other Monday 
night for five nights. 

Business men should be more promotional and less hesi- 
tant in striving to advance their interests and those of the 
port, declared Charles C. Staubitz head of Sears-Feibleman 
department store and president of the New Orleans Associa- 
tion of Commerce, to members of the New Orleans Traffic 
Club at its luncheon meeting February 13. The traffic men 
were told that inter-city and inter-port competition was in- 
evitable and normal and its interests should reach out for new 
business based on its advantages. 





The following officers of the Omaha Traffic Club have been 
elected: President, Carl W. Evers, Union Pacific System; 
first vice-president, Frank S. Malone, Miller Cereal Mills; 
second vice-president, H. C. Kelberg, C. N. W. R. R.; secre- 
tary-treasurer, W. V. C. McCormack, Allied Mills, Inc. Di- 
rectors (industrial), W. M. Wharton, Chamber of Commerce; 
H. A. Barnett, Eggers O’Flyng Co.; Charles R. Lane, Paxton & 
Gallagher Co. Directors (rail transportation), P. J. Rose, 
Frisco Lines; G. R. Glover, Burlington Route; J. C. Beaumont, 
Union Pacific System. Directors (Motor Transportation), Henry 
Volz, White Line Motor Freight, Inc.; M. Krupinsky, Union 
Transfer Co. 





Digest of New Complaints 





No. 28190, New automobiles in interstate commerce. 

This is an investigation instituted by the Commission into law- 
fulness of rates, charges, rules, regulations and practices of com- 
mon carriers by railroad, common and contract carriers by motor 
vehicle and common carriers by water for transportation of new 
automobiles, set up (not including shipments by rail or water 
moving on less than carload rates) from and to all points in the 
continental United States, other than the territory of Alaska. 

- 28183, Sub. No. 2, Anderson Brokerage Co. et al., Portland, Ore., 
vs. B. S. L. & W. et al. 

Rates in violation first three sections, fresh grapefruit in stand- 
ard size crates, from Texas to Portland, Ore., because of assess- 
ment of erroneous estimated weight of 90 pounds a standard crate 
whereas true estimated weight was 85 pounds, and because 85 
pound weight was applied to shipments to destinations other 
than in the Pacific slope states. Asks for application of estimated 
weight of 85 pounds a crate with a minimum weight of 32,400 
pounds, and reparation. (Hiram S. Patterson, 1921-25 Smith Tower, 
Seattle, Wash.) 

. 28191, The Solvay Process Co., New York, N. Y., vs. N. & W. et al. 

Unreasonable rates and charges, bituminous coal, mines in Vir- 
ginia and West Virginia to Hopewell, Va. Asks rates and repara- 
tion. (N. D. Chapin, G. T. M., 40 Rector St., New York, N. Y.) 

. 28192, American Bemberg Corporation, Elizabethton, Tenn., vs. B. 

& O. et al. 

Unreasonable rate, anhydrous ammonia in tank car loads, Belle, 
W. Va., to Port Rayon (Bemberg), Tenn. Asks rate of 32 cents 
or equivalent of $6.40 a short ton. ‘Milton P. Bauman, 143 Liberty 
St., New York, N. Y.) 

. 28192, Sub. No. 1, Same vs. C. C. & O. et al. 

Same complaint with respect to rate on same commodity from 
Hopewell, Va., to same destination. Asks rate of 33 cents or equi- 
valent of $6.60 a short ton. 

No. 28193, The New River Co., Mount Hope, W. Va., et al. vs. C. & 
oO. 

Rates in violation of first three sections, bituminous coal, com- 
plainants’ mines and shipping points in Fayette county, W. Va., 
to Mount Carbon, W. Va., and movement by river beyond as 
compared with rates from mines in the Kanawha and Kentucky 
districts to Huntington, W. Va., and Catlettsburg, Ky., for trans- 
shipment. Asks rates. (August G. Gutheim, 712 Jackson Place, 
N. W., Washington, D. C., and Charles E. Mahan, Fayetteville, 
W. Va. 

. 28194, Trimount Bituminous Products Co., Exerett, Mass., vs. B. 

& M. et al. 
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Rates and charges, liquid asphaltum, in bulk in tan cars, Everett, 
Mass., to Wilmington, Vt., in violation of section 6. Asks repara- 
tion. (George F. Mahoney, 30% Fish Pier, Boston, Mass.) 
MC C-109, Mid-Western Motor Freight Tariff Bureau, Inc., Kansas 
City, Mo., vs. Dwight Weinland, dba Weinland Truck Line et al. 

Alleges that joint class rates and classification exception ratings 
on less truckload and truckload and/or volume quantities of freight, 
together wtih rules and regulations, between points in Missouri 
and Kansas, on the one hand, and points in Colorado and Kansas, 
on the other, published in defendants’ tariff MF-I. C. C. 2, are 
unjust and unreasonably low in violation of sections 202(a) and 
216(c), (e), (i) of the motor carrier act. Ask prescription of 
minimum scales of rates and ratings, and hearing at Kansas City, 
Mo. (F. P. Willette, 3 West Ninth St., Delmain Bldg., Kansas 
City, Mo.) 
. 28195, Whiterock Quarries, Inc., Bellefonte, Pa., vs. Pennsylvania 
et. al. 

Rates, lime and ground or pulverized limestone, between points 
in Pennsylvania and points in New York, in violation of section 
3, the undue preference alleged being for shippers in Ohio. Asks 
new rates. (Horace B. Garlick, 295 Union Ave., Williamsport, Pa.) 
. 28196, The Bailey Walker China Co., Bedford, O., vs. C. C. C. 
& St. L. et al. 


Rates and charges, bulk china clay, Norfolk, Va., to Bedford, 
O., in violation of sections 1 and 6. Asks reparation. (A. E. White- 
side, 322 Huron-Ninth Bldg., Cleveland, O.) 


NIAGARA FRONTIER TRAFFIC LEAGUE 


Joseph W. Dobmeier was installed as president of the 
Niagara Frontier Industrial Traffic League at its monthly 
dinner meeting February 13. 

William B. Faulkner, traffic manager of Donner-Hanna 
Coke Corporation, and Fred M. Renshaw, Traffic Commissioner 
of the Buffalo Chamber of Commerce, both of the League’s 
legislative committee, analyzed pending transportation legis- 
lation in Congress, and on recommendation of the League’s 
legislative committee, no definite action was taken on any 
specific transportation bill. 


It was felt that Senator Wheeler, chairman of the interstate 
commerce committee of the Senate, and R. V. Fletcher, rep- 
resenting the railroads, would submit bills that would propose 
solutions of many of the problems now confronting the railroads 
and that would more nearly conform with the recommendations 
in the report of the committee of six appointed by President 
Roosevelt. The discussion of this subject resolved itself into 
the opinion that some compromise legislation would be pro- 
posed. It was the recommendation of the legislative committee 
that League action on specific legislative proposals be withheld 
until then. 

It was, however, the opinion at the meeting that a position 
be taken with respect to certain principles involved in connec- 
tion with regulation of water carriers and rate-making. After 
debate, the League resolved to go on record opposing any 
attempt to regulate bulk contract carriers on the Great Lakes 
or the Erie Canal. Further, it is opposed to any legislation 
that might result in the railroads’ engaging in bulk contract 
carrier business on the Great Lakes or Barge Canal. Action 
was also taken in opposition to any attempt at legislative rate- 
making. This was directed against bills that would provide 
for interterritorial rate adjustments. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Robert S. Bachman, Easton, Pa.; H. Lynne Bar- 
ber, Cincinnati, O.; Monroe Leer Buckley, Lexington, Ky.; 
Mortimer Lee Burton, New York, N. Y.; Joseph Mario Car- 
mosino, Cleveland, O.; Gustave D. Cederholm, New York, N. Y.; 
Robert J. Cunningham, Janesville, Wis.; Jack Dalziel, Lake 
City, S. C.; Harold Davis, New York, N. Y.; Richard C. Davis, 
Iowa City, Ia.; J. Frazer Glenn, Jr., Asheville, N .C.; John T. 
Guyton, Shrevepot, La.; Nesbit B. Hargraves, Chattanooga, 
Tenn.; Ira Alden Hawkins, Jr., New York, N. Y.; Robert J. 
Henoch, Chicago, Ill.; Richard Thomas Herrmann, New York, 
N. Y.; Ervin Arthur Hutchison, Iowa City, Ia.; Ralph H. Jones, 
Pocatello, Ida.; Thomas D. Jones, Pocatello, Ida.; Richard M. 
Keck, Chicago, Ill.; Hymen Knopf, Newburgh, N. Y.; Selig 
Lenefsky, New York, N. Y.; Joseph J. Levin, Montgomery, 
Ala.; J. Edward Lumbard, Jr., New York, N. Y.; Glenn Dale 
McCarty, Iowa City, Ia.; Willard H. McEwen, Toledo, 0O.; 
George T. Naff, Shreveport, La.; Donald L. Newborg, New 
York, N. Y.; Bruce L. Peters, Cambidge City, Ind.; Frank 
Lewis Pinola, Wilkes Barre, Pa.; William S. Rahauser, Pitts- 
burgh, Pa.; Wallace Whitson Ramsey, Vicksburg, Miss.; Arthur 
N. Sample, Jr., Shreveport, La.; Sanford H. Schaffer, Buffalo, 
N. Y.; Emil Schlesinger, New York, N. Y.; Belmont H. Schlos- 
stein, Cochrane, Wis.; Robert N. Simms, Sr., Raleigh, N. C.; 
Thomas A. Toner, Grand Forks, N. D.; James Harvey Trous- 
dale, Jr., Monroe, La.; Harry Arthur Weaver, Fargo, N. D.; 
Kenneth S. Wherry, Pawnee City, Neb.; Gordon William 
Winks, Chicago, Ill.; Pasquale P. Yannella, Olean, N. Y. 
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February 18, 1939 





Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


February 20—Boston, Mass.—Hotel Manger—Examiner Fichthorn: 
MC 89748—W. M. Buchanan & Co., Boston, certificate. 
MC 89755—A. Marcoux, Coaticook, Que., Can., certificate. 


February 20—Chicago, !I|.—Hotel Sherman—Examiner Maidens: 
1. & S. M-577—Iron and steel articles, manufactured, Detroit to Ohio 
and Pa. 
1. & S. M-592—Iron and steel articles, Detroit to Salem and Toledo, O. 


February 20—Chicago, I!Il.—Hotel Sherman—Examiner Kassel: 
MC 12117—J. F. Berna Transfer, Elgin, IIl., license. 
MC 89552—Calder’s Van Co., Chicago, certificate. 
MC 93695, Sub. 3—Dallas & Mavis Forwarding Co., South Bend, Ind., 
certificate to extend operations. 


February 20—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 
MC 81843, Sub. 1—Sprankle Trucking Co., Willoughby, O., permit to 
extend operations. 
MC 93639—G. Hines Truck Line, Wellington, O., certificate. 


February 20—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 83076—Cline Transportation, Marshalltown, Ia., certificate or per- 
mit. 
February 20—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 89081—H. M. Hanner, Legrand, Calif., certificate. 


February 20—Mason City, la.—Hanford Hotel—Jt. Bds. 182, 146 and 
147: 
MC 40715—Cadwell Transfer and Storage Co., Mason City, Ia., cer- 
tificate or permit. 
MC 88750—L. C. Knutsen, Swea City, Ia., certificate. 
MC 88837—A. Wallace, Buffalo Center, Ia., certificate. 


February 20—Memphis, Tenn.—Hotel Peabody—Examiner Esch: 
17000, Part 4—Rate structure investigation, petroleum and petro- 
leum products. 
Fourth section application 17413—Gasoline and kerosene to Alabama. 


February 20—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 46790—J. Dugan, New York, certificate or permit 
MC 89267—J. & H. Fuel Transportation Co., Bayonne, N. J., certifi- 
cate. 
MC 44768—United Security Associated Warehouses, Inc., New York, 
nN. Zz. 


February 20—San Francisco, Calif.—Empire Hotel—Examiner Disque: 
Fourth section application 17623—Iron and steel wire rods to Pacific 
coast terminals. 


February 20—San Francisco, Calif—Empire Hotel—Jt. Bd. 75: 
MC-F 792—Valley Motor Line, Inc., purchase, G. W. Doster. 


February 20—San Francisco, Calif—Empire Hotel—Jt. Bd. 78: 
MC-F 798—Valley Motor Lines, Inc., control, United Motor Transport 
Lines, Inc. 


February 20—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 93074—F. B. Stewart, Niobrara, Neb., certificate. 
MC 93445—F. W. Franzen, Wayne, Neb., certificate. 


February 20—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 70441, Sub. 1—Sunrise Trail, Inc., Seattle, Wash., certificate to 
extend operations. 


February 20—Washington, D. C.—Examiner Snow: 
Ex Parte MC 3—In the matter of establishing reasonable require- 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 


February 20—Washington, D. C.—Examiner Snider: 
28152—Tennessee Eastman Corp. vs. N. & W. et al. 


February 20—Washington, D. C.—Examiner Burns: 
MC 95378—P. & G. Express Co., Washington, D. C. 


February 20—Washington, D. C.—Argument: 
MC 32495—R. O. Burbridge, common carrier application. 


February 21—Boston, Mass.—Hotel Manger—Examiner Fichthorn: 
MC 93287—Larry Furniture Moving Service, New Bedford, Mass. 


February 21—Chicago, IIl.—Hotel Sherman—Examiner Maidens: 
MC 86206—Interstate Furniture Movers, Chicago, certificate. 


February 21—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 
MC 93387—L. Ensinger, Cleveland, certificate or permit. 
MC 93424—S. Kabbage, Brecksville, O., certificate or permit. 
MC 93455—J. J. Adams, Cleveland, certificate or permit. 
MC 93634—L. G. Sanderson, Cleveland, certificate or permit. 


February 21—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 93423—S. M. Heaberlin, Pleasantville, Ia., certificate or permit. 
MC 95084—M. A. Hove, Stanhope, Ia., certificate. 

MC 95377—E. C. Miller, Ruthven, Ia., certificate. 


February 21—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: ' 
MC 33239, Sub. 1—S. F. Harrington, Lemoore, Calif., certificate to 
extend operations. 
MC 89234—F. Paloutzian, Sanger, Calif., certificate. 
MC 33239—S. F. Harrington, Lemoore, Calif., certificate or permit. 


The Traffic World 


PAGE 397 


February 21—Indianapolis, Ind.—U. S. Court—Examiner King: 
28000, Subs. 5 and 6—Applications of C. C. C. & St. L. for approval 
of proposed modification of systems or devices under section 26(b). 


February 21—Mason City, la.—Hanford Hotel—Jt. Bd. 144: 
MC 62333, Sub. 1—E. Klingsheim, Cresco, Ia., certificate to extend 
operations. 


February 21—Nashville, Tenn.—State Comm.—Examiner Bradford: 
—— - M-563—Hosiery-Loudon and Roane counties, Tenn., to St. 
ouis. 
February 21—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 13132, Sub. 1—Westchester Van & Storage Co., Inc., Mount Ver- 
non, N. Y., certificate to extend operations. 
MC 89355—L. I. Motor Freight Agency, Inc., Patchogue, N. Y., cer- 
tificate. 
February 21—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
MC 89742—R. Diard, Priest River, Ida., certificate. 
MC 91804—J. B. Morbeck Dray, Uniontown, Wash., certificate or 
permit. 
February 21—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 93078—A. M. Johnson, Allen, Neb., certificate. 
MC 93113—R. L. Bliven, Dakota City, Neb., certificate. 
February 21—Washington, D. C.—Argument: 
1. & S. 4392—Fruits, vegetables and hay in official territory. 
February 21—Washington, D. C.—Examiner Kirby: 
Finance 11040—St. L. S. W. reorganization. 
February 23—Bakersfield, Calif.—Padre Hotel—Jt. Bd. 75: 
MC 1511, Sub. 12—Greyhound Lines, San Francisco, certificate to ex- 
tend operations. 
February 23—Charlotte, N. C.—U. S. Court—Jt. Bds. 130 and 2: 
MC 89579—C. A. Robertson, Pageland, S. C., certificate. 
MC 93939—W. N. Tyner, Pembroke, N. C., certificate. 


February 23—Chicago, IIl.—Hotel Sherman—Jt. Bds. 13 and 58: 
MC 47415, Sub. 1—M. G. Ackley, Aurora, I!l., certificate to extend 
operations. 
MC 89618—Beer Transport Corp., Chicago, permit. 
February 23—Chicago, Ill.—Hotel Sherman—Jt. Bds. 149 and 17: 
MC ee Transfer & Storage, Rockford, IIl., certificate or 
permit. 
MC 91022—A. Gut, Kouts, Ind., permit. 
February 23—Chicago, IIl.—Morrison Hotel—Examiner King: 


28000, Subs. 7 and 8—Applications of C. M. St. P. & P. for approval 
of proposed modification of systems or devices under section 26(b). 


February 23—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 


MC 17731, Sub. 2—Keal Driveaway Co., Cleveland, permit to extend 
operations. 


February 23—Des Moines, !a.—Kirkwood Hotel—Examiner Henderson: 
MC 13150—White Line Transfer and Storage Co., Inc., Des Moines, 
Ia., common or contract carrier application. 
MC 29130—White Line Motor Freight Co., Inc., Des Moines, Ia., 
common or contract carrier application. 
MC 89474—Hornback Brothers, Tama, Ia., permit. 


February 23—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 95078—M. Edvenson, Webster City, Ia., certificate. 
MC 95125—M. H. Firkins, Emmetsburg, Ia., certificate. 
MC 95138—G. Olin, Albert City, Ia., certificate. 
MC 95194—G. K. Leeper, Redfield, Ia., certificate. 


February 23—Hartford, Conn.—Bond Hotel—Examiner Fichthorn: 
MC 29290—D. Mashkin, Inc., Hartford, Conn., certificate. 
MC 74828—Mashkin Freight Lines, Inc., Hartford, certificate or per- 
mit. 


February 23—Los Angeles, Calif.—State Comm.—Examiner Higgins: 
* MC F-800—Brynn W. Belyea, purchase, Hutchinson Transportation 
Company. 


February 23—Memphis, Tenn.—Peabody Hotel—Examiner Esch: 
1. & S. 4578—Petroleum, Louisiana to Mississippi. 
Fourth section application 17491—Gasoline to Vicksburg, Miss. 


February 23—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 621 and MC 12140—Return Loads Bureau, Inc., York, certificate 
or permit and license. 
MC 696—Vanportation Corp., New York, certificate or permit. 
MC 76789—Vanportation and Warehouse Corp., New York, license. 


February 23—New York, N. Y.—Hotel New Yorker—Examiner Snow: 
Ex Parte MC 3—In the matter of establishing reasonable require- 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 


February 23—Oklahoma City, Okla.—State Comm.—Jt. Bds. 39 and 86: 
MC 88380, Sub. 2—O. L. Harvey Truck Service, Seminole, Okla. 
MC 95611—D. E. Jones, Tonkawa, Okla., certificate. 


February 23—Salt Lake City, Utah—Hotel Utah—Examiner Disque: 
Fourth section application 17623—Iron and steel wire rods to Pacific 
coast terminals. 


February 23—Sioux City, la.—Warrior Hotel—Jt. Bds. 184 and 185: 
MC 89548—S. Hochstein, Fordyce, Neb., certificate. 
MC 93083—A. Miller, Obert, Neb., certificate. 
MC 93117—G. Reibold, Wayne, Neb., certificate. 


February 23—Spokane, Wash.—Davenport Hotel—Jt. Bd. 79: 
MC 93946—Tri State Motor Freight, Troy, Mont., certificate. 


February 23—Washington, D. C.—Examiner Steer: 
Ex.Parte 72, Sub. 1—In the matter of regulations concerning the 
class of employes and subordinate officials that are to be included in 
the term ‘‘employe’’ under the railway labor act. 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


nome ata Freight Transportation, by Charles E. 
arks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; My lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals.........$2.90 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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February 23—Washington, D. C.—Argument: 
1. & S. M-247 and ist sup.—Proportional rates between Chicago and 
Wisconsin points. 
February 24—Akron, O.—Portage Hotel—Examiner Borroughs: 
MC 13145, Sub. 1—L. Ward, Akron, O., permit to extend operations. 
February 24—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 


MC 61599, Sub. 8—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 


February 24—Chicago, lil.—Hotel Sherman—Examiner Maidens: 
McC 95516—Brundage Drive-Away, Chicago, permit. 


February 24—Cumberland, Md.—U. S. Court—Jt. Bd. 113: 
MC 94830—Sunderlin & Shook Passenger Transfer, Cumberland, cer- 
tificate. 


February 24—Des Moines, la.—Kirkwood Hotel—Jt. Bds. 92 and 137: 
MC 29842, Sub. 1—A. C. Miller Motor Freight Lines, Greenfield, Ia., 
certificate to extend operations. 
MC 40719, Sub. 1—H. R. King, Mount Ayr, Ia., certificate to extend 
operations. 
February 24—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 192: 
MC 94353—G. Dugan, Maloy, Ia., certificate or permit. 


February 24—Des Moines, la.—Kirkwood Hotel—Examiner Henderson: 
1. & S. M-578—Briscoe Transfer, rates over, in Ill., Ia. and Neb. 
February 24—Des Moines, lta.—Kirkwood Hotel—Examiner Frizzell: 
MC 93306—Bloodsworth Transfer, Pella, Ia., certificate. 
MC 94043—M. R. Hawks, Lone Rock, Ia., certificate or permit. 
MC 94450—O. R. Cox, Millerton, Ia., certificate. 
MC 94704—R. Klink, Gladbrook, Ia., certificate. 
February 24—Hartford, Conn.—State Comm.—Jt. Bd. 134 and Examiner 
Fitchthorn: 
MC 89433—Collins Bus Line, Wapping, Conn., certificate. 
MC 94813—A. I. Savin Construction Co., East Hartford, Conn., cer- 
tificate. 
MC 94952—A. M. Larson Co., Inc., Waterbury, Conn., certificate. 
MC 90588—Seymour Trucking Co., Bridgeport, Conn., certificate or 
permit. 


February 24—Los Angeles, Calif.—State Comm.—Jt. Bds. 75, 166 and 47: 
MC-F 726—A. D. Paxton and M. E. DeLair, purchase, M. E. DeLair 
and R. B. Renick. 
MC-F 733—Consolidated Shippers, Inc., purchase, L. R. Martin and 
Nevada Consolidated Fast Freight. 
MC-F 748—Pacific Freight Lines, lease, Universal Interstate Freight, 
Inc. 


MC-F 767—Pacific Freight Lines, control, Keystone Express System. 


February 24—Memphis, Tenn.—Peabody Hotel—Examiner Esch: 
Fourth section applications 17486 and 17590—Corn from Peoria and 
Pekin, Ill., to Mobile, Ala. 


February 24—New York, N. Y.—Hotel New Yorker—Examiner Colvin 
and Jt. Bd. 67: 
MC 16789, Sub. 1—Dickerson Forwarding Lines Corp., New York, cer- 
tificate to extend operations. 
MC 95329—J. Cicerone, Milford, Pa., certificate. 
1. & S. M-559—Household goods rates of George Merkel & Son. 
February 24—Oklahoma City, Okla.—State Comm.—Jt. Bds. 15, 217 
and 88: 
MC 9873—Denco Bus Lines, Inc., Ada, Okla., common carrier ap- 
plication. 
MC 42011, Sub. 1—D. Q. Wise & Cc., Pawhuska, Okla., certificate to 
extend operations. 
MC 89754—D. Bolin, Oklahoma City, certificate. 


February 24—Spokane, Wash—Davenport Hotel—Jt. Bds. 169 and 49: 
MC 62348, Sub. 1—Kellogg Transportation Co., Kellogg, Ida., cer- 
tificate to extend operations. 
MC 91366—Kellogg Delivery Service, Kellogg, Ida., certifictae or 
permit. 


February 24—Washington, D. C.—Jt. Bd. 112: 
MC 93846—C. F. Davis, Wynne, Md., certificate or permit. 


February 24—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17617—Class and commodity rates between 
Jacksonville, Fla., and north Atlantic ports and interior points. 


February 24—Washington, D. C.—Argument: 
MC 34843, Sub. 1—Rex Oil Co., contract carrier application. 
MC 30605—Santa Fe Trail Transportation Co., Joplin-Muscogee-Semi- 
nole extensions. 
MC C-57—Dixie Mercerizing Co. vs. E. T. & W. N. C. Motor Trans- 
portation Co. et al. 


February 24—Washington, D. C.—Examiner Lyle: 
Finance 12312—Application of Northeast Oklahoma R. R. for au- 
thority to acquire certain parts of lines and properties of South- 
west Missouri R. R. 


February 25—Des Moines, la.—Kirkwood Hotel—Examiner Henderson: 
MC 72576—P. & W. Truck Lines, Albia, Ia., certificate or permit- 


February 25—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 93065—Helge H. Eide, Belmond, Ia., permit. 
MC 93530—Henry H. Eide, Belmond, Ia., permit. 


February 25—Hartford, Conn.—State Comm.—Examiner Fitchthorn: 
MC 95231—D. L. Cummings, Lebanon, Conn., certificate. 
MC 42871—L. Nelson & Sons Transportation Co., Rockville, Conn., 
certificate or permit. 


February 25—Hagerstown, Md.—Federal Bldg.—Examiner Vinsky: 
MC 94713—H. W. Mathna, Hagerstown, certificate. 


February 25—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 93891—C. Luck Forwarding Co., Pittsburgh, Pa. 
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C. G. W. No. 74—Leaving South St. Paul, Minn, © ———<“—™s™sSsS nem emn ence em 


with live stock for Chicago and eastern markets. 


SERVING 9 \SA 
IMPORTANT 
GATEWAYS 


CHICAGO 

COUNCIL BLUFFS (OMAHA) 

KANSAS CITY 

MINNESOTA TRANSFER {Sr pay, 
ST. JOSEPH 








To and from these great gateways of commerce the “Great B. F. PARSONS, Traffic Manager 
Western” maintains scheduled dependable on time fast 309 West Jackson Blvd. 


freight service. Chicago, Illinois 


We are prepared to offer you railroad service and freight e 


facilities to meet your individual needs. Traffic Offices in the larger Cities 


May we serve you? 


CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 





—— 


on 
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EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


is Now Promptly Told ot 
in 


The Traffic Bulletin 


The Information Regularly Carried in This 
Publication Includes the Following: 


Central Freight Association Docket 

Central Freight Association Hearings 

Central Freight Association Coal, Coke & Iron Ore Docket 
Eastern Commodity Rate Revision Committee Hearings 
Illinois Freight Association Docket 

National Diversion and Reconsignment Committee Hearings 
New England Freight Association Docket 

New England Freight Association Hearings 

Southern Freight Association Docket 

Southern Freight Association Dispositions 

Southern Freight Association Coal & Coke Committee Docket 
Southern Ports Foreign Freight Committee Docket 
Southwestern Freight Bureau Docket 

Southwestern Freight Bureau Hearings 

Texas-Louisiana Freight Bureau Docket 

Transcontinental Freight Bureau Applications 
Transcontinental Freight Bureau Dispositions 

Trunk Line Association Docket 

Trunk Line Association Hearings 

Trunk Line Coal & Coke Committee Docket 

Trunk Line Coal & Coke Committee Hearings 

Western Trunk Line Docket 

Western Trunk Line Hearings 

Western Trunk Line Dispositions 

Joint Hearings of Rate Committees 

Fourth Section Applications 

Fourth Section Orders 

Short Notice Applications of Railroads 

Short Notice Permissions, Railroad and Truck 


New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 


Tariffs Rejected by the I. C. C. 

Investigation and Suspension Orders 

Suspension Orders Vacated 

Released Rate Orders 

Express Tariffs Filed with the I. C. C. 

Air Tariffs 

U. S. Maritime Commission Tariffs 

U. S. Maritime Commission Short Notice Applications 

U. S. Maritime Commission Short Notice Permissions 

U. S. Maritime Suspension Orders 

U. S. Maritime Commission Orders Vacating Suspension 

Tariffs Returned by the Maritime Commission 

Consolidated Classification Docket 

Adoption Notices 

oe ~ a of Railroads, Trucks, Steamship Lines Filing First 
ari 

Embargo Notices, Modifications and Cancellations 

Intercoastal Steamship Docket 


Samples and full information free on request 


The Traffic Service Corporation 


Publishers THE TRAFFIC WORLD 
418 South Market St., Chicago 








Personal Notes 





The Ocean Freight Agents Association of Chicago has pub- 
lished its 1939 membership directory, listing 56 freight managers, 
representing 145 steamship lines, in the Chicago area. The aim 
of this association is to foster closer working relations and har- 
mony among industrial concerns, traffic organizations, individuals 
and other related interests, and to assist in the development of 
foreign and water-borne commerce in the Central Territory. 
The officers are: J. F. Heneghan, president; J. F. Downing, vice- 
president; E. A. Kuecker, secretary-treasurer. The directors are: 
R. W. Bruce, chairman; R. H. Senton, O. A. Green, L. J. Carrere 
and C. B. Hopper. 

Colonel Charles L. Whiting, superintendent of the Chicago 
terminal division of the Milwaukee Road, died February 13 in 
Hot Springs, Ark., following a long illness. 

C. E. Sauls, assistant general manager of the Alabama State 
Docks Commission since 1931, has been chosen by Governor 
Dixon, of Alabama, to serve as general manager of the public 
facilities at Mobile, effective February 28. He succeeds Richard 
M. Hobbie. 

Vaniah Alexander, assistant secretary and traffic manager of 
the Memphis Cotton Exchange, and James B. McGinnis, secretary 
and traffic commissioner of the Memphis Merchants Exchange, 
have been chosen as teachers for the night course in elementary 
freight rules, to be given by the Traffic Club in cooperation with 
the Memphis Vocational School. 

S. D. Burnside has been appointed city freight agent of the 
D. and R. G. W. at Salt Lake City. C. J. Harbeke is appointed 
perishable freight agent at Los Angeles. 

The Kansas City Southern announces the appointment of H. 
H. Riddle, general agent, Lake Charles, La., to succeed F. E. 
Farr, who died. G. E. Condray succeeds Mr. Riddle as commer- 
cial agent at San Antonio; F. S. Miller, succeeds Mr. Condray as 
traveling freight agent; John W. Williams becomes city freight 
agent at Shreveport to succeed Mr. Miller, and W. C. Nobles 
succeeds Mr. Williams as city solicitor at Joplin. 


Claude F. Wilson, formerly assistant general freight agent, 
Ft. Smith and Western, at Chicago, has been appointed assistant 
to the president of Riss and Company, Inc., general and refriger- 
ated transportation, Kansas City, with headquarters at Chicago. 

J. H. Townshend, Jr., has been appointed general freight 
agent in charge of rates, Gordon Transport, Inc., and Gordon 
Interstate, Inc. 

The Chicago and North Western announces the appoint- 
ment of Harry E. Eicholtz as general manager, with offices in 
Chicago. Mr. Eicholtz has been acting general manager since 
July 1, 1937, when he took the reins following the retirement 
of G. B. Vilas. 

G. E. Donnatin has been appointed superintendent of the 
Los Angeles Union Passenger Terminal. 

C. F. Matlin has been appointed assistant general freight 
agent, Missouri and Arkansas, at Los Angeles. 

T. M. Hayes has been appointed passenger traffic manager, 
Wabash Railway, at St. Louis. 


eee ——————— 


February 25—Los Angeles, Calif.—State Comm.—Jt. Bds. 75 and 47: 
MC-F 785—Pacific Electric Ry., merger, Motor Transit Co. 
MC-F 789—Southern California Freight Lines, purchase, C. A. Steve- 
not. 
MC 9310—J. Golonka, Piru, Calif., permit. 


February 25—Spokane, Wash.—Davenport Hotel—Jt. Bd. 169: 
McC 95185—Bunker Hill Castle, Greenacres, Wash., certificate. 


February 25—St. Louis, Mo.—Court & Customs Bldg.—Examiner Angle: 
MC 75281—G. W. Kirk, receiver, Righter Trucking Co., Inc., Sikes- 
ton, Mo., certificate. 


February 27—Binghamton, N. Y.—U. S. Court—Examiner Driscoll: 
MC 89578—J. H. Woodward, Oneonta, N. Y., certificate. 


February 27—Chambersburg, Pa.—Federal Bldg.—Jt. Bd. 74: 
MC 89187 and MC 89779—D. M. Elliott, Chambersburg, permit and 
certificate. 


February 27—Chicago, II!.—Hotel Sherman—Examiner Snow: 

Ex Parte MC 3—In the matter of establishing reasonable require 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 

February 27—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 144: 

MC 67244, Sub. 1—J. E. Ukena, Lakota, Ia., certificate to extend 
operations. 

February 27—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 55: 

MC 95552—Blockton-Sheridan Oil Co., Blockton, Ia., permit. 

February 27—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 137: 
MC 94333—F. Schamp, Leon, Ia., certificate. 
MC 94348—C. Wintermute, Blockton, Ia., certificate. 
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Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 





Quick Dispatch 





Beaumont Urges Industry 
to Investigate « * 


The home of the largest oil tank farms in the world— 
The home of world’s largest nursery— 

The home of America’s largest rice package plant— 
The Nation’s largest supply of working hard-woods— 
Production Center of one-tenth of the nation’s gasoline. 


344 acres with 6,326 feet of Water Frontage on Channel 
of 34-foot depth—available for Industrial Sites. 


—ne Port of BEAUMONT, Texas 


invited O. L. CAYWOOD, Port Director 
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February 27—Greenville, S. C.—U. S. Court—Jt. Bds. 130 and 131: 
MC 1715, Sub. 2—-Kerns Transfer, Greenville, S. C., certificate to ex- 
tend operations. 
MC 89631—J. B. McClure, Anderson, S. C., certificate. 


CHANGES IN DOCKET 

Hearing in I. & S. 4583, assigned for February 14, at Washington, 
D. C., was cancelled. 

Hearing in I. & S. 4573, assigned for February 17, at Mayfield, 
Ky., was postponed to a date to be fixed. 

Hearing in MC C-97 and MC C-99, assigned for February 16, at 
Nashville, Tenn., was cancelled and reassigned for March 9, at Nash- 
ville, Tenn., State Committee, before W. A. Hill, chief, section of 
complaints. 

Hearing in MC 93846, assigned for February 14, at Washington, 
D. C., was postponed to February 24, at Washington, D. C., before 
Joint Board 112. 

Hearings in 25727, Seatrain Lines, Inc., vs. A. C. & Y. et al.— 
27445, Agwilines, Inc., et al. vs. Seatrain Lines, Inc., et al.—I. & S. 
4542, class rates via Seatrain Lines, and fourth section applications 
17496 and 17500, aggregate of intermediates, Seatrain routes, were 
set for February 17 at New York. 

Hearing in I. & S. 4581 and MC C-108, assigned for February 16, 
at Washington, D. C., before Examiner Snider, was cancelled and 
reassigned for March 16, at Washington, D. C., before Examiner Walsh. 





” Are You Making "3.727% * 

re ou a ing you want? 
Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 

Address Dept. 295-T 


» LASALLE EXTENSION UNIVERSITY, Chicago, Ill. 7 


A CORRESPONDENCE INSTITUTION 


A New Addition to the FRISCO 










ST.LOUIS-SAN FRANCISCO RY. 







Frisco 
FASTER 
FREIGHT 






KANSAS CITY 
© 






















ONLY OVERNIGHT FREIGHT SERVICE 


MEMPHIS TO BIRMINGHAM 


With Connections to the Carolinas, Georgia, Florida, and 


Other Points in Alabama 


Leave Memphis . . . 8:00 p 
Arrive Birmingham .. 5:00 a.m 


OtherSections Served by 
the Frisco Fleet of Flashes 


St. Louis to Oklahoma 
St. Lovis to Ft. Smith 
Kansas City to Oklahoma 











5300 MILES SERVING: 
6) missOuRt 
ST.Louls KANSAS 

TEXAS 
FIELO OKLAHOMA 
ARKANSAS 
TENNESSEE 
mISSISSIOR! 





mS FORT SCOTT 





ALABAMA 
FLoRIOL 


PENSACOLA 
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ST. LOUIS . . . CHICAGO ... DAYTON . . . INDIANAPOLIS 
MEMPHIS ... OKLAHOMA CITY ... PADUCAH .. . TERRE HAUTE 
TULSA .. . MT. VERNON, ILL. . . . JACKSON, TENN. 





>>>>?> UNITED FRUIT 


= ee, 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 





and 


CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 


also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pler 3, North River New Orleans..... 321 St. Charles St. 
Chieago...... itt W. Washington St. St. John, N. B....H. E. Kane & Co. 
San Franciseo..... 1001 Fourth Street London, Eng...Caribbean S.S. Agency 
WHOUOR. ccccccccevccecces Long Wharf Adelaide House, King William Street 


Also regular weekly passenger service and “Guest Cruises” 
to the West Indies and Caribbean 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 
e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th— West 27th Streets—Ilth to 18th Avenues 


D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory evidence as to financial responsibility. 


Atenas THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no yr for dealings or service. /t 
requests, however, tr managers report any unsatis- 
factory experiences or dealings, s arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service to fit any shipper's 
requirements, two indexes have been pre rae 
Alphabetical Index: When a specific company is 


wanted, refer to the alphabetical index. 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of les or cross references. 
Each motor transport line is listed under all of the ke 
cities it serves. Slee each listing is a symbol whi 
shows the direction of the company’s service into and 
out of the city. This system directional symbols 
is illustrated by the following examples: 


This indicates a local car company servin; 
o hala “ , 


© This indicates that the intercity service offered 
by the company is entirely within the Key 
Distribution Area served by the Key City—See 
“Key Distribution Area” wall map. 


This indicates that four routes are operated to 
points beyond the Key City: east, south, south- 
west, and northwest. e BOLD FACE 
signifies that the operations over these routes are 
both interstate and intrastate in character. 


ee 
ee 


This indicates that three routes are operated to 
Points beyond the Key City: south, west, and 
north. he LIGHT FACE indicates that 
operations over these routes are interstate in 
character. 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution points. The use of these cities makes 
possible the following quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 

direction wanted and make the selection of the 
companies to be used on the basis of the most 
efficient connections. 


Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the eieution of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisernents 


Data for companies serving adjacent or overlapping 
ions are grouped. It is a ible to plan a co- 
ordinated system of distribution by studying the avail- 
able services by regions. 
Data Regarding Advertisers: The facts listed for each 
motor line follows a uniform arrangement: 
General facts. 


2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 


3. Equipment—character, number of units. ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that THE TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


gum Daily INTER- and INTRAstate service. 
Se Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








quem Service 2 or 3 times weekly. 
seem Irregular or special service routes. 
eeseees: Connecting lines. 

eecece ce Ferries. 


@© O Principal points served. [Ej Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 


reported immediately to The TRAFFIC WORLD 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 











COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Barnwell Brothers, Inc........... 2 Gateway City Transfer Co...... 5 McNamara Motor Express, Inc.. 4 —— er Compan ee 3 
Clemans Truck Lines, Inc........ 4 Inland Motor Freight.......... 5 Merchants Fast Freight Service.. 5 er a : 
Consolidated Freight Lines, Inc. 5 Inter-State System............... 3 The Norwalk Truck Line Co..... 4 Wolverine Express, Inc. ........ 4 
4 . . se 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA ILLINOIS INDIANA TERRE HAUTE MARYLAND DETROIT MUSKEGON 
$q Inter-State ‘ . 
SAN FRANCISCO CHICAGO EVANSVILLE -!. Inter-State one $5* “System ...... > + 
' System...... ate = 2 5, Merwelk Treck e - ta toeeee 3 
< Consolidated Frt. .! Gat Cit . Reee s+ 9's ; Line 7 eeee 
** Lines Inc.....5 *s Senter. . . 3 -:t gy 3 >!-¢ Inter-State v-» | Sauer nee = es 9s ‘ ' Express, Inc. .4 
+s edaialial IOWA System...... 3 FLINT SAGINAW 
23% Inter-State .. Novick Transfer 2: Inter-State a 
DELAWARE e* = System...... 3 FORT WAYNE CEDAR RAPIDS ? Company....3 %$s System...... 3 2, Inter-State , 
‘¢ Shirks Motor Ex- * Norwalk Truck ”** ystem...... 
WILMINGTON . ws »'¢ Inter-State _< Inter-State i eS ee BG PE osasnses 4 . Norwalk Truck 
ae Salt os Syetem...... 3 . System...... zie Tidewater Exp. GRAND RAPIDS . Bee 4 
a Brothers. .... = as rwalk Truck MAREB. 20200 . ¢@ Inter-“tate 
Novick Transfer 0" **** 4 sot Nomik Truck DAVENPORT CUMBERLAND $38 “"Syetem...... 3 MINNESOTA 
; ' wake = 7 Welvetios I 4 .< Barnwell Clemans Truck 
eee —_ ; Pomme. Sue.-S ow seenmene ».¢ lnteeSinte 'S Brothers..... 2 ¢ — Lines........ 4 MINNEAPOLIS 
ee ee v 0 Gana. 6c . McNamara Motor a 
paoaea (See Chicago) y' MASSACHUSETTS ,; ExpressInc..4 *. Coppetiipest Frt. 
DIST. OF COL. BOSTON JACKSON or 
——— INDIANAPOLIS KENTUCKY Inter-State . .. Gateway City 
WASHINGTON * System aaeee 3 id System eecees 3 33 ey 3 ih Transfer.... 
> Gps TORE: See rc ee ke Inter-State 
3t¢ Baznwell » ROCKFORD gag — Hae ;, MICHIGAN t. Norwalk Truck  *< “"System......3 
74 rothers..... ED icss-onsad 
pie Novick Transfer, Go.) Cigy 3! Inter-State aie: BATTLE CREEK = KALAMAZOO ST. PAUL 
Company. or mec dl Benet z a ystem...... 3 3 Clemans Truck 4» Clemans Truck (See Minneapolis) 
.« Shirks Motor Ep ¢ ines........ 4 So RE. . cc se 4 WINONA 
Press “orp---? gq. Inter-State SOUTH BEND LOUISIANA =i. Inter-State bq Inter-State ; 
$e Tidewater Exp, System...... 3 ¢ System...... 3 3t System...... 3 >! Gateway City 
siete $e Clemans Truck MASA -. McNamara Motor 4 McNamara Motor * ‘Teantier..... ’ 
So ; RD ss ss one 4 © Merchants Fest Express,Inc..4 4}. Express,Inc. .4 
e . 
IDAHO ‘avenport) ay Freight ....... BAY CITY LANSING MISSOURI 
BOISE SPRINGFIELD 71S  System...... 3 Inter-State ¢q Inter-State i 
ererr $30 System...... 3 33% System. .....3 ot. LOUSS 
+, Consolidated Frt. Inter-State Norwalk Truck Merchants Fast Norwalk Truck Norwalk Truck « Inter-State 
*s  Aineeien....5 O88 fectem....s- ica Se RD 4 ee pee... pn ceed ee he eal TE ee ~~~ 3 
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MONTANA NEW YORK 
Barnwell 
BILLINGS Brothers..... 2 
~.- Consolidated ™, it ingen Siake 3 
Lines Inc.. Syetem...... 
>, Novick Lea 
BUTTE P sameeny...-5 
:¢ Consolidated Frt, ROCHESTER 
Lines Inc... .5 ., Inter-State 
; $°f  System...... 3 
GREAT FALLS Shirks Motor Ex- 
ae press Corp... .3 
.~ Consolidated Frt. 
eos Lines Inc.....5 SYRACUSE 
I -S 
NEVADA s3e _—— Sasa 
RENO NO. CAROLINA 
.¢ Consolidated mm, ASHEVILLE 
- Lines Inc.....5 
.« Barnwell 
< Brothers... .. 2 
NEW JERSEY 
CHARLOTTE 
CAMDEN | ‘ »'+s Barnwell 
(See Philadelphia) - ig 2 
JERSEY CITY- 
NEWARK DURHAM 
(See New York) »'+ Barnwell 
rr) Brothers. .... 2 
NEW YORK 
GREENSBORO 
ALBANY _'¢ Barnwell 
7y8 Brothers... .. 2 
coe Inter-State 
Ag System...... RALEIGH 
»'+ Barnwell 
BUFFALO a Brothers. .... 2 
Inter-State 
3 Seton... WINSTON-SALEM 
¢ Shirks Motor Ex- _'~ Barnwell 
*s press Corp....3 71% Brothers... .. 2 


NORTH DAKOTA 


BISMARCK 
. Consolidated ™, 


Lines Inc... . .5 


FARGO 
Consolidated Frt 


ss Lines Inc.... 5 


OHIO 
AKRON 


>!'¢ Inter-State 
>°S System...... 


Norwalk ra 


a6 
ae Line.. 


CINCINNATI 


Inter-State 
, System 


vie 
CLEVELAND 
Inter-State 


< 
-+- 
vas 


3° 
Shirks Motor Ex- 
. press Corp... .3 


COLUMBUS 


! _ Inter-State 
System 


» 
, 


DAYTON 


>!<¢ Inter-State 


SPRINGFIELD 


>!'¢ Inter-State 
' System 


TOLEDO 


_ Inter-State 


YOUNGSTOWN 


>.< Inter-State 


»,  Shirks Motor Ex- 
s press Corp.. .3 


OREGON 
KLAMATH FALLS 


! | Consolidated ™ 
Lines Inc.... .5 


PENDLETON 
>! Consolidated Frt. 
s Lines Inc.....5 
PORTLAND 
‘4 Consolidated Frt. 
s Lines Inc.... .5 


~ Inland Motor 


PENNSYLVANIA 


ALLENTOWN- 
BETHLEHEM 


_ Barnwell 


Brothers... .. 2 


. Novick Transfer 
' Company... .3 


HARRISBURG 


ed 
= 
ays 


Barnwell 


Brothers..... 2 


Novick Transfe: 
, Company... .3 


s'¢ Shirks Motor Ex- 
press Corp... .3 


Tidewater Exp. 


' Lines....-».... 2 
JOHNSTOWN 
. Novick Transfer 
' Company... .3 
PHILADELPHIA 
_.¢ Barnwell 
74 Brothers... .. 2 
_.¢ Inter-State 
, System...... 3 


t+ Novick Transfer 
Company... .3 


Shirks Motor Ex- 
press Corp... .3 


! 


. 
=. 
, 


PITTSBURGH 
>'« Inter-State 
wos System 
READING 


_’ Barnwell 


Brothers 


Novick Transfer 
Company... .2 


Shirks Motor Ex- 


+ th 


as press Corp... .2 
SCRANTON- 
WILKES-BARRE 

Barnwell 
oa) Brothers. .. . . 2 


Novick Transfer 
Company... .3 


- 
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WILLIAMSPORT SPOKANE 
‘ Shirks Motor Ex- ~...- Consolidated Frt. 
: press Corp....3 ” * Lines Inc.....5 
$, Inland Motor 
+ reight...... 2 
SO. CAROLINA 
COLUMBIA TAConee 
$ Consolidated Frt. 
s!+ Barnwell : Lines Inc.....5 
Brothers..... 2 
WALLA WALLA 
VIRGINIA 324 Inland Motor 
Freight...... 5 
LYNCHBURG 
WENATCHE: 
‘+ Barnwell 
a) Brothers. .... 2 _.. Consolidated Frt. 
.'¢ Novick Transfer "1 Lines Ine.....5 
Company... .3 YAKIMA 
NORFOLK »,< Consolidated Frt. 
vas Lines Inc.....5 
_! Barnwell 
, Brothers... .. 2 WISCONSIN 
RICHMOND LA CROSSE 
»'+ Barnwell 
a) Brothers..... 2: . _ Copewer Say 
ROANOKE * MADISON 
‘+ Barnwell >... Gateway City 
aye Brothers... .. 2 - Transfer..... 5 
.¢ Novick Transfer \wILWAUKEE 
Company... .3 
>, Gateway City 
WASHINGTON ' Transfer..... 5 
>, Inter-State 
SEATTLE 74 ystem...... 3 


McNamara Motor 


a amy my ~* ' Express,Inc. .4 
Inland Motor SUPERIOR 
Freight...... 5 (See Duluth) 








Established 1930 
ICC Certif. No. 14181 


B. L. Frazier 






































Conf. 
EQUIPMENT: 86 tractors; 86 trail=rs. 
—22 vans. All company owned. 
CONNECTING LINES: Inter- 
change at New York, 
Seer: Scranton, Phila- 
delphia, and Baltimore. 
insUnaNc *Cargo $40,- 
—Northwestern Fire & 
ia Ins. 
* Pub. Liab. ,$25/50, 000; 
* Prop. Dam. $5,000— 
Casualty Reciprocal Ex- 
change. 
* Work. Comp.—aAsso- 
ciated Indemnity. 
MEMBER: A. T. A.; N. C. 
Truck Owners Assn. 


All 










Operations | ; " 

Regular [+4 
Schedule |... 
Service 


) 
7 Mercure “he 





SOUTH 
CAROLINA 


Trucks 


COMMON CARRIER 
Hawkins Street 


V. P.and T. M.—Rates BURLINGTON, N. C. 


TARIFF AGENCIES: So. Motor Carrier Rate 
Conf.; Mid. Atlantic States Motor Carrier 


Barnwell Brothers, Inc. 


Telephones 1306-7-8-9 


Teletype 184 


P. L. Walker 
V. P.—Solicitation. 











NEW YORK—Barnwell Bro 
490 Greenwich St. 


BALTIMORE—Atil. 
17th & Dock Sts. 


632 Dowd Road Tel. 3-7538 
SHELBY (N. C.)—Barnwell 
Tel. 530 


BRANCH OFFICES 


thers 

Tel. Walker 3 4949 
PHILADELPHIA—Barnweli Brothers 
111 E. Luray St. Tel. (Bell) DAV 4949 
Coast Frt. Lines 
1240 Nanticoke St. Gilmer 7740-1-2-3 
RICHMOND—Blue &, Gray Trans. Co. 

el. ~ 
CHARLOTTE—Barnwell Brothers 












































276 






Brothers 





WASHINGTON) 


2 tractors, 2 trailers. 
vans (12 carry ice for refrigeration 


when needed); 2 open bodies. All 


company owned. 


* Cargo, 
(Northern Assur. Co. of London) 
. . . Public Liability, $10,000 & 
$50,000; 
$5,000-$50 deductible (Fidelity 
and Casualty Co. of N.Y.). Work- 
ingmen’s Compensation (Lum- 


berman’s Mutual Casualty). 


HARRISB URG & 


Lemoyne Ng Steelton 
New Cumberland ‘Ne 


RG 
<— YORK 
in Goref 


Seer i Lancaster, Pa., 701 E. Ross St. 
Wf Vf a ZG “Goon Lancaster Transportation Co. (Tel. 
ates edi a 2-2164) 
A TRALT TIMORE ve): | Harrisburg, Pa., 1539 Walnut St. 
Sey Hill Express (Tel. 3-6121) 

>) TARIFF AGENCIES 

WS Individual: D. T. Waring, W. M. 
ein 7 Miller 

il 5) { Through bills of ladings and 
Gilly rates with principal steamship 


» 


EQUIPMENT 


INSURANCE 
$5,000 plus 


, THE TRAFFIC woRLD—CHicAGO//f 


Tidewater Express Lines, Inc. 


COMMON CARRIER=—ICC Docket No. 1034 
INCORPORATED (MD.) Established 1933 


(03-0 cM | ANCASTER 
A Wisi - 


Q 
® Red Lion PENNSYLVANIA —* Md., 300 East St. 





Trucks, 25 


$2,500 


Property Damage, 


\ 
No. Ea" | Washington, D. C., 2618 B. 8t., 
Havre de Graces 
g- Aberdeen Hy sn 













204-30 Key Highway 
BALTIMORE, MD. 
| Telephone—SOuth 1551-2 
J. T. Bennett 
Traffic Manager 
BRANCH OFFICES 


Aberdeen, Md., Bel Air Ave. 
Walter S. Wilson (Tel. 21W) 


Norman Murray (Tel. 557) 
York, Pa., Charles & Howard 8ts. 
D. H. Brown (Tel. 6122) 


N. 


Nz J. A. Ward (Tel. MET. 9345) 






lines, serving Chesapeake Bay, S 
Atlantic and Gulf ports. 

L € AL FACILITIES 
Terminals with rail sidings: 
Baltimore, Frederick. 


SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 
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a 700 N. Cameron St. WINCHESTER. VA. 
Novick 


Transfer Company |wny-—*"'(*) "ete"! (Shippers Use the Guide 


Herleton ae in. eg New 


| PENNSYLVANIA sagihcoSenctinten,, ny FNL Vorl) §=EQUIPMENT: 26 ° 
peers ony ai — iy parr ite! tractors, 26 trailers. ecause ey In t— 
rayon, oa. —_£ A Neck 7 rucks, vans. 
an -* Spo INSURANCE: - 
Ke Di Poise Cargo, $25,000. 
__ Cumberland i = 4 
TAmeelle on 


hse oS hae Pub. Liab. '$25/| | Accurate— 
= io FAV ilmington dy 50,000. Prop. 
YE Firat JERSEY Dam., $5,000. “Because of the continual changes in motor transportation, the 
» - Workmen's Comp. 


inns, ROME, ema pS CONNECTING LINES: New York City up-to-the-minute information . . . in the Guide is often referred to. 


5 ‘hon to New England & New York State ‘lord 
RYLAND} 7. oa to Vi _~ (mail order company) 
; / A. WS arolina, Tennessee & . Virginia 

c Sreen fy Cha. {eae ints. Winchester to Pittsburgh & Denver, Colorado 

“Fane re A ; Rich hmond ° 
Covianek Ome N Ah? SERVICE: Daily schedules. Reliable— 
Roanoke Lae : \ fo pai es nay ong 

as ~ aed : Va. Highway Users Assn.; “ . . . . : . 

Hakama Vicncnect ham 30Y 5A A. Reliable information—such as you furnish, is badly needed in 


view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 


























Est. 


x7 Shirks Motor Express Corp. oi} 
ato, MANHEIM PIKE 
LANCASTER, PA 


(building supply company) 
Davenport, lowa 












ICC Docket No. 1658 Time Saving— 


EQUIPMENT: 8 Trac- 
tors, 10 trailers. 
Trucks, 12 van, 
open. All company 
owned. 
SERVICE FEATURES: 
Daily serv. all routes. 
Pick-up and delivery ° 
at all points. Cartage service at Lancaster. 
BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’s Express. 
Rochester—Keystone Carting Co 
Wilmington—Wooleyhan Transport Co. 
INS.— *Cargo, $10,000-$20,000. % Pub. 
Liab.,$10,000-$20,000. *Prop.Damage, 
$10,000-$20,000. +%Workmen’s Comp. 





“The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.”’ 


(pharmaceutical manufacturer) 
North Chicago, Illinois 





Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 
on our part.” 

(steel company) 
Chicago, Illinois 




























iy S& 47- \| Inter-State System 
© i ~ CENTRAL MICHIGAN Ba} hd INC. 


EASTERN MICHIGAN FREIGHT LINES 
secciaepndieshaairhaheah MOTOR FREIGHT SYSTEM 








Moline- 


sieteinivtiinbosemess Peoria) 


St. Astin at Monroe ae. Detroit, Mich. 
B. C. Sproul, General Traffic Manager 








Common Carrier Tariff Agency 
_ KENTUCKY Established i in 1934, a Michigan corporation. Central States Motor Freight Bureau 
me ween i. C. C, Docket No. 33628. Schedules and Extent of Service 
2 ; Equipment Following day deliveries are ordinarily made 


Unexcelled Transportation over fast, direct, scheduled Total (owned and leased)—550 tractors, 445 0”. all a ys — a 360-mile radius of 
routesthrough 16 industrial states. Terminals and trailers; 75 trucks. Company owned—232 Principal terminal points. 


5 3 tractors, 230 trailers; 75 pick-up trucks. All All schedules based on 22% m.p.h._ All 
Warehouses in principal cities. Check these advantages: Ni cncnt modern andefheient schedules operated daily. Pick-up and de- 


livery everywhere. 


Through lines and established connecting 
All forms of insurance carried in companies lines serve more than 7,600 points in the 


Registering stations (electric time Wire reports on trucks in transit. Insurance 
clocks) every 100 miles or less. C.O.D. deliveries accepted. 


Free pick-up. Free delivery. Experienced personnel. an to do business in each state as United States. 
Teletype service. Courteous operators. required A iation Membershi 

« : Cargo: $10,000-$20,000; Public Liability, SENSOR CLSMOSTEpS 
Insurance inspectors at terminals. Fully insured cargoes. $25,000- $50,000; Property Damage, $5,000; A.T.A.; Mich. T.A.; Ohio T.A.; Chambers 


Highway Patrol System. Modern equipment. Workingmen’s Compensation. of Commerce in principal cities served. 
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Inc. 1931 


ext 1927 McNamara Motor Express, Inc. 1ce’Boc. No. seose 
E. McNamara, Pres. KALAMAZOO, MICH. 436 W. Willard St. 











Clemans Truck Lines, Inc. 


COMMON CARRIER, I. C. C. Certificate No. 2136 






dy, 
> 
om 
= 
 - ] 
: 











A HIGAN : M.I.McNamara,Treas. INTERSTATE SERVICE Tel.-31371 
“kalo 4 a Sasa St. Sremmnenetnt S0R8 TARIFF AGENCY : Central 
v tates Motor Freight Bureau. SMILWAUKEE 
Me attle ennsylvania St., South Bend, Ind. States Motor Freight Buroas. 
Three Rivers 


he 
Creek, Tel. 22522; Chicago, = "**** SDRMEETING INS 
Tel. Victory 7471; Grand ,.\ i” 


BATTLE CREEK 


Rapids, Tel. 9-8914; Mil- | pe" CHICAGO 


GRAND RAPIDS 


A. C. Clemans, President Tel. 4-2116 
Sh a TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. 





BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. 






a 


301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage 
St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). 


EQUIPMENT: 12 Tractors; Trailers, | full, 11 semi (6 


\ Peru 


THE TRAFFIC WORLD—CHICAGO 





CONNECTIONS TO ALL POINTS 
SOUTHEAST, SOUTH, SOUTHWEST 











ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 


Motor Line Indexes Make Selection 
of Services Easy 


To simplify the finding of a service to fit any shipper’s requirements, 
two indexes have been prepared: 


Alphabetical Index: When a specific company is wanted, refer to 
the alphabetical index. 


Index of Motor Transport Lines by Key Distribution Areas: 
This index enables the user to find the service or services available 
between any two points without resort to a complicated system of 
codes or cross references. Each motor transport line is listed under 
all of the key cities it serves. Before each listing is a symbol which 
shows the direction of the company’s service into and out of the city. 


The symbols, see first page of Motor Section, are simple and 
easy to use. 


The Norwalk Truck Line Co. 













Elyria, 124 N. Maple St. (Phone 3484) 
J.E.Ernsthausen COMMON CARRIER Established 1921 («aa Fremont, 211 E. State St. (MAin 2825) 
President I.C.C. Docket No. 71096 ‘Incorporated (Ohio) Bay City a NS Lorain, 206 11th St. (Phone 4135) 
C. W. Hok aa ' 36 Woodlawn Ave. Nereaih,’ 36. Woodlawn (Pho — 
. - Hoke a Norwalk, oodlawn one 
Vice-President NORWALK, OHIO Telephone—71 or 244 Saginaw & Sandusky, 1000 Maple St. (Phone 1325) 
TARIFF AGENCIES Policy includes all standard Cargo ee ee Se eee 
Central Motor Freight Assn., Inc. coverages and, in addition, Theft of an Bay City, Foot of 1st St. (Phone 2622-R) 
Ohio Motor Frt. Tariff Bureau. oe shipping package, Tornado, Riot, Derelt M47 NW. Jone ade (Vinewd 2-1435) 
EQUIPMENT trike, etc. int, 1220 Stever St. ( -5518 
115 Tractors (75 company owned); Shippers are given complete insurance Flint & phe ag 104 Water rs (Phone 4028) , 
127 trailers (125 company owned); protection—all policies are with large, Tr Lansing, 925 S. Grand Ave. (Phone 5-3449) 
30 truck bodies (all company owned). strong American stock companies. Monroe, 317 W. Front St. (Phone 1032-3) 
INSURANCE SERVICE & SCHEDULES To Grond Repide = phe . — 7" — 318i) 
* Cargo, $10/25,000 (Th: C ticut ; ; Wh li toht | anes ginaw, . Genessee Ave. (Phone 
Fire’ Ine. Co.). "Public Liability, delivery via our own lines, Ss | gaming tewinc | | INDIANA TERMINALS 
* Propert > Work- uburn, . Oth St. ne - 
men fp Casmpananiicnt mab ticker MEMBER Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Insurance on All Terminals (The Service Member, A.T.A.; Akron Fort Wayne, 805 High St. (ANthony 4363) 
Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn. Goshen, 9th & Nye St. (Phone 111) 
Liability Co.). %Blanket Employees of Com.; and Chambers of Com. in 1 Hammond, 1055 Ind. Blvd. (WHiting 783) 
Bond (Mass. ro | Co.). Also South Bend, Fort Wayne, Detroit, Kendallville, 1018 Garden St. (Phone 378-J) 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. F3 Jackson La Porte, 1203 First St. (Phone 2354) 
~ a acioent anna = Michigan City, 2nd & Pine Sts. (Phone 821) 
ant i 4 Chicago, 2440 W. Cermak Ia (CANal 1320 
\\s Lake Michigan WY aes wo ‘ al 1320) 
’ To %\ hij MICHIGAN 
Sem coens “TN Chi cone G ty 
ee ~~ es igs 8 Ga pat le s*-- a 
e ae ——— = 
Te Fs @ ate eZ Cleveland 


&& Lows 


ILLINOIS | 
| 
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INDIANA 








trucks, 9 van, 2 


A., Ch. of Co 
Kalamazoo, Mil 








7. 
Way er 












a 4 


\Y 
\ 








nroniec 


waukee, Tel. Mar. 4177. 


t KALAMAZOO 
CONNECTIONS 6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand EQUIPMENT: 21 tractors, 5 Kenosha MILWAUKEE 
Dynes, Rapids, 39 Front Ave.S. W. (Tel. 8-1148); Indianapolis, aan 22 semi- (4 refr.); iy THe ves 


open. 


INSURANCE: Cargo, $5,- | 
$10,000 (Springfield Fire & | 


Kokomo com, ° aan). P ete | van, 10 open. All equipment senna) Been Lab. or0D 
INDIANA opi (Amer. Fidel. & Cas.); Work= | 
oat ; INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co.) ingmen’s Comp. ie 
pli 9 Sage aad We 000 & $50,000; anes Dam- SERVICE: Daily, oxconiaiot 
i 4 ° el. P. - ata in cel St ——— pape 
ElIndianapolis | Aeeigent & Fs ng _ s Compensation. (Hartford Sot, F_S D. at ol pele 


m. Chicago, |f 


waukee. 


7 (ig Gastro real oa Petoskey 
se City) 





\\y Muskegon 


‘“‘Satisfy your Customerswith OHIO TERMINALS 
Norwalk Truck Line Service”’ Cleveland, 33rd & Hamilton (Prospect 5350) 









































oF 
-| Wolverine Express, Inc. 
COMMON CARRIER-—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich.) 1930 


| 659 W. Western Ave., Muskegon, Mich, 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 
BRANCH OFFICES—Grand Haven, Oscar 
Ehrmann (Tel.—526)., Chica > 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738 

EQUIPMENT-—31 Tractors, 22 eae Trucks: 
17 open; 9 refrigerator. Total, 79 units—67 com- 
pany owned. 

INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50,000—$100,000. Property 
Dam., $50,000—$100,000 with additional $5, 
$10,000. Workingmen’s Comp. 


ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 




















































Akron, 100 Miller St. (Franklin 5195) 
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Gateway City Transfer Co. 


INCORPORATED (WIS.) 
Established 1896 


John F. McGrath 
Vice-Pres. & Traf. Mgr. 


COMMON CARRIER 
I. C. C. Docket—80430 


LA CROSSE, WIS. 417-431 N. Third St. 
Teletype—28104 


Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, ‘o Bemidji 
Ada and Crookston @ 


pPerk Rapids 


: oH Wadena } er 
Brgckenr: idge’ o x &, 
_ Fergus Falls ~\ Lonsty f x 


Prawie TV) A Linte Falls 


Alexandr aon ¥, 
Seuk Center 


{to}, 
~ey Rapids 


St. Cloud NwA 


noke § 


Montevideo 
“<Q Oiiws 
Granite ree 


S$.D. 


\ i j; MINN. 
Ct | 


BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 
Paul, 366 Ferdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. ond St. 
(Tei.—3665); La Crosse, 417-431 
3rd (Tel. 179). 
EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 
INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) ... *Public 
Liability, $25,000-$50,000. %Property 
Damage, $5,000 (Royal Indemnity Co.) 
.. *Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
— ... &Fidelity Bonds (Am. Bonding 
= i 


Albert Lea 





a 
Feiemont < O 


N. 


FROM THE 
GREAT LAKES 


> 2 
SACRAMENTO 


Spooner 4 


Willmar a ST. PAUL 


A ne 


{52} 
ipecon aoe 


\ Gateway City Transfer Co., Inc. 


Intrastate Operations 


Between Milweukee ond 
Chippewa Falls, including 
points north of Tomsh on 12, 
with no intermediate (locel) | _/ 
service between Tomeh end |”) 
Milwaukee y 


Between Milwaukee ond Coon |Z 
Valley, including points north | 7 
of Richland Center on 14. 


LBA 


Wisco NSI 
. ice Lake 


Bloomer On, 


a 
oo LS 
Noone 


land Center on od wea 14, Vd 
including intermediate points. |/, 
Between Madison end Coon 
Valley, including points north 
“' of Richland Center on 14. 
Bas 
(ath wos 
tomeh 
(\) = i 


S-Wesconsin Dells es 0 ///) 
Spon Walley SO Powers a ow fk 


y wee kote MILWAU Ke 


Bored 


1 wmore =\ 7a 
Prsine du Ch NG t 
Lencaster Gi a 
w 


ae alle 
IOWA 
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LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; affliated 
with Murphy Brothers Warehouses. 


Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 


AGENTS FOR: Universal Carloading 
& Distributing Company. 


MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 


REFERENCE: Dun & Bradstreet. 


SHELBY 


THE K EY LINE 


SWEETGRASS 


HAVRE 


REAT FALLS 


EWISTON 


HELENA 


Merchants Fast Freight Service, Inc. 
Inc. (La.) COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 Est. 1925 


219 Walnut St. 
Telephone—780 & 781; Teletype—5 


MONROE, LA. 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas. 


BRANCH OFFICES: "me Tel. 584; Baton 
Rouge; Shreveport, Tel. 4939. 
EQUIPMENT: 12 tractors, 12 trailers. Trucks— 
4 van, | open, | heavy duty. All company owned. 
INSURANCE: Cargo, $1,000-$5,000; *Public 
Liability, $10,000-$20,000; Property Damage, 
,000; Workmen’s Compensation, self-insured. 
C. O. D. Shipments accepted. 
CONNECTIONS: With responsible lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 
ASSOCIATIONS: National Safety Council; 
Louisiana Motor Freight Bureau, Inc. 


Incorporated (Wash.) mmon Carrier 
Established 1918 Inland Motor Freight Ice” Doc. No. 59077 
Cecil Gray SPOKANE, WASH. _ S. 110 Sheridan St. 
Rate Agent Teletype—94 Phone—Riverside 3194 
TARIFF AGENCY: Pacific Inland 
Tariff Bureau, 214 Weatherly Build- 
ing, Portland, Oregon 
BRANCH OFF ICES 
Portland—100! S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’ Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
heavy duty. All company owned. 
INSURANCE: * Cargo, $5,000-$10,000; 
—. Liab., $25,000-$50,000; 
-Dam.,$5,000; *Emp.Liab. 
Point S IN SPOKANE AREA not 
served by us are served by carriers 
operating from our terminal—one 
of best in U. S., all under one roof. 


TO THE 
PACIFIC COAST 


PBILLINGS 


“teatte, 


EROS HA. — -- —-- 
‘CHICAGO j 
TRI CITIES $ 


“est.Louis 


KANSAS City” 1 
3 \ i/ 


@ DENVER 


STOCKTON ~ 


INTERSTATE OPERATIONS: 
All States 


INTRASTATE OPERATIONS: 
Idaho—Montana—Oregon 
Washington 


hy serge A gery FOR C.O.D. SHIPPERS 


In the interest of the shipping public Consolidated has added 
a $1,000.00 C.O.D. Bond effective July 19, 1938, to use in con- 
nection with its participating carriers 

This Bond is in addition to the $10, 000.00 Bond for interstate 
shippers and the $2,500.00 Bond for intrastate shippers. 
Complete protection—plus service—has always been the aim 
of Consolidated for its many satisfied shippers. 


CHICAGO BRANCH OFFICE ‘ 
2400 W. Madison St. A.H. Richards, D. F. A. Hay. 1091 


FACTS 


POOL CAR DISTRIBUTION: Shipments may be 
consigned for distribution to, or in care of, Con- 
solidated Freight Lines, Inc., at points on its own 
lines. When such shipments are billed to Consolidated 
Freight Lines, Inc., for distribution to points on its 
own lines or beyond, shipper will furnish carrier with 
the distribution sheets at the time of tendering ship- 
ments. Deliveries will be made in accordance with 
the distribution sheets, for which service a charge 


AND 


FIGURES 


will be made to cover cost of unloading, segregating 
and reloading. 

MEMBER: Pacific Inland Tariff Bureau; Inter- 
mountain-Coast Motor Freight Tariff Bureau. 
EQUIPMENT: 248 straight trucks; 122 trailers: 
26 semi-trailers; |7 tractors. 

INSURANCE: Cargo, $20,000 per truck or trailer, 
limit $30,090; $5,000 theft. Public Liability 
exceeding State and Federal Requirements. 
Property Damage. limit $50,000. 


CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 COMMON 
FRED C. LEIBOLD 


V.-P. in charge of traffic 


PORTLAND, OREGON 


CARRIER ICC Doc. No. 42487 


2029 N. W. QUIMBY ST. 
Tel. Broadway 2474 
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The Traffic World 


a addition to large, modern piers, with more than 


1,000,000 square feet of covered storage space, this 
great terminal also provides vast open storage area 
sufficient to satisfy every requirement. 

In these immense yards, adjacent to piers, are accom- 
modations for the handling of rough lumber and bulky 
freight of many kinds; also more than 5,000,000 board 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 
description. With railroad sidings on the piers, direct 
ship-to-rail transfer affords further economies. 


Detailed information and rates will be sent on request. 


With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


One of twenty-seven gangways 
available for lumber storage with 
direct rail connections all lines. 


Largest covered shed in the East for 
the accommodation of kiln-dried lum- 
ber. It is 1000 feet long by 92 feet 
wide, with space for millions of board 
feet. Railroad sidings, running full! 
length of pier, permit economical 
transfer direct to and from ships. 


Address E. W. Stringfield, General Traffic Manager 


opexare 


PHILADELPHIA PIERS, INC. 
330 Chestnut Street - Philadelphia 





DESIGNED FOR THE LOAD 
POWERED FOR THE PULL 
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CHEVROLET TRUCKS FOR 1939 


Are Fitted to Your Needs 


For hauling jobs ranging all the way from fleet delivery ability and efficiency—at new lower prices. Find 
service up to heavy duty operation, there is a 1939 out now why, during the last six years, business and 
Chevrolet truck designed to fulfill your requirements. industry have purchased more Chevrolets than any other 
Let your nearest Chevrolet dealer show you the wide make of truck in the world. 

variety and versatility of the Chevrolet 1939 line of 45 
models in eight wheelbase lengths—from Light Delivery 
units up to Heavy Duty models of 14,000 pounds gross- 
weight rating. 


Greater Value — at Lower Prices 








For 1939, Chevrolet—the world’s largest builder of motor 
trucks—presents the most complete and most capable 
line of trucks in Chevrolet history. Now there is a Chevrolet’s Light Delivery trucks—113'-inch wheelbase, one-half-ton capacity— 
model fitted to vour particular needs Now vou mav are typical of Chevrolet's design and construction. They are trucks, through and 


through, built to maintain Chevrolet's long-established reputation for performance, 


enjoy the benefits of Chevrolet’s famed economy, dur- economy and durability. 


CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 


General Motors Instalment Plan— convenient, economical monthly payments. A General Motors Value 


MASSIVE NEW SUPREMLINE TRUCK STYLING . .. COUPE-TYPE CABS ... VASTLY IMPROVED VISIBILITY e FAMOUS VALVE-IN-HEAD TRUCK ENGINE e 
POWERFUL HYDRAULIC TRUCK BRAKES (Vacuum-Power Brake Equipment optional on Heavy Duty models at additional cost) « FULL-FLOATING 
REAR AXLE on Heavy Duty models only (2-Speed Axle optional on Heavy Duty models at additional cost) 








